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Preferred Shares 


(Par Value $50) 
Present Market About $47 


Yield Over 8.50% 


Shares purchased before 
May 31st will receive 2% 
quarterly dividend pay- 
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Stock 


The Company is one of the largest 
producers of high-grade refinable 
oil in the United States and oper- 
ates a highly successful transport- 
ing and marketing business. 


Replacement cost of the Com- 
pany’s physical properties alone, 
determined by independent engi- 
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Henry L. Doherty 
& Company 


Bond Department 


60 Wall Street New York 

















BONDS 


RAILROAD 
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4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
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5. Replies to inquiries relating to se- 
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6. Special investigations on order. 
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Descriptive Circular Upon Request 


The Financial World 


53 Park Place New York 



































Che 
FINANCIALWORLD 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York 


LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG FREDERICK W. BRANDT 
Associate Editor Business Manager 
F. H. ERTEL 
Western Representative 
727 Monadnock Building, Chicago 














Harrison 0098 
Volume 37 NEW YORK, MAY 13, 1922 No. 20 
Table of Contents: 

Tha Woaostils Grmmteet Geet WON. 6 is oo re ose dice di ccusavcwcdes 687 
By Frederick Hanssen 

ah ee Oe en I 5 ib a5 ie 5 5015 da Th To Dd aa ik 6 os ve Diaieesieeals 688 

Maemens @ Gull—Ai GCammete Sie cnncg acids ccc desdvdsiessccciccedeces 689 
By Robert Lewis Atwell 

Dies eek I i I IEE ooo 5 occ kb ee vt iecbiscccceacseeeues 690 
By Don Gareth 

The Story of New York Central—Chapter 1 ................0 eee eeees 692 

Z By E. Marshall Young 

ee Se I Sola io case adda ducdarderecccuwaeddewedcters 694 
By Warren Lorimer 

Dilip Combine We IE OGIO og ik oso cins eds Caged ec ies awid See 694 

Sines ee I ois Si ics aki. Cad ceed vcidccecisdoussiddions’ 694 


aes Meme te I ood iiss oc cin c Sins discec nec sacdenlssiedateees 695 
By Byron C. Hall 


Ptati, em, RU WORE RE on ooo oik oo Scarekineiccnees bce seeecen 695 
cds pinebiieesrcchesdsviewcsteavees 695 
The Tempest in Teapot Dome............. adedi aes tsieasereen 696 
A Na nadia ariel nigic araie so aie ak «tie. sieidia Raia meniee 697 
LLL LETT EE TR 698 
Pointers for Successful Stock Market Trading...................... 700 
By Arthur M. Leinbach 
Dips ener en oo oo foie 5 oicc in iss dnd on déeide seewen vues 700 
By Edson Reade 
a i Oe IS 5 6 ooo os 5 se sien din oo dec ddedeceecteccccccve 701 
I ae ales wathe-abducin ne Sie memaemae 702 
Suggestions for Municipal Bond Buyers.......................000000: 705 
caw waceccdbackhsvnseessdseeusswaces 706 
Nee eee ec in anneeeanwanenes 706 
Sg EE ee Le a ee ee 707 
es i. pein nee ew eem enw eeacen 708 
SEE IO OE RT OE EET TT eT ee 709 
I  , . e wels Sable acuckneadabsacdéacede 712 
eo Be, ails bn eben wes hs eas 0ds 680 000 hana 715 
By C. M. Harger 
American Smelting Conspicuous. J ............cccccccccccccccsccccees 716 
From a Reporter’s Diary........ NA i Sac oaaa eco d Ue snr awa are aA 718 
The Outside Market—Hudson & “Manhattan.....................00: 719 
Bureau of Constructive Financial ia ese teh eeei sume 720 













SUBS€RIPTION RATES 


United States and its poss@sions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year§ Foreign Countries, $12.00 a year. 
Entered as second class matter Oc r 22, 1906, at the Post Office at New York, N. Y. 
under the Act of March 8, 1879. Copyright, 1922, by the Guenther Publishing Co. i 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is to take effeet. 








Time Tested 
First Mortgage 
Bonds 


(Underlying Issues ) 


To yield 
5% to 10% 


Complete information 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
since 1895 


61 Broadway, New York 




















WYOMING 
OIL STOCKS 


Standard Oil of Indiana 
Salt Creek Producers 
Mountain Producers. 

Merritt Oil Corp. 
Salt Creek Cons. 
Mutual Oil Co. 


CARL H.PFORZHEIMER & CQ 
Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 














ODD LOTS 


enable you to diversify your 
holdings among many good 
securities. 
This practice is especially recommended 
to the investor of moderate means. 


We specialize in ODD LOT in- 
vestments—clearly explained in 
a booklet sent on request. 


Ask for F.W. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 




















May 13, 1922 








WESTHEIMER & CO. 


Membere 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 








685 









































REPLIES vs. SALES 


IVE a booklet an alluring title, advertise it in a publication that 

appeals to the romantically curious and the hopefully rich, and 

you will get replies galore. If you keep a record of the results, 
however, you will see that you do not turn those replies into sales. 
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to answer an advertisement unless interested from an investment stand- 


point. You cannot reach that desirable class in every publication that 
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Your advertising manager knows, or ought to know, that THE FINANCIAL 
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—in the way that an intelligent, money-acquiring man likes to have it 
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The World’s Greatest Gold Mine 


Homestake—Forty-one Years of Dividend Paying—A Company With 
Potentialities—Its Favorable Dividend Record 


\ ENTENCED to hang for the mur- 
S der of a fellow miner at Alder 
Gulch, Montana, back in 1873, 
ISSANT KeENsTER, half-breed Sioux, 


s escaped from the primitive jail and 
d to the “Bad Lands” of Sovth 


By FREDERICK HANSSEN 


By 1875 the U. S. Government had been 
apprised of the discovery and sent Geolo- 


gist WALTER P. JENNEY out to the Black 
Hills to make a report. A careful check 
of the topographical plan made _ by 


the Black Hills. Prospectors stampeded 
to the new Golconda and, as the gold 
claims belonged to the Sioux, 
flicts ensued. 


Many con- 
Custer and his company 
were killed in an attempt to put down 

the Sioux in 1876 and in 1877 the 




















lakota—then a stronghold of the I a a Government paid the Sioux $4,- 

i oO: TET TER: SR ‘eae ie Stock ‘Seccini ORD: Soe: Shale taeee, 
| Dividends Price Range About this time Senator 
Suddenly his sharp eye spies Paid High Low Georce Hearst, who had amass- 
vhat looks like “pay dirt!” — teee eee e ee ees SB 488,187 iy | a fortune from the Comstock 
Thus did whimsical fate set | 9010 ...............*98,4390200 100 60 | Mines, sent emissaries to the new 
motion, with a real “wild 4 See Sea pee 1,506,960 95 68 | district. After two of the rep- 
| est” setting, a chain of events 1917 Peter ree ee re me pn 131% 8974 | resentativés of the HEarst- 
A which led to the making of the Sei Sein aaa om — rath ee HaccIn interests had reported 
‘ vorld’s greatest gold mine, | a a ee 2,210,208 1221 10934 favorably Hearst himself ar- 
: Custer’s Last Charge, and the | 1913 De ie Dana Serasin cot 2.146, 225 121 100 : rived on the scene and, after a 
i Hearst fortune. | BN eis ase ve ne oF 7 personal inspection, acquired 
\Vhen TouIsSANT next appear- | *Of which amount $625,576 was paid from de- claims and laid the foundation 
a | at the agency he had several pletion reserve. for the great HOoMESTAKE 
i voose quills filled with gold and = ee = Mine and his increased fortune. 


fossil skull which he had found 
| his return journey. 

He reported his discovery and left a 
rude map of the locality where he had 
tound the gold. But never was he to 
rofit thereby, for the local authorities 
mmediately re-arrested him and he was 

nged for his earlier crime. 

hus was discovered the present HomeE- 

\KE Mine—biggest in the world, from 
the standpoint of the bulk of its gold ore 
posit and magnitude of its plant. 


JENNEY was compared with ‘ourIssANtT’s 
crude map and JENNEY gave the former 
credit for discovering the first gold in the 
“Bad Lands” of South Dakota. 

The importance of the discovery is 
sharply brought out by production of this 


wonder mine from 1880 to date ($170,- 
352,000). 
A rush to the new district started. 


This was just about the time that General 
Custer had made his favorable report on 


The Hearst-Haccin interests 
still are credited with being the largest 
stockholders of HomestTaAKE and _ while 
WILLIAM RANDOLPH HEarsT is not be- 
lieved to take much interest in this ven- 
ture it is known that his mother, Mrs 
PHorBE Hearst, was intensely interested 
in the property and the employe-welfare 
work done there. 


The ore body of the HoMESTAKE is re- 


ported to be one and one-half miles long, 


a mile wide and of From 


great depth. 
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Photo A. Lease 





The “Home” of the Great Homestake Mine 









































Total 

Revenue 
Mee Febosesiehe cee $6,328,269 
SG Ore eee 4,429,235 
Lk een Sexe ae natal 4,390,539 
IES eee Conciente 6,121,347 
PONE. ccxcucewesxed 6,876,974 
|) | EER RSS cael 6,813,827 
(Lge er ne 6,479,659 
LD Re ee mare res 6,308,723 
_ | re Pe eae 6,319,368 
IVES) du towcucwabes 6,790,896 

* Deficit 








10-Year Analysis of Homestake Income Account 


(Years Ended Dec. 31.) 


Mining Rato of Depreciation, Total 
Exp., etc. Mining Exp. Depletion, Deductions Net 
to receipts etc. Income 
$4,015,770 63.43% $1,824,312 $5,840,082 $488,187 
3,302,689 74.56 1,440,513 4,743,202 * 313,439 
3,194,747 7 2.76 1,739,231 4,933,978 * 543,439 
3,868,434 63.19 1,739,231 5,815,930 305,417 
4,380,407 66.2 1,895,268 6,275,675 601,299 
3,994,170 61.2 996,130 4,990,300 1,823,527 | 
3,777,622 58.6 402,616 4,180,238 2,299,421 
4,199,735 682 398,536 4,598,271 1,710,452 
3,810,907 61.6 310,242 4,121,149 2,198,219 
3,957,888 59.9 413,554 4,371,442 2,419,545 











the accompanying picture the open cut 
mining operation can be seen—but most 
of the mining is underground work. 

The South Dakota 
are arid power in large 
volume essential to handling the 
great quantity of low grade ore. The 
company at an expenditure of $1,000,009 
corralled all the water for miles around 
and thus fortilied itself in this very im- 
portant Now more than 1,000 
stamps are in operation. The first bat- 
tery of 88 stamps were installed in 1878 
and the haul by team from Nebraska— 
then the nearest rail point, cost $33,000. 
For ten vears the mine operated without 
direct rail connection, although the stock 


York Stock Ex- 


Lands of 
and 


Bad 
water 
was 


respect. 


was listed on the New 
change in 1879. 

In underground mining at the HomeE- 
STAKE the approximate location of the 
ore body is known and a tunnel is driven 
underneath and machines start drilling up- 


ward. Ore is thus broken down and 
hauled out. When within 30 feet of the 
level above and through this “crown” 


entrances are made to the upper level. The 
ore is removed which leaves a vacant room 
about 70 feet high. This is then filled 
with barren rock dropped through the 
“raises” from the upper level. The crown 
of ore is then removed and the space 
filled in. Thus, where formerly was a 
gold ore body, now is only waste-filling 
and, after settling, the next lower level 
can be worked. 


The ore thus removed is then hoisted 
to the surface, put in the ore bins and 
delivered to the crusher. The crushed 
ore with water is then delivered by com- 
pressed air motor trains to the battery of 
1,020 900 Ib. stamps and pulverized. 

This mixture to which quicksilver has 
been added then flows over a series of 
plates and the gold amalgamates with the 
quicksilver. The balls thus formed are 
heated. The quicksilver evaporates and 
the gold is melted into bars. Some gold 
is still left in the sands which are ground 
finer and treated with cyanide which dis- 
solves out more gold. It is estimated that 
94% of the gold in this reground sand is 
thus removed. 

A steady reduction in operating costs 
has been made possible by improvements 


in handling the ore. This makes possible 


688 


operating on lower grade ore and thus 
greatly extending the life of the prop- 
erty. When it is considered that this mine 
has been in constant operation since 1878 
and has produced more than twice as 
much gold as the second largest gold 
mine in the country—Goldfield Consoli- 
dated—and that it still has many years 
of productivity ahead of it—some idea of 
its. outstanding position can be gained. 


Gold is what the company has to sell 
and the price of gold is fixed by law at 
$20.67 an ounce, and is not subject to 
revision downwards. Therefore in an 
decreasing costs HOMESTAKE’S 
profits can be expected to increase. That 
the turn has already come is indicated by 
an increase of $800,000 in net income in 
1921 compared with 1920, with a gross 
approaching pre-war totals. 


era of 


While Homestake’s past is a brilliant 
one with more than $30,000,000 paid in 
dividends to stockholders, its future in 
my opinion will exceed even this impres- 
sive record. 


This leads us to a consideration of the 
life of this mine. No estimates of ore re- 
serves are available. The company mere- 
ly reports at the end of each year that 
enough ore has been already broken down 
to take care of a year’s mill requirements. 
But the fact that the company is erect- 
ing an additional mill to its already vast 
equipment is significant of their belief in 
the future of this property. 


Of course with a stationary income and 
increasing expenses during the war years 
profits were adversely affected. Now the 
turn has come. With pre-war operating 

(Concluded on page 704) 


Col. Fuel & Iron Is Puzzling 


Colorado Fuel & Iron on the first day of the week duplicated its high price 
for the year in a movement which a continuation of the strong tone developed 
near the close of the previous week. The strength of the stock’ seemed to pussle 


most observers. 


It was thought that perhaps the movement was a reflection of 


the outstanding strength of the Standard Oils, as the company is one of the Rocke- 
feller group. The magic of that name is potent generally. . 


OST recent advices from the coal 
M fields of Colorado are to the effect 
aa that production during April ran 
at about 50 per cent. of the March rate, 
and that output in at least two counties 
was running close to normal. That con- 
dition would scarcely be sufficient grounds 
for the furtherance of such marked strength 
as was displayed during the past several 
days by Cotorapo Fuet, although the con- 
trast with other fields might serve as an 
impetus to the stock. 


Last year Cocorano Furr showed a defi- 
cit of $2,731,172, which contrasted with a 
surplus of $1,286,806 in the previous year. 
The latter figure, after preferred divi- 
dends, was equivalent to $3.29 a share for 
the common stock. 


The suggestion that the strength of the 
stock might be attributed to the action of 
the Standard Oil group has the merit of 
plausibility. It is rather interesting to 
note in this connection that recently all 
of the stocks in which the RocKEFELLERS 
are interested, or that have come under 


the wonder-working RocKEFELLER touch, 
have been strikingly strong. The recent 
movements in St. Paul, Montana Power, 
Air Reduction, Public Service of New 
Jcrsey, and several others are instances. 


Then there is the fact that within the 
past few months building activities in the 
West have been rather conspicuous. In 
Denver there have been several office 
buildings erected, and building through- 
out the West has been on a larger scale 
than for some time. Cotorapo Fuet & 
Ikon manufactures nails and _ structural 
steel, and although nails are mighty small 
units of production they run into money 
when produced and sold in quantities. 


The evidence of activity in railroad im- 
provements also suggests a possible field 
which would be profitable to Cotorapo 
Fue. Certain of the large western lines 
purchase most of their rails from the 
company. Possibly knowledge of this 
growing business may have something to 
do with the activity of the stock. 
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Kansas & Gulf—A Camera Study 


Peculiar Early Financing Has Not Brought to It Public Confidence— 


7 ANSAS & GULF has $15,- 
kK 000,000 of capital of which 
all but $2,500,000 is in the 
Looking at 
that item squarely compels a proper 
appreciation of President Mourer’s 
siatement in his recent letter to the 
mpany’s stockholders, 
them to buy its notes, that, were 
attention of professional finan- 
icrs called to the millions raised 
amongst them, they might well be 
conished and marvel at what “we 
by-gone 


hands of the public. 


ve accomplished 


} ” 
Udadvs. 


s in very truth! 


(hese so-called “professional fi- 
nanciers,” as Mr. Mourer calls Wall 
Street bankers, no doubt also have 
marvelled that an oil company pos- 

sed of so much capital secured 

m over 8,000 investors would at 
this late day be unable to show very 

‘+h cash on hand. Several, who 

re invited to underwrite the $3,750,000 
evidently were so astonished over the pe- 
culiar financing conducted by the company 
they thought it best not to infuse into it 
the conservative methods to which they 


had been accustomed. 
Wall Street and its 
“professional financiers” 
turned a cold shoulder 
towards the company’s 
note offering. This in- 
difference was quite a 
shock to the officers of 
the corporation. They 
xpected something dif- 
ferent when the stock 
was listed on the New 
York Stock Exchange. 
inspired publicity was 
issued in considerable 
volume last fall by 
ish-inspired publicists 
window dressing to 
make the prospective 

te issue attractive. 
But all these efforts 
| flat. Less than 
300,000 out of $3,750,- 
0 of the authorized 
tes were sold, though 
the time of the offer- 
it was confidently 
nounced that, what- 
r notes stockholders 
| not take, the public 
uld have an oppor- 
nity to subscribe for. 
t none fell over 
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appealing 


By ROBERT LEWIS ATWELL 











refineries. 








(Copy) 
KANSAS & GULF COMPANY 
April 3, 1922. 


TO THE STOCKHOLDERS OF 
THE KANSAS & GULF COMPANY: 


At a recent joint meeting of the Directors and 
Advisory Board the refinery 
cussed and it was decided that a considerable 
amount of financing would be necessary in order 
to operate the refineries and make improvements 
that ought to be made, 
could be done at once it would be best to dispose 
of the stock interest the company held in the 


situation was dis- 
and that unless this 


We know that the stockholders will all be 
pleased therefore to learn that this transfer has 
now been made and that we have no further in- 
Yes! and they may be by-gone terest whatsoever in them—which 
that much more of cash to use in the conduct of 
the business of our company in the way of drill- 
ing new wells. We have a large proven acreage 
to develop and this ought to be our chief care 
and from it we should get the biggest returns. 

An active campaign has already been started. 
Six new wells are going down in Kansas alone, 
with more to follow immediately. 

Respectfully, 


H. L. Mourer, Prest. 


will give us 




















Can he succeed? 


themselves to buy up the company’s notes. 
Another effort is now being made by 
President Mowurer to place the notes. 
Will the stockholders 
take for granted that his letter explaining 
the reason for this additional financing 


Has a Change in Its Methods Since Occurred? 
A Two Part Analysis: Part One 


represents the actual facts or will 
some of them read between the 
lines? His letter in full is published 
in connection with this study. 
Careful perusal cannot but be pro- 
ductive of a doubt that something 
is not quite right. 

The letter does not say the all im- 
portant truth is that the company is 
very low in cash and pressingly in 
need of a few million cash capital. 
That very fact does not clothe the 
notes with the degree of security 
needed to make them the safe in- 
vestment they are described to be 
in Mr. Mourer’s communication. 
If the stockholders will read care- 
fully the balance sheet the company 
has issued in its prospectus they will 
notice it says the company will have 
cash $1,989,114.53 including the ef- 
fect of the present financing. 

Such phrasing means there will 
be this amount of money on hand tf 
the notes are sold. Suppose they 


are not sold! Suppose the company runs 
into the same difficulty with its proposed 
financing with its stockholders that it did 
among Wall Street bankers! Where would 
it be with over $500,000 notes and accounts 
payable, and $2,040,000 due on property 


purchased? 




















How the 165% Profits Shrank 


Original investment Spring 1918 was for 100 shares 


Bought 

ee eae Aid «Rinse dae ow wanes 0% teases 10 par $1,000 

50 ” I IN a. sie ve risiiseis Pieces ote a 500 

20 " ? Siiiriel ) Washu ese er atace we 6: SAREE Os Pay 300 
SS ne ee ree 60 
x x = vat de amen dace aedare mew ceuewent 150* 

~ as | ME ia nek oh aaale Meee eUN saan aes 36 

a NN Odie sa cules re eae steele wae dams 54 

7 ” EY - 6 ch ace kote © Renee CARRE eee aee oe 54 

es ~ 2 Es dou eh cs ceekn A Saw ene eeeawae 108 

I Sa on ca aaa amare et es a eies eaeraeanasienes 4 $2,262 
Figured selling price at $16 a share for 180 shares ..... .... 2,880 
i I ens on a wie aug as tie BEwiaw ae ee oe eR emo Ke 462 
$3,342 

EN Bir Son Pee CUED NEE. Beet Ph erm Seen Rea eee ee ge ee eae eg 1,200 
ER TO EEE ERC COC CELE COTES Co 2,128 
Present marieet walme 2100 Ghawes. .......0cccceciscovccess 900 
ee EEE A EEE EE CNT 462 
I nd ie ae eens San ete Ged amen oneeseern $1.362 
ao occ s Wiva dio Sis we eel ee a Whee Gwe 1,200 
a ce oe fone cam is aie aretonal shale tinal ecm cin aiank aie $162 
NS RRO LE TL OP EEEET POC TE TOC IT Ee $1,200 
NE oe CNG gas ao sige sid aid we a oles Mie sig eae keel hed ace dew ele al % 
Se ee eee eT Tee ee Te ee ee eee 292 

1,488 

EDI LE TT RE PPE OT OE ee TT 1,362 
ENN ER 52 I ao SS EE ha on oS tuck erg at EE ANe ai wie Grn sal 126 


instead of 165% profit on total investment 








$1,200.00 


a year 


a 


| Another assertion 
difficult’ to reconcile 
with previous _ state- 
ments made in the 
earlier stages of the 
company’s financing 
is the President’s ref- 
erence to the great 
amount of proven prop- 
erty requiring an exten- 
sive. drilling campaign 
for which sufficient 
funds are required. As 
far as the writer can 
trace through the mass 
of stock-selling litera- 
ture that has been is- 
sued in the past the 
tendency of proven 
property is of a con- 
tracting nature rather 
than one revealing any 
expansion inclination. 
Another statement is- 
sued that is more inter- 
esting in what it does 
not say rather than in 
what it does say, is the 
one relating how the 
directors at a_ recent 
meeting, and after dis- 
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cussing the 
amount of money 
required to fi- 
nance and oper- 
ate its refineries, 
thought it ad- 
visable and for 
the best interest 
of the _ stock- 
holders to dispose 
of the company’s 
stock interest 
in them. The 
thought 
the stockholders 


officers 


would all be 
pleased to learn 
of this action. 
But will they be 
so elated * when 
they learn that 
the main reason 
for this sale was 
dictated by the 
stern necessity of 
stopping a_ big 
loss? 

The Southern 
Oil Co. was 
acquired at the 
cost of $3,000,000 
after it reported 
a loss of $476,895 
in the first half 
of 1921. It has 
been turned back 
to its original 
owners, but at a 
great financial 
sacrifice to the 
company. This 
situation will be 
brought out more 
clearly in the 
story to follow 
this one, wherein 
the financing of 
the company and 
its present finan- 
cial status will 
be more com- 
prehensively 
analyzed. 

In the opening 
paragraph of this 
part of the 
Kansas & GULF 
study I mention 
the large capital. 
As most of this 
stock was sold at 
from $12 a share 


























(Copy of Letter Offering Notes) 


KANSAS & GULF CO. 
Tulsa, Oklahoma 


Tulsa, April 21, 1922. 
TO THE STOCKHOLDERS: 


On several pages of the President’s report mailed you March 14, 1922, you found 
mention of the great amount of proven properties we had en hand this season and 
that an extensive drilling campaign was planned and that we needed not to go out- 
side of our proven stuff to engage all of our resources. What we require therefore 
in this enterprise is sufficient funds with which to do the work on the scale that the 
times and occasion demand, especially since some properties not in contemplation 
when the report was written are in need of attention along with the others. 


What We Used to Do 


The most of you (and that includes all who identified themselves with us up to 
the time when our stock was listed on the New York Exchange, less than six months 
ago) will remember that we always did our own financing altogether among our- 
selves. We stuck to that method so long that it is hard to get out of the beaten 
track. Did we come to concerns that do professional financing, we needs must estab- 
lish ourselves as if we were newcomers without financial rating, for they do not know 
us in this way; and should we call attention to the millions that have been raised 
within our own -circle, they might well stand astonished and marvel, at what we 
had accomplished in by-gone days. 

Therefore I am here asking the stockholders to do over again what has been done 
many times before. Let us take the note issue that comes to you under this cover 
and clean it up in short order. Divided among our great number of stockholders it 
is a mere nothing, for, I repeat, every dollar of our invested millions has come out 
of our own pockets, and this can and ought to come in the same way. 


The Reason for It 


Let me point out only two of a half-dozen valid reasons why. Every oil company, 
and companies of every kind and character as you know, and for that matter nearly 
every individual in business, went after new financing during the past 18 months 
as a matter of necessity. Some companies suspended their dividends at the same 
time, while some paid them either in whole or in part out of surplus. Like many of 
the rest we suspended them, in our case to conserve working capital, but borrowed 
nothing on the outside. 

At this moment we find ourselves in possession of an unexpectedly large proven 
acreage, in other words with liquid wealth that needs only to be got into the market. 
The absorption of this note issue would provide the additional funds needed to do it. 
AND WITH THE OIL ABOVE GROUND WE COULD RESUME DIVIDENDS AT 
AN EARLY DATE. Could there be a better reason for providing your company with 
money quickly? 

You have funds—everyone has in some amount—and you want a safe investment. 
It is a waste of time to talk to stockholders about the security of this one. Along 
with the element of safety you want the highest possible returns. This one yields 


you 8 per cent, truly a very considerable figure in this period of ever-cheapening 
rates of interest. 


No Mystery in the Offering 


B. L. Hoover & Co., through whom the issue is offered, and who are fully capable 
of handling it, too, are for this purpose merely another name for your own company, 
because perhaps there might be some offense against custom if the company offered 
its own securities. The proceeds of the issue, above actual expense in disposing of it, 
will go into the company’s treasury. Therefore this procedure is quite the same as 
if the company offered to its own stockholders their own notes and in the old way in 
which we used to do our financing. What is not taken quickly will of course go to 
the public to whom the offering is made at this same time, as you note from the 
enclosed prospectus, a copy of which I am sending each of you with this letter. 


I repeat, let us take up these notes then without delay and have done with this 
financing and thus not only secure for ourselves a safe short-term investment, but 
bring about an early return of dividends, which, of course, is what all of us want. 
If I know the spirit of the old, the original stockholders, it will be done in the way 
needed and here asked. We do things that way. Respectfully, 


H. L. MOURER, Prest. 





























lf the com- 


pany can succeed 
in disposing of its 
notes it may 
avoid the neces- 
sity of such re- 
financing as 
would save t 
the stockholders 
their equities, as 
a Chicago banker 
advised the writ 
er many months 
ago. 

In midsummer 
of 1920, or, to be 
more exact, 
around July, the 
company was 
offering its stock 
through the 
Bison MortTGAcE 
Co., of Buffalo, 
N. Y., for 316 a 
share. Then it 
was claimed that 
persons’ who 
bought the stock 
around $12 a 
share made as 
much as 165% 
on their original 
investment, in- 
cluding the effect 
of two stock 
dividends 
declared. 

However, that 
was but a paper 
profit, which has 
since long dis- 
appeared. I pre- 
sent a summafy 
of what really 
happened, and 
have included all 
t he. dividends 
which were paid 
up to their sus- 
pension. Instead 
of 100 shares re- 
sulting to the 
holder in a profit 
of $2,128 he 
would have lost 
money instead, 
Had he _ loaned 
out the $1,200, 
his stock cost, at 
6% interest there 
would have been 
received $292, 


to $16 a share the amount of money that 
has poured into the company’s treasury, 
less, of course, the substantial sum sub- 
tracted for the compensation of the pro- 
moters, would amount nearly to the 
face total of the outstanding capital. 
With this large sum of money available 
more conservative oil operators could 
have reared a more substantial financial 
structure. In the first place, general divi- 
dends would not have been inaugurated 
so soon and as stock-selling stimulators. 

Here was one serious defect. Men 
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familiar with the vicissitudes of the oil 
business were not at all surprised when 
dividends were suspended. With the 
stock listed on the Stock Exchange divi- 
dends must be earned before their pay- 
iment can be authorized. 

Only a few months after the stock was 
listed the dividend was cut off. From 
that time its price began to fall back until 
it is now quoted around $5 a share. 
Recently efforts were made to instil new 
speculative life in the stock, but so far 
with little success. 


whereas if he sold his stock now at the 
market it would only realize $1,362, in- 
cluding the dividends received. 


If “professional financiers” wondered at 
the marvelous financing the company suc- 
ceeded in carrying through with the as- 
sistance of the stockholders, how much 
more must the shareholders wonder over 
what were the reasons for this phenomena! 
165% profit vanishing so quickly! /t 


(Concluded on page 720) 
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Are You a “Bull” on New York? 


United States Realty Is a Company Which, in This Writer’s Opinion, Offers 
a Real Opportunity For Investors 


provement stock is an issue which 

presents an opportunity to the man 
vho is a “bull” on New York real estate 
and who sees in the present construction 
ictivity throughout the country increas- 
ing profits for its important subsidiary, the 
"EORGE A, FULLER Company. 


[J rroven STATES Realty & Im- 


From a low of $8 a share in 1918 to its 
‘resent price of around 63, represents this 
ompany’s recovery from the severe loss 

took on a large subway construction 
contract in New York. Due to advancing 

.bor and material costs brought on by the 
war the company suffered a loss of about 
$3,000,000 on this subway work. At the 
time, its realty holdings were 
marked down some $6,500,000 due to 
“estimated” shrinkage in value. Earnings 
since that time indicate that some of these 
values were too drastically cut down. Of 
course, from a taxation standpoint it is to 
the Company’s interest not to overvalue its 
realty. 


same 


The Company controls and operates a 
large number of skyscrapers in New York, 
the Plaza and other hotels, including the 
Copley Plaza in Boston and the famous 
New York Hippodrome. Among the of- 
tice buildings in lower New York in which 
the Company is interested are the Trinity, 
U. §S. Realty, Broad Exchange, White- 
hall, Fuller (Flatiron) and Mercantile. 


INCREASED RENTALS 


Along in 1918 and 1919, many leases 
expired. This was when rents were at 
the peak. The company took advantage 
of this condition and increased rentals 
from 50 to 100 per cent and made long 
term leases running from 5 to 10 years. 

This resulted in income from real es- 
tate jumping from 


By DON GARETH 


in line for steadily increasing values as 
New York becomes more and more im- 
portant as the world’s financial center. 
Profits in past years have come about 
equally from its realty holdings and the 
construction activities of the FuLter Co. 
This company operates on construction 




















Realty’s °20 and °21 


| Years 
| Table A 
| 1922 1921 


.$2,915,674 $2,855,228 
550,982 436,604 


Gross earnings.... 
Other income....... 


Total income..... $3,466,656 $3,289,832 
Expense, interest, 

SRROR,. GEG. cccvews 
Debenture interest. 








265,255 
496,750 


.$2,704,651 $2,487,803 








Net income..... 


| For the month of April, U 8S. Realty 
| & Improvement Co. reports net of $402,- 
| 136 after expenses and interest as com- 
| pared with $284,243 in corresponding 
| month of 1921 


Income Account for 


April Compared 


| 1922 1921 

| April gross earnings.$246,484 $282,498 

| Other income......... 217,616 55,686 

| a 7 

| * > Y 

| Total income...... .$464,100 

| Expense and interest. 22,796 
Debenture interest.... 39,168 





Net income.........$402,156 


as 











work throughout the United States, Can- 
ada and in Japan. It is currently reported 
to be doing a good business and with a 
construction boom on throughout the coun- 
try can be relied on to get its share of the 
new business developing. It has to its 
credit some of the largest office buildings 
in the country and enjoys a world wide 
reputation in its field. It has recently re- 


ceived contracts covering the $4,000,000 
building for the Bowery Bank and the 
new $3,000,000 home for the New York 
Cotton Exchange. Work on $10,000,000 
worth of building contracts in Tokio, 
Japan, is reported to be progressing favor- 
ably. Since 1885, the FuLLer CoNnstruc- 
TION Co. has built more than 786 build- 
ings in the United States and Canada_in- 
cluded in which is practically every type 
of building known. 

The asset value of the $3,000,000 capi- 
tal stock of the Gro. A. FuLier Co. is 
carried at par on the Company’s books, 
but this item is eliminated by the Con- 
solidated balance sheet. As of April 29, 
1922, this subsidiary reported: 

Assets—Cash, $2,036,870; bills receiv- 
able, $702,804; accounts receivable, $1,357,- 
132; interest accrued, $29,660; plant, ma- 
terials, etc., $447,500; deferred charges, 
$11,338; securities of realty companies, 
$375,000; stocks and bonds of other com- 
panies, $954,939; investments in and ad- 
vances to controlled or affiliated compan- 
ies, $643,500; loans on mortgages, $490,- 
460; real estate, storage yards, $162,851; 
total, $7,212,054. 

Liabilities—Preferred stock, $1,000,000; 
common stock, $2,000,00; accounts papable, 
$372,768; deferred credits, $4,082; reserve 
for federal taxes, $63,000; other reserves, 
$1,363,957; surplus, $2,408,247; total, $7,- 
212,054. 

WORKING 

It will be noted that its current assets 
alone total $3,871,162, with current liabil- 
ities but $435,768, leaving a net working 
capital for Futter of $3,435,394 in 1922 
which compares with net working capi- 
tal of $2,239,602 as of April 30, 1921, 
for U. S. Reatty and Futter combined. 

The annual report of U. S. Reatty for 


CAPITAL 


the year ended April 























$1,280,000 in 1918, to oe a 30, 1922, is not yet 
$2,000,000 in 1920. U.S Realtv available. * However, 
This increase of $800,- gee - a preliminary report 
— profits is equal 10-Year Analysis of Income Account gives combined net 
to S , ’ ; SO 7 +5 

$5 a share yearly (Years Ended April 30) income of $2,704,651 
on the 161,628 shares TABLE B after taxes and inter- 
of $100 par value com- ‘ r 25 $16.7 

7 P Balance for Bond Net Dividends % Surplus Combined est, equal to $16.73 . 
mon Stock weied out- Bond Int. Interest Income Paid Earned for Year Surplus share, compared with 
standing. This, too, it 1922... $3,201,401 $496,750 $2,704,651 ...... 16.73 $2,764,651 *$615,111+ $2,487,803 or $15.39 a 
should be remember- 1921.... 3,076,167 588,354 2,487,808 ...... 15.39 2,487,803 *3,319,762 share in the previous 
ed came from realty 1920.... 1,498,592 596,500 | 5.55 897,092 *5,802,247 year. The reader is 

2,076,595 5965 80,096 ; 8 5 ORT 7 is 

whose values were 1919.... 2,076,595 596,500 1,480,006 ...... 9.16 1,480,096 *6,957,754 referred to table A 
hie 1918.... 1,374,921 596,500 175,421... 4.79 775,421 *8,437,850 ' 
written down some 1917.... 1,089,892 596,500 493,392 ...,.. 3.05 493,392 *9,214,886 herewith. 
$6,500,000 in 1917. 1916.... 1,197,348 596,500 600,848 ..... 3.72 600,848 1,217,626 Even more signifi- 

Its New York real- 1915.... 1,404,636 596,500 808,136 $363,663 5.00 444,473 1,016,777 cant is the report for 
t : : | 1914.... 1,919,088 596,500 1,332,539 808,140 8.18 514,399 : 
ty holdings comprise , a the month of April, 

g P 1913.... 2,078,068 596,500 1,481,562 808,140 9.16 673,422 ....... , - 

some of the choicest oe 1922, as compared 
ground and buildings * Deficit. + Estimated. with 1921, as a re- 
in the financial dis- markable increase is 
trict and these appear a 
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The stock and bonds of the New 
York Central rank among the 
very best of our railroad security 
investments. 

* * * 


EN PER CENT. of the railroad 
transportation business of the 
United States is transacted and 
handled by the New York CENTRAL 
LINES, comprise 14,242 miles of 
track. The main track mileage of the 
Lines is only about one-sixth of the total, 
according to the Encyclopaedia Britannica, 
which means that the NEw York CENTRAL 
Lines handle about 100% more business, 
mile for mile, than the average railroad 
of the country. 


The twelve states, and 
serve territory where live and work more 
than fifty per cent of the population of 
the United States. Fully sixty-four per 
cent of the nation’s output of manufac- 
tured articles are produced in New York 
CENTRAL territory. 


which 


LINES enter 


And this great trans- 
portation machine, which today most justly 
is referred to as a super-system, has grown 
from a built in 1831 
Albany 


seventeen-mile line 
between the settlements at 


Schenectady, New York. 


and 


A few years ago I was commissioned by 
a certain daily newspaper to “interview” 
Cuauncey M. Depew, who, for con- 
siderably more than a half century, has 
been closely identified with Ameri- 


a vee ( By E. 
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-4aStory of New York Central 


The 


A Three-Part Analysis 


ing of men and women assembled on a hot 
mid-summer afternoon to witness the trial 
trip of the steam locomotive “De Witt 
Clinton,” which had been built at a West 
Point foundry for the Mohawk & Hudson 
Railroad Company, the original unit of 
the present New York CENTRAL LINES.* 

The occasion was the first trial of a new 
transportation experiment. The De Witt 
Clinton hauled three coaches, built after 
the fashion of the old stage coaches, and 
the trip covered seventeen miles to Albany, 
the track being constructed of iron straps 
nailed on what were known as wooden 
“stringers.” The little “train” traveled 
the distance at a speed of 7 miles an hour. 
On August 9, of the same year, two trips 
were made at a speed of 30 miles an hour. 

The Mohawk & Hudson was formally 
opened on August 13, 1831,* with a ban- 
quet at which the president of the com- 
pany gave the following toast: 

“The Buffalo Railroad! May we soon 
breakfast at Utica, dine at Rochester, and 
sup with our friends on Lake Erie.”, 

Subsequently, CoRNELIUS VANDERBILT, 
who had entered the transportation game 
at the age of 16, as owner and operator of 
a sail boat in which he carried farm prod- 
uce and passengers between Staten 
Island and New York, became interested 
in railroading. 

In 1862, VANDERBILT, who had become 


*Authority 


Encyclopaedia Britannica. 





can public life and progress. I 
asked him what among all of the 
important associations he had en- 
joyed in his career he valued most. 
And the very first of these that he 
mentioned, was his membership on 
the board of directors of the New 
York Central. 
The 

greatest 





called “The 
highway in the world.” 
Such a descriptive may seem to be 
something of an exaggeration, but 
it is simple enough to indulge the 
language of superlatives when one 
is reviewing an enterprise which so 
far has involved an actual invest- 
ment of nearly 1,250 millions of 
dollars, which employs close on 
100,000 persons, and which is so 
intimately connected with the well- 
being of more than one-half of the 
entire population of the nation. 


road has been 


Ninety-one 
what 


years ago, in 
then the village of 
Schenectady, a distinguished gather- 


was 


69? 


_ trol 


of a “Super-System” 
Chapter I—What the Company Owns 
MARSHALL YOUNG 


Associate Editor, Tat FINANCIAL WorLp 


known as Commodore, sold the last of 
his steamships. Before the time of his 
death, he had become a majority share 
owner of numerous railroads, and had 
holdings in many others. But his most 
important achievement, and the one in 
which he had the greatest pride, was the 
New York Central & Hudson River, con- 
of which he purchased in 1851. 
It was he who built the first Grand Cen- 
tral Station, on its present site, which 
then was open country, and it was the 
show place of the town. 


For going on fifty years, from the day 
on which the company began its existence 
as a consolidated property in 1871, not a 
bond has been defaulted, nor has there 
been a single year in which dividends 
have not been paid. And that period has 
included three of the most acute depres- 
sions that have visited the country, namely, 
1893, 1897, and 1921. 

Originally, the system was made up of 
315 operating companies. Today, the 
main units include: 

a. The West Shore Railroad, from 
New York and Weehawken to Buffalo; 

b. The Boston & Albany, linking the 
cities named in the company title; 

c. The Michigan Central, from Buffalo 
and Niagara Falls to Chicago and Mack- 
inaw City, Michigan; 

d. The Big Four, from Cleveland :. 
Columbus, Cincinnati, Louisville 








Cornelius Vanderbilt 


Evansville, Chicag», Peoria, Cairo, 
and St. Louis; 

e. The Pittsburgh & Lake Erie, 
from Youngstown through Pitts 
burgh to Brownsville ; 


f. The Toledo & Ohio Central, 
from Toledo to Columbus; 

g. The Toronto, Hamilton <¢ 
Buffalo, linking up Canadian points 

h. The Indiana Harbor Belt Line 
from Gary and around the City of 
Chicago. 

That analysis of the  principa! 
units of the New York CEnrtrA 
Lines so briefly outlined describes 
an amazing network of railroa 
mileage serving twelve of the mos’ 
thickly populated states of th 
Union. The lines which tap Easter: 
Canada serve the bulk of the manu- 
facturing communities of the Do- 
minion. So stupendous is the sys 
tem as a transportation machine that 
one can start out from the City of 
New York afd visit 23.5% of the 
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ities of the country having a population 
of 100,000 or more, without making use 
f any rails save those of the New York 
"ENTRAL. 


The company operates six main line 
tracks for a distance of 400 miles. No 
ther railroad in the country duplicates 
that record, nor could any other railroad 
provide the tonnage necessary to keep that 
iany main line tracks busy with traffic. 


EARNINGS COMPARE WELL 


Recent statements of earnings for the 
INES have compared most favorably with 
those of any other system in the nation. 
Using as a basis the record of earnings 
for the last six months in 1921, and the 
first two months of 1922, and making 
llowances for seasonal changes and varia- 
ions to the end of August of this year, 
the New York Central right now, with 
the industry and trade of the country 
far below normal in point of actual pro- 
duction, is earning at the rate of nearly 
twelve per cent for the capital stock. 


Earning at the rate of close to 12%, the 
tock is paying a current dividend at the 
rate of 5%. Surely, with earnings in a 
time of only partial recovery from de- 
‘ression can come up to such a standard, 
the company could well afford to pay 
stockholders at least 7% dividends. 


Although we have not as yet gone into 
the operating statistics, some idea is sug- 
gested of the density of traffic normally 
the rule on the New York CENTRAL 
Lines. We also have in the fact that 
the company serves such a large proportion 
f the territory producing manufactured 
goods, a suggestion as to the probable 
effect upon earnings of the company of a 
riod of depression. Traffic density sug- 
sests a high operating ratio, unless there 
Ss a maximum of efficiency and economy 
management and operation. 


CENTRAL’S STRATEGIC POSITION 


In this connection there is one fact 
which stands out and that is, the com- 
any and its subsidiaries enjoy a most fa- 
orable diversification of traffic, the sys- 
em is to all intents free from such costly 
perating difficulties as steep grades, and 
the peculiar strategic position occupied by 
the system in New York City, through 
which port passes almost forty-five per 
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cent. of the foreign trade of the nation, 
places the company on a unique basis. 


In Chapter 2, I shall have more to say 
in detail regarding diversification and the 
sort of service rendered by the New York 
CENTRAL Lines. But it may be stated con- 
cretely that, no matter what industry be- 
comes increasingly active, the company 
benefits, and the earnings improve in pro- 
portion to the development of activity. 

In 1920, fully 48% of the freight carried 
by the Lines was made up of the products 
of manufactures, and that percentage com- 
pares with an average of about 16% for 
all the railroads of the country, and with 
15.80% for the Pennsylvania System for 
the same period. The cost of handling 
such a class of freight is high, and fre- 
quently the damage claims are heavy. But 
the carriage is highly remunerative never- 
the less. And the New York CENTRAL is 
so situated strategically that it goes to the 
very heart of the highest class of traffic 
production. 


FREIGHT TONNAGE 


Still another citation bearing upon the 
subject of volume of traffic which is handled 
annually by the New York CENTRAL is the 
record of ton-miles of revenue freight per 
mile of road. This I have referred to 
already’ in speaking of the density of traf- 
fic. The average for all the so-called 
Class 1 railroads in 1918 was 1,729,183. 
In the same year, the ton-miles of revenue 
freight for New York CENTRAL totaled 
3,338,805. In the following year, there 
was a slight decrease. But in the first six 
months of 1920, there was an increase of 
12.5% in volume over the corresponding 
period in the previous year. 

In the second week of March of 1922, 
the system loaded within 8% as many 
cars of revenue freight as it did in the 
corresponding week of 1920. 

Besides being fortunately situated stra- 
tegically so as to benefit, no matter what 
line of industry becomes outstandingly 
active in a return to normalcy of produc- 
tion, the Lines are most fortunate in 
equipment for the handling of its vast 
‘tonnage of freight and passengers. 

For every single line of main track in the 
state of New York, there are two miles of 
siding, which serves to explain why it was 
that, in the stressful period of the war, 
when industry was hampered and railroads 


all over the country, and particularly in 
the east, were in a state bordering upon 
hopeless congestion, there was not a single 
moment when service on the New YorxK 
CENTRAL LINES was interrupted or when 
there was the slightest confusion. 


PORT FACILITIES 


I have said that almost forty-five per 
cent of the foreign trade of the United 
States passes through the funnel of the 
Port of New York. One fourth of that 
tonnage is handled by the New York CEn- 
TRAL, over its own piers and with the aid 
of its great harbor fleet of 306 tugs and 
other river craft. And the company is 
the only one having tracks on the Island 
of Manhattan for the handling of freight. 

In 1853, when ten companies were con- 
solidated into the New York CENTRAL 
RAILROAD, total passenger revenues were 
$3,151,514. In 1920, the total was $84,601,- 
640. In 1853, freight revenues totaled 
only $2,479,820, and, in 1920, freight reve- 
nues amounted to $209,792,208. 

In writing of the New York CENTRAL, 
CHARLES FREDERICK CARTER, author of 
“When Railroads Were New,’ resorted 
to that exclamation in the classics: “Upon 
what meat doth this our Caesar feed that 
he is grown so great!” And well might 
he so exclaim. 


Back in 1853, a year or so after Com- 
modore VANDERBILT decided in favor of 
transportation business on land as against 
the carriage of merchandise and passen- 
gers by water, the company paid out in 
dividends the munificent sum of $1,125,506. 
Today, the company pays about treble that 
amount for maintenance of ways and 
structures on its subsidiary, the Boston 
& Albany. 


INTEREST REQUIREMENTS 


Today, the company pays out in divi- 
dends a total of $12,479,611. 


In 1853, the total capitalization of the 
New York CENTRAL was only $23,000,000. 
In 1920, the interest on the mortgage 
bonds of the company was $20,503,633.51, 
or $2,496,366 less than the capitalization 
of the company in 1853. 


In 1853, the company operated 563 miles 
of track. In 1920, the total, including 
first, second, third, fourth tracks and 
sidings, and main line owned, branch 

(Concluded on page 710) 
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Railroad Field 


IN THE 


By 
Warren Lorimer 




















EPORTS on car loadings served 
R as a disturbing element for those 

who have been endeavoring to gain 
some sort of an idea as to the probable 
trend of railroad earnings. Most of the 
Western and Southern lines have proved 
themselves contradictory. 
there 


In other words, 
expectations that their car 
loadings would show a decline, but their 
actual figures, so far available, show con- 
tinued 


were 


increase. It is now anticipated 
that the April showing will be rather un- 
expectedly good for a number of com- 


panies. 


Of course every one expects the coalers 
to show an effect of the strike, but it is 
reported that there have been encourag- 
ing gains in high merchandise 
traffic should serve to counteract 
the decline in earnings consequent to fall- 
ing off of coal traffic. 


stocks 
which 


Even the chronically pessimistic are now 
beginning to admit that their conclusion 
doubtless influenced by propaganda from 
some quarter, has been all wrong and that 
April will be more favorable than was 
anticipated, and that the underlying im- 
provement in the railroad situation is a 
flat denial of the gloomy prognostications 
which were heard earlier in the year. 

* * * 


Application was made in the fore part 
of the week to the Interstate Commerce 
Commission by NorrotK & WESTERN for 
permission to issue in guaranteed paying 
of interest on $6,700,000 equipment trust 
certificates through the Virginia Holding 
Corporation. Another applicant was 
CENTRAL Rar-way or New Jersey, which 
asked for permission to issue $2,000,000 
in 6% equipment trust certificates. 

x * x 


The Interstate Commerce Commission 
on Monday signified its approval to the 
recently submitted plans of NorTHERN 
Paciric to issue new securities for the 
purpose of accomplishing savings and in- 
terest payments. The company was au- 
thorized to issue $115,534,000 in 5% re- 
funding and improvement mortgage bonds 
for sale at 90 and accrued interest. The 
company contemplates to use the proceeds 
of such a loan for the payment in cash 
and retirement at 103 of all outstanding 
614% joint mortgage bonds, which it is- 
sued last year in association with GREAT 
NortHERN. Such an operation would re- 
sult in the saving of a large amount in 
annual interest. 
I 

Missourt Paciric’s report for the year 
ending December 31, 1921, showed net 
income of $3,533,016 after taxes and 
(Concluded on page 711) 
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Alton ContinuestoReduceCosts 


Looking back over tie past eight years we find that Chicago and Alton’s 
gross revenues have increased from $14,245,624 in 1915 to more than $31,000,000 
in 1921. Notwithstanding this expansion in operations the company has shown 
a deficit after interest charges since 1912, with the exception of one year, 1916. 


In that year the ratio of gross to net was 70%. 


During the past few years it 


stood above 90%. In 1920, for instance, the company made an operating profit of 


only 5Y%2c from every dollar of gross. 


company which showed a_ deficit 

after fixed charges for ten years, with 
the exception of one, would become pretty 
well discouraged. That many of the hold- 
ers have given up all hope for their com- 
pany is suggested by the price levels of 
Cuicaco & ALton during the past decade. 


|: would seem that stockholders in a 


However, the net operating income 
for the first three months of this year 
amounted to $1,150,000, whereas in the 
same months of 1921 the company showed 
an operating deficit of $273,000. Allow- 
ing for seasonable variation it is estimated 
that the company is earning at the annual 
rate of 5.7% on the common stock, after 
allowing for a reserve fund of 10% out 
of the year’s earnings. The comparison 
to the year 1920 is that in that period the 
company showed an operating deficit in 
six out of the twelve months. 


Even more important as an indicator of 


future earning power is the saving which 
the management has effected in operating 
costs. Take the month of March, for 
instance. In March last the transporta- 
tion ratio was 37.2%, which compares 
with 45.3% in March 1921. Maintenance 
charges, which in 1920 ate up 15 cents for 
road and structures and 28% cents for 
equipment out of each gross dollar, was 
reduced somewhat in 1921 and still more 
in the first quarter of the current year. 


March, last was a good month. Freight 
revenues were up about $400,000 from 
the month of March in the previous year. 
The gross figure, however, is not as im- 
portant as the general saving in operating 
costs. There is no doubt that coal load- 
ings swelled the March figures and for 
the same reason too much cannot be ex- 
pected for the April showing. This, 
however, is a temporary situation—the 
actual improvement is permanent. 


Illinois Central’s Real Status 


Based on reports to the Interstate Commerce Commission for the year 1921, 
it was estimated that Illinois Central would show net income of about $26,000,000 
which after charges would leave about $14,000,000 for the common stock, or nearly 


$14 a share. 


Now the annual report comes out and reveals a net income of but 


$9,656,275 or about $9.50 per share. Gross income totaled $29,436,000 or better than 


estimates. 


However, “Miscellaneous Income Charges” contained an item of $6,- 


854,542 by which amount the Company's claim against the Government was reduced. 


HILE the entry makes the road’s 
W earnings look disappointing, it 
really is only a_ bookkeeping 
transaction and in view of the good earn- 
ings reported for the first quarter. of 1922 


(with no similar deductions in sight) 
stockholders need feel no uneasiness. 


Net operating income of $6,077,000 was 
reported for the first 1922 quarter com- 
pared with $5,359,000 in the same quarter 
in 1921. Giving effect to seasonal fluc- 
tuations earnings at the rate of $18 a share 
yearly are estimated. While it is of course 
possible that the road’s earnings will be 
affected adversely by the coal strike in the 
next few months still with business im- 
proving generally it is likely that by Fall 
the road will be handling the biggest busi- 
ness in its history. 


Present earnings indicate the possibility 
of an increase in the dividend rate pro- 
vided this earning rate is maintained as 
the present industrial outlook indicates. 


In this connection the new financing by 
a $50,000,000 6% convertible preferred is- 
sue has been approved. These funds are 
to be used in the electrification of its Chi- 
cago terminal lines and should result in 
substantial economies. 


The first block of $10,929,600 has been 
offered stockholders at par pro rata— 
each holder of 10 shares receives the right 
to subscribe to one share. 


Of course with the common selling at 
l07 there is no doubt but that the stock 
will all be taken. In fact Union Pacific 
which directly and indirectly has some 
315,716 shares of ILLINOIS CENTRAL, will 
subscribe to the entire $3,157,000 block 
at its disposal. 


It really is like buying ILLtno1s CEN- 
TRAL common at par and doubtless the 
stockholder’s best interest would be served 
by converting his preferred to common 
at once so as to obtain the larger yield. 

The new stock should have no adverse 
effect on the common and the fact that 
ILLINoIs CENTRAL was the first road to 
break the ice by financing through a stock 
offering, speaks volumes for the position 
this road has attained. 

The stock at present price level of 107 
yields 6.60% which can be considered at- 
tractive. Dividends were started in 1852 
end have been paid without interruption 
since 1860. The stock reached a high of 
184% in 1906 when $7 a share in yearly 
dividends was being paid. 
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“Agwi” Now Holding Its Own 


The story of the 1921 operations of Atlantic Gulf is the same old tale of being 
unprepared for industrial depression in general and the slump in the shipping 


industry in particular. 


The problem of securing sufficent funds to “carry on” 


became an acute one for a time last year and was finally met in the sale of 


tankers (at a loss) and in bank loans. 


Considerable progress has been made, 


however, in liquidating loans as well as adjustments necessary to enable the com- 
pany to operate profitably through the current year. 


; HE latest official reports indicate 
Tr that AtLantic GutF & West INbIEs 
is showing improvement, like the 
jority of industrial corporations. In 
‘his particular instance, however, the 
tterment is outstanding not so much in 
elf but in contrast to the very poor year 
+ 1921. As an oil company Acwi did not 
iare any too well and as a shipping com- 
pany the showing was worse. 


When AtLantic Gutr’s oil subsidiary 
ibandoned its venture into French oil fields 
with a loss of more than $1,000,000, that 
was only one of the misfortunes of the 
company. Another was the shortage of 
funds to conduct operations, and of even 
greater importance was the slump in the 
shipping industry which the company was 
not prepared for by any means. 


However, the cloudy picture of 1921 
becomes a little brighter. The company 
officially reports that bank loans which 
stood at $6,000,000 last year, have been 


reduced to $1,320,000. Originally these 
loans fell due.on April 1, 1922, but were 
extended for another six months, which 
frees the management from immediate 
financial difficulty. 


Revenues from shipping fell off con- 
siderably last year but the decrease was 
met with a proportionate cut in expenses 
which resulted in a net operating profit 
of more than $5,000,000, an increase of 
about 100% over the previous year. These 
profits, however, were written off against 
losses sustained both in the oil producing 
end of the business as well as in shipping. 


It appears that the management has 
worked itself out of a rather tight financial 
position through efficient operations last 
year and is doing everything humanely 
possible to enable the company to operate 
during the current year at a profit. No 
real betterment, however, can be effected 
in the company’s position until the world 
demand for tonnage comes up to the exist- 
ing supply. 


Phila. Com. Headed Toward Par 


Philadelphia Company, like most of the public uttlity corporations has indi- 


cated in its market action that the corner has been turned for the better. 


In con- 


sidering public utility stocks, however, it should be ascertained, whether the mar- 
ket advance has been one of sympathy to the action of the group or one based on 


actual improvement in the affairs of the company. 


Although the year 1921 was not 


avery prosperous one, latest reports indicate actual improvement has taken place. 


HILADELPHIA COMPANY has 
Pp a widely diversified field of opera- 
tion. The company owns or con- 

ls nine natural gas companies, two oil 
mpanies, fifteen street railway com- 
three electric light companies, 
three artificial gas companies and seven 
iscellaneous companies. This diversifi- 
ition has given stability to the market 
alue of the company’s securities in the 
ast in view of the fact that no pronounced 
improvement or depression was felt by 
ill of the subsidiaries in the same period. 


panies, 


The year 1922 promises to be a year 
which all of the various activities of 
company will be simultaneously af- 
ted for the better. 

Lower operating costs together with a 

ivorable return is already bringing pros- 

‘rity to the street railway end of the 

mpany’s business. Pittsburgh  Rail- 

ays Co., one of the most important of 
ese subsidiaries is undergoing a reor- 

‘nization which promises to bring a 6% 

return on a capitalization of $62,500,000 

‘ an additional income of $3,750,000 per 

nnum, Philadelphia Company must 

ipply $5,000,000 for rehabilitation, the 
terest charges on which would amount 
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to about $300,000. A net return of about 
$3,450,000 a year may thus be realized 
from a property which is now showing a 
deficit. This is sufficient to pay dividends 
at the present rate on both the common 
and preferred. 


Oil operations are likewise improving. 
At the close of 1921 the company had 169 
producing wells and a total production 
for that year of 248,701 barrels. This 
represented an increase of about 25% 
over the previous year. During the year 
the company realized slightly higher 
prices than the average on both the crude 
and gasoline. 


The natural gas phase of the company’s 
operations is very promising. The com- 
pany increased its list of customers by 
2,000 in 1921 and made sales at a higher 
rate. With costs generally coming down 
this end of the business should prove to 
be still more profitable in the current 
year. 


With general improvement being felt 
in the various lines of the company at the 
same time it would not seem unreason- 
able to look to the par value of the com- 
mon of $50 as a future market value. 








IN THE 
Utility Field 


By 
Byron C. Hall 




















common around mid-week was one 

of the spectacular features in the 
public utility market. The stock on Wed- 
nesday was run up seven points from the 
previous day’s close. In connection with 
the movement it may be stated that it is 
reported that there is an impending stock 
dividend which some estimate may be as 
high as 25%. This report has been heard 
The directors are scheduled to 
meet in the second week in June and it is 
believed that there is a possibility of some 
distribution being made of the growing 
cash surplus at that meeting. It may be 
said, however, that the same expectation 
has been recorded before, and nothing has 
happened. 


\ CTION of American Gas & Electric 


before. 


Present earnings on the common stock 
are running at the rate of $21.60 a share. 
The company is in an excellent position 
so far as its corporate and financial struc- 
ture is concerned. 

te 

The account of receiver in New York 
Railways shows net corporate income of 
$27,744 for March this year, compared 
with a deficit of $2,534 for the same month 
last year. In the nine months ended with 
March, net was $116,043 as compared with 
a deficit of $380,360 for the same period 
a year ago. 

March operating expenses were reduced 
from $7,585 a year ago to $704,094. This 
reduction is largely responsible for the 
increase applicable to corporate and lease 
property . 

o.-s 
The 


Power & 


annual report of Puget Sound 
Light Company for the year 
ended December 31, 1921, showed a balance 
after charges and preferred dividends of 
$1,693,178 as compared with $1,974,634 in 
1920. The aggregate value of the com- 
pany’s properties has been brought up to 
$68,860,605 as a result of additions to 
plant in the past year. The company is 
supplying power from the operation of St. 
Paul’s electrical branch from Puget Sound 
to the summit of Cascade Mountains. 

* * * 


Federal Light & Traction has_ been 
steadily improving its market position, 
since the first of the year because of con- 
tinued improvement in monthly earnings 
statement, and the much better position in 
which the company is situated as compared 
with the corresponding period of last year. 

The company has been able to make sub- 
stantial reductions in interest charges, and 
to bolster up its cash position by clearing 
up of bank loans. On March 31 last, Fed- 


(Concluded on page 717) 
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The Week’s 
Steel Merger 


Bethlehem -- Lackawanna 




















ERGERS in the steel industry have 
M been market factors for the past 

fortnight. Until late on Thurs- 
day of this week nothing really tangible 
had appeared. But at last the curtain 
has lifted on the first act. It has been 
announced that Bethlehem Steel is to ac- 
quire by purchase properties of Lacka- 
wanna, one of the largest independent 
producers in the country being the re- 
sulting merger. 

Announcement of the merger came as a 

surprise. The Street had had no inkling 
of it. In the closing moments of Thurs- 
day stocks of the two companies advanced 
by leaps. 
Directors of Bethlehem Steel Corpora- 
tion and the Lackawanna Steel Company 
will meet next Tuesday to settle the final 
details of the deal. Next Tuesday is also 
the day on which conferences will begin 
at the offices of Kuhn, Loeb & Co., re- 
garding the proposed merger of the seven 
independent companies, in which it was 
expected the Lackawanna Steel Company 
would take part. 

In announcing the BrerHLEHEM-LACKA- 
WANNA merger, the following formal 
statement was issued at the office of the 
former company : 

“E. G. Grace, President of the Bethle- 
hem Steel Corporation; Moses Taylor, 
Chairman of the Board of Directors of 
the Lackawanna Steel Company, and the 
committee appointed by it to deal with 
the matter, announced last evening that 
they had reached an agreement as to the 
terms to recommend to their respective 
Board of Directors and stockholders for 
the purchase by Bethlehem of the Lacka- 
wanna properties. 

“The transaction involves use of 
Bethlehem 7 per cent preferred and 
Class B common stocks in payment for 
the properties. 


the 


“The details are being prepared for 
prompt presentation to the stockholders 
of the respective companies.” 

Acquisition of Lackawanna will 
give BETHLEHEM additional capacity and 
enable it to enter New England and Lake 
State markets. It also will enable the 
latter to market for structural 
plates in territory not reached formerly. 


find a 


It will be necessary for BETHLEHEM to 
issue new stock to complete the acquisi- 
tion and should there be any underwrit- 
ing it is assumed that Guaranty Trust 
will be the leading banking interest. 


The outstanding capitalization of the 
Bethlehem Steel Corporation consists of 
(Concluded on page 719) 
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The Tempest in Teapot Dome 


As an aftermath to the announcement that Sinclair interests had obtained a con- 
tract from the Government for the exploitation of the Teapot Dome Naval oil 
reserve in Wyoming a complete investigation has been ordered. This whole con- 
troversy seems to revolve about the single point as to whether or not wells in the 
adjoining Salt Creek Field are draining oil from the Teapot reserve. Much expert 


opinion. on both sides has been given. 


When the writer last visited these fields he 


was told by several operators that their wells bordering the naval reserve (though 
small) were getting oil from the Government reserve. 


F course, the real reason for start- 
() ing development of this area is 

that it takes time to make an oil 
bearing area productive. Right now, for 
instance, the potential production of the 
Salt Creek field is far in excess of the 
consumption and the wells are “choked.” 
But with the Mexican fields uncertain, 
heavy declines in the flush production at 
Mexia and Hainesville and our own con- 
sumption steadily increasing, it behooves 
the companies with large refinery capacity 
to assure themselves of a supply for their 
needs far into the future. 


It is provided that when a 20,000-bar- 
rel-a-day production is obtained in the 
Teapot field that a pipe line to the Mis- 
scuri River will be constructed by the 
Sinclair Pipe Line Co. (jointly owned 
by Sinclair and Standard of Indiana). 


HIGH GRADE OIL 
The Wyoming oil has a very high gaso- 
line content, and from a refinery stand- 
point is very valuable. From a fuel oil 
standpoint California oil, for instance, 
serves the purpose. 


The contract between Sinclair and the 
Government is a bulky one and cites that 
whereas the Government of the United 
States is charged with the duty of “secur- 
ing and storing” a supply of fuel oil for 
the Navy; that the Government further 
desires to avoid in so far as possible any 
depletion of its reserve fields due to a re- 
duction of gas pressure resulting from 
the drilling and operation of wells in con- 
tiguous privately controlled areas; that the 
Government desires to create a competi- 
tive market and obtain the best prices ob- 
tainable for royalty oil from the Wyoming 
fields, and, lastly, desires to exchange 
crude oil received as royalty from the Tea- 
pot Dome and fuel oil and to store such 
oil for the future use of the Naval estab- 
lishment. 


THE NAVAL CONTRACT 


After this comes the “therefore,” where- 
by the Secretaries of the Interior and the 
Navy “propose to secure as hereinbefore 
set forth,” by entering into a contract 
lease covering the Naval Reserve Number 
3, in other words, the Teapot Dome reser- 
vation of Wyoming. The terms and con- 
ditions for the development and exploita- 
tion of the oil and gas within the Tea- 
pot Dome are then set forth in great de- 
tail, covering every angle, and, in the opin- 
ion of the officials who negotiated the con- 
tract, making an attractive bargain from 
the Government viewpoint. The lessee re- 
ceives the exclusive rights to drill, mine, 
extract and dispose of “all the oil and 


gas deposits in or under the tracts 
land” included within the Naval reser: 
the royalties agreed upon ranging fron 
12% to 50 per cent., the average royalty 
being about 27 per cent. and not 50 per 
cent., as has been reported. 


Standard of Indiana, through its owner- 
ship of Midwest Refining, already con- 
trols the rich Salt Creek field. 


Through its half interest in the Sinclair 
Pipe Line and the Sinclair Crude Oil Pur- 
chasing Co. it will also have an interest 
in the output of the Trapor field. 


LARGEST “GAS” PRODUCER 


This company is the largest producer of 
gasoline in the world and naturally is in- 
terested in getting the high gasoline con- 
tent oil from Wyoming to its refiners. 


Sinclair, of course, gets the bulk of its 
oil from the mid-Continent field. How- 
ever, Sinclair some years ago established 
offices in Casper and made some impor- 
tant ventures in Wyoming. 


If the Teapor oil is being drained by 
neighboring wells it certainly looks like 
the Government had made a contract with 
interests who will be able to adequately 


and efficiently take care of their obliga- 
tions. 


It also seems that these interests had 
made a good bargain which is substantiated 
by the recent market action of both Sin- 
clair and Standard Oil of Indiana. 


—o——- 
Baldwin Loco Buying 
Recent purchasing of Baldwin Loco 
motive is presumed to have been for the 
account of interests close to the manage- 
ment. The company is approaching the 
period when it will begin to show decided 
increase in -activities of its plant, due to 
accumulation of orders. The action of the 
stock was more or less irregular around 
mid week, the general undertone being 
strong. 
—9—— 


Transcontinental Oil Up 


The advance in price for gasoline was 
used as a bolster for Transcontinental Oil 
which was one of the week’s favorites in 
the low priced group. It was also reported 
that drilling operations were being con- 
ducted by Standard of California on 
Transcontinental acreage in Montana, and 
that some favorable developments were 
looked for in this connection. The com- 
pany, however, has considerable to do in 
the way of proving its productive capacity 
before it can be regarded as substantial. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


lis Chalmers Mfg. Co. in the first 
juarter of this year earned the equiv- 
alent of $1.69 on the preferred stock, 
which compares with earnings equal to 
$1.88 on the common stock for full pre- 
ferred dividends in the first quarter of 
1921. 

\Vhite Eagle Oil & Refining Company 
earned $790,608 in 1921 which was equal 
to $2.59 a share against earnings equal 
to $2.58 a share in 1920. 


Vacuum Oil Company earned the equiv- 
alent of $41.05 a share on the capital 
stock in 1921 against $55.91 a share in 
1920. 


Standard Oil of New York earned the 
equivalent of $12.93 a share on the 
capital stock in 1921 against $55.91 a 
share in 1920. 

Standard Oil of New York earned the 
equivalent of $12.93 a share on the 
capital stock in 1921 against $51.54 a 
share in 1920. 

Chicago & Northwestern Railway showed 
a net loss of $1,245,435 against earnings 
equal to $7.50 a share on the common 
in 1920. ; 

\tlantic Gulf & West Indies reported a 
net loss of $2,101,678 which compares 
with a net income of $148,231 in 1920. 

\lissouri Pacific railroad last year earned 
the equivalent of $4.90 on the preferred 
stock, which compares with earnings 
equal to $4.22 on the preferred in 1920. 

American Beet Sugar Company showed a 
net loss of $3,134,046 against earnings 
which were equal to $2.67 on the pre- 
ferred stock in 1920. 

luternational Cement Corporation showed 
earnings equal to $4.45 a share in 1921 
on the common, against $6.63 a share 
in 1920. 
ile Copper reported a deficit for 1921 
of $5,678,941 which compares with a 
surplus of $151,994 in 1920. 

Magma Copper Company showed a net 
loss last year of $299,830 which com- 
pares with earnings equal to 42 cents a 
share on the capital stock in 1920. 
de Water Oil Co. earned $100,352 in the 
first quarter of this year, which com- 
pares with a deficit of $1,886,491 in the 
first three months of 1921. 
vincible Oil Corporation reported a 
leficit of $307,335 in 1921 which com- 
pares with a corporate income of $6,- 
187,525 in 1920. 
itte-Superior Mining Company showed a 
deficit for the first quarter of 1922 of 
$184,550 which compares with a deficit 
f $135,824 in the first quarter of 1921. 
linneapolis & St. Paul railroad company 
showed a deficit last year of $1,836,222 
which compares with a net income equal 


to $2.32 a share on the capital stock in 
1920, 
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The Situation 
(For the Week Ended May 10) 
CORPORATE EARNINGS+ 
COMMODITIES+ 
BOND MARKET— 

STOCK MARKET— 
FOREIGN EXCHANGE= 
MONEY-+ 
BANK CLEARINGS= 
CAR LOADINGS-+- 
UNFILLED TONNAGE+ 
Analysis 
The security markets turned reac- 
tionary during the week while foreign 
exchange and commodity markets 
ruled firm. Improvement generally 

continues. 
Dominant Factors 

Any reaction at this time in the 
securities markets after a long and 
steady rise may be rightfully desig- 
nated “healthy.” It had been felt in 
financial circles that the advance in 
prices was perhaps discounting far 
more improvement than was actually 
effected in general business condi- 
tions. However, with the abundance 
of funds seeking investment at the 
present it is believed that nothing 
more than “a healthy Reaction” can be 
looked for in the present market. 

The steel industry is becoming more 
strongly entrenched in the better con- 
ditions each week. For a time there 
was some apprehension that the coal 
strike forced buyers into the market 
for immediate requirements and as 
soon as these demands were satisfied 
the old condition would return. It is 
pretty generally appreciated now that 
the coal strike was only the “tonic” 
which the industry needed to show 
its strong condition. 

The pound-sterling and the mark 
rallied in the foreign exchange market 
while the currency of the other 
nations fell off slightly. This develop- 
ment followed rather close to the oc- 
currences at the Genoa Conference, 
and is believed to be otherwise of 
little significance. 

The commodity markets are firm. 
Cotton had a strong week looking 
ahead to e late crop and probably 
smaller production. Copper is begin- 
ning to take a place among the metals. 
While the quoted price during the 
week was around 1234 cents it is 
stated that large orders were placed 
at or above the 13 cent mark. Sellers 
were not anxious to close for large 
amounts of the red metal even at 13 
cents or fractionally better. 

The situation continues sound with 
ample reason to anticipate greater im- 
provement in the not distant future. 








American Safety Razor earned the equiv- 
alent of 19 cents a share on the capital 
stock in 1921 against 43 cents a share 
for 1920. 

New Orleans, Texas & Mexico railway 
Company earned the equivalent of $12.08 
a share on the capital stock last year, 
which compares with $9.15 a share in 
1920. 

U. S. Realty & Improvement Company 
earned the equivalent of $16.73 a share 
on the capital stock in 1921 against 
$15.39 a share in 1920. 


Commodities 


Oil—Petroleum production for the week 
ended April 29, 1,411,700 barrels against 
1,396,750 barrels in the previous week, 
an increase of 14,950 barrels.+ 

Coal—Production of Bituminous for the 
week ended April 29, 4,150,000 tons 
against 3,575,000 tons in the previous 
week and 6,984,000 tons in the corre 
sponding week of 1921.+ 

Cotton—New York spot for middling firm 
at 19.90 cents against 20 cents a week 
ago. The high for the week was 20.15 
cents.+ 

Coffee—Steady.+ 

Sugar—Steady.+ 

Provisions—Off.— 

Cereals—W eak.— 

Copper—Firm at 1234 cents.-+-. 

Steel—Prices holding at top levels of 
recent movement; bars, shapes and 
plates are on the average of $5 a ton 
higher than pre-strike low prices.+ 


Tin—Off at £148 17s against £150 a week | 


a week ago.— 

Lead—Off at 5.25 against 5.46 a week 
ago.— 

Spelter—Soft at 4.95 against 5.20 a week 
ago.— 

Bond Market 

Bond sales for the week amounted to $89,- 
372,000 against $85,765,000 in the prev- 
ious week and $59,487,000 in the corre- 
sponding week of 1921. 

Bond Market—Dull and lower.— 

Liberty Bonds—Steady. Industrials ir- 
regular; rails lower; tractions irreg- 
ular; foreign bonds steady; municipals 
firm. 

Stock Market 

Stock sales for the week amounted to $6,- 
368,500 shares against 7,342,900 shares 
in the previous week and 5,554,400 shares 
in the corresponding week of 1921. 

Stock Market—Less active and off.— 

Average price of 20 industrials ranged 
from 91.58 to 93.59 against 77.98 to 80.03 
in the corresponding week of 1921. 

Average price of 20 rails ranged from 
83.13 to 84.68 against 73.90 to 75.38 in 
the corresponding week of 1921. 

Public Utilities—Firm.+ 

Outside Market—Reactionary.— 

(Concluded on page 714) 
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These reviews written as of Friday immediately preceding date of this issue 


Industrials 
Air Reduction— 

The strength of Air Reduction stock of 
late is explained by the results of the first 
quarter of this year, which have brought 
an improvement of Sales in 
March have shown a 20% increase over 
February and were larger than any month 
since March 1920. The April business is 
said to be maintaining 80% of peak. Im- 
provement in the steel trade has helped 
considerably to improve sales. 


business. 


Atlas Tack— 

The balance sheet of Atlas Tack as of 
March 31, 1922, shows net quick assets 
equal to $12 a which is 
regarded as a favorable argument in con- 
nection with the stock. 


about share, 
The company at 
the present time in its Fairhaven Plant 
New 
orders received, it is officially stated, in 
the first quarter of this year were 75% 
ahead of business booked in the corre- 
sponding period of last year. As indus- 
trial activity quickens, the company should 
prosper accordingly. 


is running very nearly at capacity. 


Chicago Pneumatic Tool— 

Already resumption of mining and build- 
ing activities have had a favorable effect 
upon Chicago Pnuematic Tool, and it is 
anticipated that very much improved earn 
For the 
five vear period ending 1920, the company 
reported an average net of around $9.50 
a share. The balance sheet for the year 
1921 showed working capital equivalent of 
$67 a share for the stock. The stock just 
before midweek, when there was fairly 
general selling, hold 
and the rather at- 
tractive 


ings will be recorded for the year. 


managed to 
outlook 


quite 


firm, seems 


Coca-Cola 

Day light saving, straw hats and heavy 
purchasing of Coca-Cola on an advancing 
scale should be looked upon as _ sure 
enough signs that summer is here. The 
seasonal demand for Coca-Cola becomes 
pronounced at this time of the year, during 
which period the stock is looked upon as 
a facile one for operations 


Davison Chemical— 

The initial performance of Davison 
Chemical this week was not particularly 
auspicious. The stock was rather heavily 
sold which seemed to be a logical process 


in the circumstances. 
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General Electric— 

Probably the greatly increased interest 
in radio accounts in large measure for the 
substantial manner in which General 
Electric has been performing of late, as 
the company is owner of a considerable 
amount of stock of the Radio Corporation. 
The company also is manufacturing radio 
sets in large quantities, in fact it is not 
able to keep production up anywhere near 
to the level of demand. 


National Biscuit— 

A single transaction in National Biscuit 
around midweek resulted in a decline 
of two points. This, however, could not 
be interpreted as having any bearing upon 
the intrinsic trade, or statistical position of 
the stock, inasmuch as the financial stand- 
ing of the company is especially strong 
at the present time. The ‘common stock 
is selling some 30 odd points above the 
low for the year and 55 points higher than 
the low for last year. In the past four 
years the company has piled up profits to 
a total which is equal to about $50.50 a 
share for the common, and it has only 
paid $28 a share in dividends. Last year 
the company showed net equal to $13.40 a 
share for the common after preferred 
dividends, which means that the dividend 
on the junior shares was earned more 
than twice over in a year of general de- 
pression. 


Spicer Manufacturing— 

Because the company should be included 
among those which will benefit from the 
motor boom, Spicer Manufacturing is 
regarded by close students of this situation 
as in an attractive position. Most of the 
automobile makers use the company’s 
trucks, and in the current quarter it is 
officially estimated the company will earn 
enough to cover preferred dividends for 
this year, and probably for next year. The 
stock is a comparative newcomer on the 
Exchange, and has not been particularly 
active since its advent, but as the shares 
are rather closely held, it would not be 
surprising were they to become quite 
active in the near future. 


U.S. Realty— . 

A feature around midweek was the 
advance of U. S. Realty to a new high for 
the year in a very active market for the 
shares. The company has steadily been 
improving in its standing with traders 
and the stock seems to be one of those 
which are counted upon for a still further 
advance. 








United Retail Stores— 

Much better market action has been ob- 
served in United Retail Stores of late 
than was in evidence prior to the passing 
of the dividend. It is believed that all of 
the bad news regarding the stock is out, 
and according to the head of the United 
Cigar Stores Company, good news can be 
expected. The stock at this writing is 
about 10 points from the low level reach- 
ed when the dividend was passed, and it 
appears as though some accumulation has 
been under way. 


Westinghouse— 


The detailed annual report for Westing- 
house Electric & Manufacturing is due 
to be issued and doubtless the anticipation 
of its appearance, and the feeling that its 
showing will be reasonably satisfactory, 
have caused considerable activity in the 
stock. The price was advanced substan- 
tially around midweek. The performance 
was rather noteworthy in view of the gen- 
eral weakness among most industrials. 


American Locomotive— 

A Wall Street news service has figured 
out that upwards of 100,000 shares in 
American Locomotive have been taken 
from the market since January 1, 1921, 
leaving a small available supply for trad- 
ing purposes. There would seem to be 
some confirmation of this estimate in the 
records of the current week, in which it 
was noted that there were fluctuations of 
a full point on single transactions of 100 
shares. This company made very good 
money during the depression period, and 
the decided upturn in the character of the 
business since the first of this year indi- 
cates encouraging prospects. The com- 
pany is in a favorable position when it 
comes to taking advantage of the present 
low price for raw material. 





Motors and Accessories 





General Motors— 

There were signs of special accumulation 
of General Motors around midweek, and 
the only apparent explanation is the 
amount of discussion which is going the 
rounds regarding the prosperity in the 
motor industry. 


Stewart-Warner— 

Apparently prosperity in the motor 
industry is having a beneficial affect upon 
Stewart-Warner. Sales for April it is 


reported were 25% greater than April of 
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ist year, and in the first four months of 

this year, they were 70% greater than for 
ie same period in 1921. The company 

apparently is living up to predictions made 
arlier in the year. The stock, however, 
is had a fairly substantial advance, and 
is discounted a considerable portion of 
ie good news, although it of late has 
en doing very little. 


Mullins Body— 

It is stated that May production of 
lullins Body is slated at 7,500 sets of 
utomobile fenders, which compares with 

schedule of 4,000 sets for last month. 
\pril was 30% ahead of March in point 
f production, and June and July are ex- 
nected to show a continuation of improve- 
ment. It is semi-officially stated that the 
ompany is working some of its depa't- 
ments on three 8 hour shifts. The stock 
as been quite strong recently as a re- 
flection of its condition in the company’s 
business. 


White Motor— 

The stock of White Motor is holding 
well in a manner inspiring confidence. 
In connection with the company it may be 
stated that denial has been made officially 
to the report that the company, and 
inother larger builder of Motor trucks had 
about completed negotiations with a view 
to consolidation. Officers estimate that at 
the current rate of sales, the company 
should do a business of approximately 9,- 
000 trucks this year. The cash position 
shows improvement, and altogether 1922 
should be entirely satisfactory. 


Steels 





Crucible Steel— 

The first forward movement was staged 
in the fore part of the week by inde- 
pendent steels in which Crucible managed 
to attain the position of leadership. The 
price level reached during the initial 
lovement was a new high for the year. 
Outside of the speculative interest that is 
attached to the stock, in view of the ru- 
mors regarding consolidation of inde- 
pendent companies, there is nothing in 
the statistical position of the stock at the 
resent moment to justify expectation of 
further spirited advance. 


\epublic Iron & Steel— 

The action of the Senate in deferring 
onsideration of the La Follette resolution, 
asking for an investigation of independent 
steel companies, and the merger which is 
id to be under way, had a beneficial 
effect upon Republic Iron & Steel, which 
managed to sustain fractiorial advances. 
rhe “possibility of the company being 
isked in the plan for consolidation to yield 
referred position to Lackawanna, acted 
s more or less of a restraining influence 
arly in the week. In an early issue 
f THe FinanciaL Wortp, this com- 
pany will be exhaustively analyzed as to 
its prospective earning power should the 
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consolidation fall through, and as to its 
possible treatment in the event that the 
merger materializes. 


U. S. Steel— 


Although the trading was in rather 
large volume, U. S. Steel was compara- 
tively firm on Wednesday, just prior to 
the publication of the tonnage figures, 
which showed unfilled orders on the books 
greater than at any time since last June, 
although operations of late have been on 
a much larger scale than a year ago. The 
figures showed an increase of 602,769 tons 
over the preceding month, and with the 
largest expansion for any single month in 
more than a year. 


Vanadium— 

Announcement was made in the fore 
part of the week to the effect that book- 
ings of Vanadium for the first week in 
May were more than double the total for 
any month during the year. This re- 
sulted in considerable activity in the stock, 
during which the price reached the 1922 
record figure. In some respects the buy- 
ing of Vanadium was predicated upon 
the stated genuine improvement in the 
company’s business. Orders booked in the 
first week of this month, it is reported, 
were more than double tonnage taken in 
any full month in more than a year. The 
company’s plant at Bridgeville which has 
been idle for the past twelve months, it 
is expected will be reopened shortly. 





Oils and Mining 





Anaconda— 

The coppers held very weli during selling 
periods in the week’s' market, and 
Anaconda was no exception to the rule. 
Now that the bad news in the shape of 
annual reports for last year are out of the 
way, The Street is giving its attention to 
the future. It is believed generally that 
Anaconda earnings, for example, for 1922 
will be a substantial improvement over 
those of last year. Demand for copper is 
continuing to grow, and the company is 
able to show a fair profit on 13c retail. 
There also is the promise of increase in 
price, as the available supply diminishes. 


Barnsdall Corporation— 

The bears took it into their heads to 
raid Barnsdall on the eve of the midweek, 
and this, as was pointed out, was one of 
the first organized attempts of its kind by 
professionals for some time. Statements 
coming from unknown quarters were 
circulated quite freely to the effect that 
the stock was due for a break, and big 
blocks were dumped on the market con- 
currently. Support came from insiders 
when the price was down about 14 points 
from the recent high. The selling of the 
week at least has accomplished the 
strengthening of the technical position. 


Chile Copper — 
Although the report of Chile Copper for 
1921 showed a total income of only $2,- 


781,451 after deductions resulted in a final 
deficit of substantially over five million 
dollars, compared with a surplus of $151,- 
994 in the preceding year, the stock held 
comparatively firm, and showed evidence 
of underlying strength. The company, un- 
like most of the others, continued to pro- 
duce during the entire year of 1921, and 
as its costs are very low the prospect 
for the current year is bright. The 
management has been able to make head- 
way recently in further reduction of cost, 
which also speaks well for the future of 
earnings. The expectation is that the 
company will be able to turn out metal at 
a figure lower than the 10.7 average of last 
year. 


Cosden— 

Gasoline consumption has come close to 
pre-war level record to refiners. It was 
reported during the week that St. Louis 
& San Francisco Railway has closed a con- 
tract with Cosden & Company, and two 
other producers’ for 100,000 barrels 
monthly. It is stated that the use of oil 
as fuel is growing in favor and indica- 
tions are that it will be extended consid- 
erably. Cosden should benefit materially 
by the improvement in the gasoline situa- 
tion, and also the increase in the use of 
oil for fuel purposes. 


Invincible Oil— 

The action of Invincible Oil in the fore 
part of the week was contrary to the 
trend of most of the other oil stocks 
which were sold rather heavily for de- 
clines of from a fraction to as high as 
three points in the case of Standard Oil 
of California. The latter perhaps repre- 
sented mostly profit taking. Invincible is 
showing rather favorable conditions, and 
seems to suggest posstbilities. 


Texas Coal & Oil— 

The fact that Texas Pacific Coal & Oil 
last year was able to earn $2.40 a share 
before depleation and taxes, is regarded as 
a bullish point by those who have been 
following the stock closely, and it is as- 
sumed that on current production every 
increase of 25c in the price for crude oil 
means a dollar gain in earnings for the 
stock. As was shown in a short analysis 
in the last issue of THE FINANCIAL WorLD, 
the company’s financial position is strong, 
with current liabilities considerably below 
current assets. 


Vacuum Oil— 

Strength has developed in Vacuum Oil 
as a result of earnings of $42 a share 
shown for last year, and the possibility 
of a stock dividend in the near future. 
The company reported a surplus of $62,- 
000,000 against capital stock of $15,000,000, 
and the indications are that before the end 
of 1922 the surplus may be as high as 
$70,000,000. In view of these facts it is 
not surprising that the stock should sell 
considerably higher. 
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No. 6—Some Criterions of Value 


VEN in our’ most _ optimistic 
moments, we are inclined to doubt 
whether a great many stock 


traders ever stop to consider the funda- 
mental reason why stocks are bought and 
sold. To us this seems to be a very im- 
portant consideration. 

Setting aside the hundred and one er- 
ratic individual motives, we would say 
that the fundamental reason for buying 
stocks is to secure income or potential 
income at the best terms offered. When 
buying common stocks there is no assur- 
ance of any definite return at a set time 
and, at best, the transaction is based 
largely on probabilities. 


THE QUOTATION A VALUE 


The value of any listed security, for the 
moment, may be ascertained by a glance 
at the tape. The price which is marked 
thereon is determined by the combined 
judgment of investors and traders through- 
out the land. That price is obviously the 
value. In that sense there are no bargains 
in the stock market. The buyer gets no 
more than he pays for and no less. 

However, the fact the return or poten- 
tial return and the certainty of the income 
varies with changing conditions makes the 
factors that tend to define earning power 
the criterions of value. 

Certainty of receiving a return from the 
commitment commands a higher price than 
uncertainty, For this reason a stock which 
pays 8 per cent. but with a long dividend 
record and a wide margin of safety will 
sell at a higher price than a stock with a 
short dividend history and an uncertain 
earning power but also paying 8 per cent. 
While the latter security has the attraction 
of a lower price, it must be remembered 
that the buyer has the disadvantage of a 
greater risk and that there is a point 
where a stock may be too cheap to be 
really attractive. 

EARNINGS VERSUS ASSETS 

It is not how much the company may be 
worth in cash or property holdings that is 
the greatest criterion of value but how 
much the property earns per share of 
stock at present or will earn in future 
vears. The common stock of the U. S. 
Steel Corporation, for instance, has a 
“book value,’ or in other words is worth 
in net assets, something like $300 a share. 
Nevertheless, if the Steel Corporation 
could not pay an income in dividends, now, 
or at some future date, the stock would 
have little value, marketwise. 

Potential earning power or the possibil- 
ity of future return is almost as good in 


(Concluded on page 704) 
700 





'g 


SUNIL HT 


TERLING’S recent advance to the 
high point since 1919 was inter- 
preted by market circles to indicate 
that the general economic situation in 
Europe is improving substantially, not- 
withstanding the uncertainty that prevails 
in the present center of attention at Genoa. 


However, the close student of the ex- 
changes and influencing factors would be 
inclined to disagree to a large extent with 
such an interpretation, and would advance 
as a reason for the strength of the 
premier European exchange, the fact that 
England is steadily growing stronger and 
that the Government of Great Britain has 
lost nothing of its ability to impress the 
world with its ability to accomplish such 
reforms, political and fiscal, as may be 
considered necessary, along sane lines. 


CONFIDENCE IN BRITAIN 


Certainly there is not at present appar- 
ent on the Continent of Europe, the same 
general basis for confidence in the sound- 
ness of fiscal readjustment as comes from 
the British capital. 


The investor of today is vastly different 
from his brother or himself of yesterday. 
He slowly is gaining a broader interna- 
tional viewpoint, or outlook. He knows 
that the progress of events economically 
abroad means more to him and to his in- 
vestments than he ever before believed to 
be possible. 


There are many curious things, however. 
going back to the subject of England. 
which impress the writer as of interest to 
American investors who have found some- 
thing of import and attractiveness in for- 
eign securities. 


for generation after gen- 
have realized in a practical way 
that international commerce is essential to 
national well and_ international 
progress. That fact is one which I would 
suggest investors who are interested in 


foreign securities might give some thought 
to 


The English, 
eration, 


being 


ENGLAND WANTS TRADE 


Although my task in this contribution 
to THe Financtat Wortp is to discuss 
the foreign situation, and the movement 
of sterling and its meaning, it is believed 
that a discussion, briefly, of economic 
conditions in respect of trade. Great Bri- 
tain is out to stir up foreign trade. She 
is anxious to see the world back on a 
trading basis, and backed by sound inter- 
nal fiscal and monetary conditions. 


Germany, I am told, is producing at 
about two-thirds her pre-war annual rate 
of production. And her producers are 
being paid in a depreciated currency. 


Germany at present is existing; not much 
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more than that. Other countries in Eu- 
rope are not much better off. 


Lioyp GeorGE and his associates know 
what the conditions in Germany and Rus 
sia and other countries are. So he and 
his associates are doing all that they can 
to get foreign trade, and to make foreign 
trade profitable to all concerned. 


All over the world, the rate of exchange 
on London is the most important one. We 
fancied that the war had changed that 
condition altogether. But it has not, Al 
though the American dollar shares with 
the pound sterling in a way it did not be- 
fore the war, sterling continues to be, to 
a large extent, the currency of interna- 


tional commerce and finance, such as 
there is. 


The price of the pound sterling ex- 
pressed. in our currency or in some other 
currency is controlled by the demand for 
sterling, as well as, in the present instance, 
upon the condition of economic affairs 
within the British Empire. Usually, when 
the demand increases, the price goes up, 
and when it falls, the price falls also. 


My impression is that the movement to- 
ward normal for sterling is likely to con- 
tinue from now on, although Genoa might 
have the effect of producing a temporary 
reaction, should the conference termin’ 
in a manner which would indicate a ix 
versal for Lloyd George, even though a 
minor one. 


For that reason I should say that se 
curities that are payable in both dollars 
and sterling are particularly attractive at 
the present time. 


———_-o-—— 
Vivaudau’s Business Better 
Officials of Vivaudau have let it b 


known that they are encouraged over the 
outlook for their company as profits for 
the first quarter of this year were at the 
annual rate of $3 a share with chances 
that far better results will be achieved in 
the current quarter. Thus far in 1922 the 
business transacted as run about 60% 
ahead of the corresponding period of last 
year, and the company is in a comfortable 
financial position. Notes payable have been 
reduced gradually, and there has been a 
steady gain in cash. 


—_—_Oo-——— 
Sinclair Reduces Loans 
All the bank loans of Sinclair Consol- 
idated have been paid off, according t 
officials and a much stronger cash position 
than at any time since the organization 0! 
the company has been built up. It is 
stated also that there has been a substan- 
tial improvement in earnings since the 
first of the year which have made possible 
the quick retirement of bank loans. 
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Langley Submits 
His Brief 
Why did I fail to put the Consumers’ 
& Shale Co. across.” This is the 
roper title of a voluminous document 
nt by Ratpo C. LANGLEY to the stock- 
ders of the company. In it he goes into 
e minutest explanation of why the enter- 
rise failed to live up to the glowing de- 
scription he also furnished when the sell- 
ig of stock went on merrily. Mr. Lanc- 
ey now wants the stockholders to sub- 
ribe to another security as a means of 
aving themselves from total loss, but the 
CONOCLAST does not advise the accept- 
ince of his proposition for judging by ex- 
perience the ultimate end will be a similar 
ss involving further inroads upon the 
nfortunate stockholders capital. Propo- 
itions, promoted on the inflatory basis of 
angley’s, cannot help but come to grief. 


* * * 


Oil Drillers As 
Oil Kings 

lhe newest stunt in Texas is picking 
it some oil driller and depicting him as 
© magician who was successful in creat- 
¢ some of our prominent oil companies. 
his practice is like picking up the janitor 

the Standard Oil building and saying 
at he was at the bottom of Rockefeller’s 
“rtune—he may have been by keeping the 
fice clean so that John D. did not get 
ld and suffer from a consequent illness. 
‘Am Compton is the latest driller who 
is been taken up by promoters as an 
xample of genius in the oil industry. Be 
iuse he happened to be connected with 
me successful wells the Brack DARE 
‘ROKERAGE Co., of Casper, Wyoming, be- 
ve investors should buy the oil stock 
sued on property on which he is drilling. 


* * * 


Green Never Made It 
Greenwich Service Way 
it is always pleasing to learn about any 
an who, by his thrift, has been able to 
cumulate a fortune. Hence THE Icon- 
LAST congratulates Police Sergeant 
‘REEN, whom we are told saved $200,000 
a meagre salary of $160 a month with 
e help of the GrEENwicH SERVICE Cor- 
RATION Of New York. This concern 
es GREEN as an example of what other 
vestors could do if they followed in his 
otsteps and put aside each month a 
itt of their earnings to buy securities. 
ct GREEN never would possess today 
‘200,000 had he selected the bunch of spec- 
ative stuff this concern is handling. It 
a type on which the average investor 
soes broke eventually if he keeps load- 
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By Iconoclast 


ing up with it. The GREENWICH people 
offer as a group investment stock in the 
CoLUMBIA PETROLEUM Co., its own shares, 
of the Community Gas Urtiitigs Co., L. 
FEUCHTWANGER & Co., VERTEX OPTICAL 
Co. and the SirveLr MetaL MANUFACTUR- 
ING Co., all of which can be bought for a 
sum down and the balance on monthly 
payments. Not one among this entire 
bunch of securities can be rated as an in- 
vestment, and only green investors would 
consider them as such. For those am- 
bitious to emulate the shrewd SERGEANT 
GREEN let me advise them to avoid the 
GREENWICH way and select a more con- 
servative course. 
. * * 


Compass Oil Involves 
25 Denver Promoters 

A big bunch of Denver, Col., “share- 
pushers” find themselves in trouble over 
their connection with the Compass Oil 
Co. An investor who has awakened 
from his sleep of security, has brought 
suit against them charging® fraud and col- 
lusion. He claims they conspired to cre- 
ate a fictitious market for the stock of the 
company, and is now suing to recover his 
money. The brokers involved in this ac 
tion are A. A. Hatt, Dr. J. W. Harris, 
A. H. BripGeman, ArTHUR Hatt, C. D. 
Baker, C. L. Grvpert, J. R. Barrani, S. 
H. Weser, the Lirperty INVESTMENT Co., 
H. I. Jons, G. W. Akin, E. L. MEANs, 
the DENVER BROKERAGE COMPANY, CHAS. 
H. Wuirte & Co., Forses & Co., GEORGE 
McBriwe & Co., THomas H. MEANeEy, 
MITcHELL BROKERAGE Co., SToKES-MoyN- 
IHAN & Co., the Cotorapo Or EXxcHANGE, 
Kocu & Co. and E. M. Cooper. In all, 
$29,000 is involved. All these blue sky 
pilots will require another sort of a com- 
pass to direct them out of their trouble. 

* * x 
Slick’s Methods 
Are Smooth 

A. W. Stick of Pittsburgh, Pa., adopts 
a slick method to arouse the interest of 
an investor in the units of Rotor ENGINE 
concern in which evidently the FINANCIAL 
ENGINEERING CoRPORATION of New York 
is interested. First he intimates that only 
close friends of friends of his will be let 
in on the proposition. Then he tries to 
convey the impression that because the 
city of Pittsburgh has licensed him to do 
business as a broker it has approved of his 
proposition, which is not so and, to cap 
the climax, Stick enclosed with his invi- 
tation to purchase stock a letter supposed 
to have written by a Syracuse investor to 
a New York woman who estimated the 
stock to be worth $3,000 a share, and this 





valuation is placed upon a prospect and 
nothing more. Avaunt! To the waste 
basket with this proposition. 

*x* * * 


Ship Fraud Aired 


Morse in Court 


hag the arrest of Chas. W. Morse, his 

three sons and eleven other brokers, 
by the Federal authorities on the ground 
of committing a fraud through the mails 
in the sale of the stock of the Unrrep 
STATES SHIPBUILDING Co., THE FINANCIAL 
Wokrtp’s position on this promotion is fully 
vindicated. 


It will be recalled that during the war 
when it became a comparatively easy 
matter to interest investors in any ventures 
concerned with the war and which were 
supposed to earn large profits, even Morse’s 
questionable record in the financial world 
was overlooked by the public. It was 
comparatively easy for him to promote the 
Unitep States SHIPBUILDING Co. with 
atl immense capital and distribute its stock 
through brokers and by manipulation of 
the shares on the Curb market. 


The FrnanctaL Wortp, which had in 
1907 exposed Morse’s operations with the 
CoNnSOLIDATED STEAMSHIP LINEs, however, 
feared there could be no change in his 
methods, or in his character, and could not 
bring itself to believe that his shipbuilding 
company could turn out well for those who 
ventured their capital into it and plainly 
stated its views at the time and tried in 
every way to discourage its subscribers 
from interesting themselves in its securi- 
ties 

Events have proven its position a sound 
one. The stock has today hardly any 
value. Now it is entering into the 
closing chapters of its sordid career with 
its chief sponsors under arrest for de- 
ceiving investors. 

* * * 


Martin’s Clever 
Scheme 

Realizing there must be soon a free 
market for Empire Foop Propucts stock 
for the time limit for the trusted shares 
will soon expire, Martin & Co. are offer- 
ing to exchange this stock one share for 
two shares of the Emprre Foop Propucts 
CoRPORATION which they announce calls for 
9% accumulative dividends. This bait of a 
possible return per annum of 18% is induc- 
ing a considerable number to make the 
proposed exchange, they not seeing in the 
proposition a clever subterfuge to prevent 
them from finding how hollow a market 
the stock has, and that the MARTIN concern 
has been stringing them along. 
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By THE OBSERVER 


In the public’s heart Henry P. 


Davison Davison will always remain en- 
Will Be shrined as the good samaritan of 
Missed the Red Cross. To have built such 


a monument would have been a suf- 
ficient achievement for any man. Yet this ennobling 
work hardly measures his character or ability but is 
rather the rounding out of unusual qualities. 


If his friends were asked what was Davison’s out- 
standing trait undoubtedly they would reply it was an 
unusual degree of modesty for a man of such brilliant 
attainments. His was a mind to do its work and let 
the results speak for themselves, and they did, in big 
letters. 


While he felt flattered to have Morcan say to him, 
“Henry, move your desk over to our office,’ he was 
conscientious enough to reply that he could not see 
where he would fit in because of his training purely as 
a banker, and not an underwriter. He had. to be con- 
vinced he was not making a mistake, before he would 
assume the new responsibilities. Other men had to 
recognize his genius. He would never thrust himself 
Neither Morcan, or his son, ever fe- 
gretted their alliance with the young banker whose 
brilliancy was responsible for the BANKERS TRUST 
Co., and which made other banks a power in the finan- 
cial world. 


upon them. 


Usually a banker controlling billions of dollars is 
looked upon as a sort of a demigod, hard to approach. 
Yet Davison was exactly the opposite. No man who 
had a serious purpose, and was not a time-killer, had 
difficulty in securing an audience. Among newspaper 
men he was viewed as a chip of the old block, always 
affable, always ready to answer their questions and he 
trusted them as much as they trusted him whenever he 
put them on their honor not to quote his individual 
opinion as that of any institution he acted as spokes- 
man for, unless what he had to say was not confidential. 


Of him, it may be said he will not be more deeply 
mourned by the elect of the banking world than by 
the humblest worker in his employ and by the thou- 
sands who served under him and in the ranks of the 
Red Cross. 


Throughout the world Ltoyp 
Contrast GeorGE is building up a reputa- 
in tion for himself as the 20th cen- 
Nations tury’s greatest genius in ability to 
visualize what the world requires 

for its sound re-organization. 


French statesmen, who cannot forget their hatred, 
and the conspiring Russians, who mistake Lioyp 
GEORGE’S invitation as an admission of his near-will- 


ingness to forsake his high principles of law and order 
and organized government, have filled sorry roles. 


When it becomes necessary to take a firm stand the 
little Welshman can be as adamant as a mountain of 
granite. It is then when a change of heart occurs in 
those who so vociferously oppose him. Early this 
week it looked very much as if the Genoa conference 
would come to an end without accomplishing any of the 
important things for which it was called. 


At the last moment the Russians turned around. 
They were not so defiant in their demands for a bil- 
lion dollar loan. Possibly they are coming to realize 
they must give some guarantees for the protection of 
property in view of the attitude LENINE and Trotsky 
displayed when they first came into power against 
capital. 


It is refreshing to contrast the attitude of Great Brit- 
ain with that of the nations opposing her at Genoa. It 
is so clean on her part and so sinister of her opponents 
who would rather serve their selfish ends than help in 
restoring international prosperity. 


One commission alone received by 
GeorGce GouLp and his co-worker 
in his railroad financing amounted 
to a cool million dollars. This 
large sum came out of the Wabash- 
Pittsburgh Terminal, a piece of railroad jugglery the 
like of which had few duplications even in the days 
when the railroads were the playthings of stock market 
manipulators. 


Gould’s 
Profits 


It has been proved that it was a wise move which 
placed the roads under Government supervision. At 
least it has prevented the continuation of inside financ- 
ing by inside rings who milked their properties behind 
curtains, and the security holders never learned of it 
until the gourd had been drained of its last drop. 


GouLp is being sued by the receivers of the Wabash- 
Pittsburgh for more than $10,000,000 which they claim 
was illegally drawn out of their company. It is the 
contention of the receivers that this money properly 
belongs to the security holders. 


It may happen that Goutp will be compelled to re- 
store the profits made out of this bit of high financing, 
so that after all he may find himself in an uncomfort- 
able position. 


Wabash-Pittsburgh, under the Goutp control never 
could have attained success. Since he was forced out 


of it and the property re-organized it has been making 
good progress. 


So have the other Goutp roads since his hands were 
released from the throttles. 














Aside from the Government tax as 


Rail yet there has not been any reduction 
Rates in passenger rates of the railroads. 
High They are still as high as they were 


during any period of the war. 
(here may be a justifiable reason for not cutting fares, 
ind if so the roads should make it fully known to 
the public. 

Excursion rates may be pointed out as a sign that 
the railroads are trying to appease public resentment 
against the prevailing high rates. But these oppor- 
tunities to travel for a less cost are not frequent enough. 

By mingling among travelers the discussion often 
reverts to the high fares that must be paid. As one 
man was heard to say, “if the railroads are coming 
back, as the newspapers report, and the action of their 
securities on the Exchanges reflect, why is it they must 
continue excessively to tax the traveling public ?” 

It would seem to be better policy for the railroads to 
economize in some other direction, if need be, to re- 
duce rates, for they have built up a kindly sentiment 
towards themselves which they cannot afford to lose. 

This sentiment is likely to vanish over night over 
just such a feeling of pique of the individual who, 
when he approaches the window of the ticket seller, 
discovers he must pay as much as he did formerly, 
when in every other direction living is coming down. 

High passenger fares also have brought about a 
tendency for business to maintain fewer commercial 
traveling men on the road. This is not good for trade. 
This situation cannot be corrected any too soon. 


If there is no slip-up a merger of 
Coming six independent steel companies 
Steel will soon become an actual fact and 
Merger there will arise the most formidable 
competitor the STEEL CORPORATION 

vet has had to face. 

The six companies, which propose to cast their lot 
together are MripvALe STEEL, REpusBLic IRON & STEEL, 
YOUNGSTOWN SHEET & TuBeE, STEEL TUBE OF AMER- 
icA, BrieR Hitt STEEL, and the INLAND STEEL Co., all 
units of importance independently in the steel industry. 

Inasmuch as the spirit for merging and the necessity 
for it exists this big steel merger is not the only im- 
portant grouping of industries that is likely to make 
1922 an important year in finance and trade. From the 
standpoint of economy it is a practical way to cut down 
overhead expense, and to bring about other savings. 
he tendency toward price cutting will not be so preva- 
lent. 

Depressions impress upon industrial leaders the value 
of combining their forces. This was plainly shown 
after the severe set back business received in 1903. 
Out of that came some of the biggest mergers ever 
brought about. 

As industry since then has expanded considerably 
such mergers as will come in 1922 will make those of 
former years look small in comparison. 

The first of these in importance is that of the six 
steel companies and as a single entity such a combina- 
tion would have a capacity every year of 10,000,000 tons 
‘f ingot, and 7,000,000 tons of finished steel. 


So far as the New York Stock Ex- 


Exchange change can proceed it has taken an- 
Closes other step towards meeting public 
A Gap opinion of what should be done to 


increase the degree of protection 
for the public when buying listed securities. 

Incidentally also this latest move on the part of the 
Exchange is intended as an answer to some of the 
strictures laid. upon it by District Attorney Banton 
that brokers should be examined periodically, the 
same as banks. This is as it should be for when a per- 
son handles the money of others, and makes this busi- 
ness his profession, his clients are entitled to know 
about his financial responsibility. 

Such a suggestion was advanced by Perley Morse, 
the well known accountant, in a special article, in the 
Supplement of THE FINANcIAL Wortp devoted to 
the Stock Exchange. He contended that if a stock ex- 
change business was conducted purely as a commis- 
sion business, failures should be rare. 

His opinion is supported by honest brokers, who feel 
their business would be materially aided if it was sub- 
jected to periodic examination, as it would inspire a 
greater degree of confidence on the part of the public. 

The Stock Exchange has sensibly seen the fairness 
of the position of the advocates of examination by 
competent accountants. Recently the Governors 
passed a resolution which will compel filing with the 


' Exchange’s accountants at least twice a year a state- 


ment by brokers doing a margin business of their finan- 
cial condition. 


It displays a laudable purpose of meeting public 
opinion more than half way. 


Six weeks have passed since the coal 


Coal strike began. So far as the coun- 
Strike try is concerned little is heard about 
Drags it. The stock market has ignored 


it, confirming the statement so 
often heard that it does not pay to sell stocks on strikes. 
sut underneath all this calm surface a leaven is work- 
ing that eventually will demand its toll. No large 
body of men can remain out of employment without 
sustaining an ultimate loss. Even did the coal miners 
succeed in maintaining the present high scale of wages 
they would still lose since they must live on the funds 
of the Union while out of work. 

3ehind the strange attitude of indifference shown 
on all sides, it is apparent that the public entertains 
only one view, and that is that, if normal living is to 
be restored, and the nightmare of the last four years 
of excessive costs for most everything is to be dis- 
pelled, there must be a general liquidation and labor 
cannot escape doing its own share. 

Few strikes are won without public support. The 
coal miners do not have it behind them at the present 
time. Coal consumers insist upon lower coal prices and 
the mine owner tells them they can be secured only 
when the miner will accept less for his labor. 

It is unfortunate that the leaders cannot see it. By 
their stubbornness they are inflicting an irrecoverable 
loss upon their men for the miners cannot stand out as 
long as the operators. There is no glory in lost causes. 
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the speculative mind as an actual disburse- 
ment in cash dividends. This is why stocks 
which do not or have never paid a div- 
idend may sell higher than issues which 
have a consistent dividend record. 

Furthermore, a dividend earned is 
greeted with almost the same speculative 
enthusiasm as a dividend paid. The 
criterions of value, therefore, are the 
factors which tend to define or influence 
the earning power of the company. 

In the main these factors are: manage- 
ment, financial condition, physical condt- 
tion, capitalization, funded debt, the situa- 
tion in the trade, the company’s position in 
the trade and the trade outlook. 

There is a tendency to overlook one of 
the greatest of these factors; namely, 
management. In our mind, an efficient, 
honest and experienced management is of 
greater value than how much money the 
company is earning for the moment. Cor- 
porations which are not generally consid- 
ered to occupy a favorable position in their 
line of activity have been made big earn- 
ing properties through efficient manage- 
ment. It is an old story that corporations 
whose future appeared to be absolutely 
certain have been ruined by one bad step 
in the management of the company’s 
affairs. 

Before buying any securities, we would 
suggest, that the prospective buyer first 
satisfy himself that the management is of 
the caliber which inspires confidence and 
trust. 

Capitalization and funded debt should 
be considered by comparison and not 
amount. It does not necessarily follow 
that the fewer stockholders there are the 
larger will be the distribution for each 
one. A large capitalization compared to 








Long Term Bonds 


In our May Bond Circu- 
lar there are described 
63 issues maturing in 
twenty years or longer. 
These include carefully 
selected bonds of all 
classes and the yields 
range from 4.05% to 
7.50%. 


Ask for Circular S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
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a smaller one, of course means nothing. 
The proper comparison is the earning 
power of the property per share of stock 
and the net quick assets per share. A 
large funded, likewise is not necessarily 
a burden to the company. ‘The important 
thing is how much more the company can 
earn on the funds borrowed than it must 
pay in interest charges. 

In this age, with so much popular inter- 
est in commercialism, it is not a difficult 
task for the man of average intelligence to 
keep himself informed as to the actual 
condition of our various lines of trade. 
No longer are “trade secrets” hidden in 
the mind of the statistician or in the desk 
of the bank president. Commercial news 
and financial items are interpreted by 
highly trained and experienced writers so 
that the fundamental condition of trade 
is always a matter of record in compre- 
hensive form. 

Corporation reports are the indicators 
of the position of each particular company 
in its own trade. For the protection and 
knowledge of the investor, the New York 
Stock Exchange requires of every cor- 
poration whose shares are listed, that a 
certified earning statement be made public 
at least four times a year and that a 
balance sheet showing the condition of 
the company, at least once a year. 

Of course these criterions are of value 
mainly to the trader who is content to 
reap his profits from the major swings on 
the market. The speculator for quick 
profits must confine his efforts to his own 
guesses or those of his friends (which 
are usually no better than his own). But 
there is another benefit for the long pull 
trader who takes an intelligent interest in 
the financial news published and _ inter- 
preted for his benefit—he will receive 
ample warning of impending periods of de- 
pression when his holdings may no longer 
command a profit, and at the same time 
have the satisfaction of sharing, in modest 
amount, in the prosperity of our great 
industrial corporations. 


(To Be Continued) 


CULUOCEUTODEEONUDORNONEA OEE EN ONE EON TOE " CUOUOOUEOUNDENOEE OOOO MET DOTUDOCPODEDDOUUUTU LUO EEESOED OURO 





Editor's Note—The publishing of this 
Series ts @ response to numerous inquiries 
from readers who want enlightenment on 
the general subject. The fact that we are 
devoting space to this purpose does not 
mean that there has been any alteration 
of the fixed policy of Tue FrNancriaL 
Wortp in discouraging speculation by those 
who cannot afford to accept the risks asso- 
ciated with such operations. 
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Corn Products Decline 

It is rather difficult to analyze the recent 
market action of Corn Products, which 
broke sharply from the high point of the 
year. The statistical and trade position of 
the company is regarded as excellent, and 
nothing therein appears to justify selling 
of the stock. The only conclusion that 
one can arrive at is that the movement is 
without significant, having been more or 
less manipulation. 
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Homestake Mine 
(Concluded from page 688) 
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costs the company can operate on a 609 
basis. That is 40% of the gross will be ; 
net operating profit. 


Assuming that the ratio can be brought 
down to this basis (it was 64% in 1921) 
and assuming that gross can be put to th 
$7,000,000 mark it would yield a profit o! 
$2,800,000 before depreciation and deple 
tion—or more than $12 per share. 

Mining authorities give the mine a life 
of at least 30 years more. This would in 
dicate a gross of around $200,000,000 and 
a net of $80,000,000 or $320 per share. 

Financially, the company is in sound 
condition with current liabilities of $285,- 
000 against current assets of $1,985,000 
A depreciation and depletion reserve of 
$6,123,000 had been made up to January 
1, 1922, all since 1915. The “book value” 
of the 251,160 shares of $100 par was 
$96.09 per share as of that date. 


The stock is now selling around $70 and 
is paying 25c a share monthly or $3 a 
year. The current yield is thus about 4% 
Evidently its rise from a low of 49% in 
1921 to the present level is based on stead- 
ily increasing earnings with larger divi 
dend payments in prospect for the not dis 
tant future. 

The stock has sold above $70 in ever) 
year since 1906, 1921 alone excepted, and 
sold up to $135% in 1916, when $8.80 a 
share was paid in dividends. With 
fundamental conditions favoring a stead) 
increase in net and with the outlook for 
increased dividends the stock appears to 
carry attractive speculative investmen 
possibilities at current price levels. 


———_) ——_— 
Canada Steamship Lines 
Report of Canada Steamship Lines 


Ltd., shows profits for 1921 of $772,850, 
against $1,932,772 for the previous year 
Extreme depression in ocean shipping is 
reflected in fall of operating revenue from 
over $20,000,000 in 1920 to $12,786,679 in 
1921. Expenses were down from ove! 
$16,000,000 to $10,434,100, leaving operat 
ing profit at $2,352,579, compared with ove: 
$9,000,000 in 1920. 

Total assets are shown at $42,525,193 
against $48,894,394 the previous year, th 
drop being chiefly accounted for by th: 
reduction of nearly $4,000,000 in property 
valuation. 

Accompanying annual report is notic: 
of annual meeting and special genera 
meeting to be held Tuesday, May 16, t 
elect 15 directors and to authorize directo! 
to renounce right granted to compan: 
under the indenture of trust entered int 
between it and the Prudential Trust Co. i: 
1913. 


—— —- VY — — 
Confidence 
The more I read your publication th: 


more confidence I have in it—Harr) 
Brakeman. 


The Financial World 
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Suggestions for 
MUNICIPAL 
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The municipal bond market is practi- 
ally unchanged from last week. The of- 
rings are smaller but the demand con- 
nues and prices hold firm. The belief 
s expressed that the peak of the usual 
‘ring flood of offerings has been reached. 


Undoubtedly there is still a large re- 
uirement on the part of municipalities 
improvements, construction, etc., 
which was postponed because of war 
sts and which will bring the total de- 
mand this year considerably higher than 
in the past three years. But it is felt that 
the immediate need has been satisfied and 











Index of Municipal Bond 





Values 
MR. Ges kvbntodexcansae 4.15% 
Di SS, 6 aks ote vahianes 4.35% 
FO SE BR. vic octsieede 4.39% 
S f§ eee epee 5.12% 
DERE BB os hook cces 4.99% 
Three FORre O60... 2... 0000s 4.55% 
ne 4.67% 
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This index, computed by The Bond | 
Buyer, is the result of averaging the | 
market value (expressed in “basis”) 
of bonds of 20 large cities on the first 
of each month. 











at whatever offerings will be made 
‘rom now on will not bear the attractive 
elds prevailing in past months. 
Last month this department expressed 
e opinion that many dealers were then 
urchasing heavily in the offerings on 
eir Own account with the purpose of 
ding for the higher prices anticipated. 
substantial part of these blocks have 
lready been passed on to the ultimate 
sumer because of the unusual demand 
\isting at the present time for municipals. 


An index number of municipal bond 
alues expressed in yield, compiled and 
ublished each month by The Bond 
‘uyer shows a rally in prices since last 
ionth. The chart also shows that pres- 
nt prices are now on a level with May, 
17, which, it may be recalled, was just 
bout the start of the long and constant 
lecline in values. 
The great abundance of funds still con- 
nues and a tone of optimism in most 
nes becomes more and more evident. 
Vhen the present upward trend of the 
iunicipal bond market may be checked 
of course, problematic, but there is 
very assurance that the firm tone of the 
narket will be maintained 
time to come. 


May 13, 1922 


for a long 
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One of the most important offerings of 
the week was the Federal Land Bank 
414% bonds, due May 1, 1942. The 
amount of the issue is $75,000,000. They 
are not redeemable for ten years and ex- 
empt from Federal, State and local tax- 
ation. The Federal Land Bank is under 
the direction and control of the Federal 
Farm Loan Board, and considered as a 
part of the banking system of the United 
States. The bonds are legal for trust 
funds in thirty-six states and are accep- 
table as security for Government deposits. 
The offering price is par which gives a 
yield of 4.50%. The bonds represent in 
our opinion an excellent medium for the 
investment of funds. 


Another land bank offering of the week 
was $1,000,000 of First Joint Land Bank 
of Cheyenne, Wyoming 5% Farm Loan 
bonds, due 1952. The security back of 
the bonds is an equal amount of first 
mortgages or United States Government 
obligations. The bonds have the same 
tax exempt feature as the Federal Bank 
bonds and the same redemption clause. 
The price is 102 and interest yielding 
about 4.75% if called in ten years and 5% 
to maturity. 


City of Paterson, N. J. 44% school 
bonds, due serially from 1923 to 1957. 
The amount offered is $785,000. The 
bonds are legal investment for savings 
banks in New York and other states. The 
price is to yield 4.15%. 


Cook County, Illinois, Forest Preserve 
District 4% per cent gold bonds, due from 
1923 to 1942. Amount of offering is $2,- 
000,000. The Forest Preserve is coexten- 
sive with Cook County in territory and 
created by a vote of the people of the 
county. The legality of the act was es- 
tablished by the Illinois Supreme Court. 
The bonds are payable interest and prin- 
cipal from the taxes of the county. The 
price of the offering varies to yield from 
4.25% to 4.00 according to the maturity 
date. 


Township of South Orange, N. J., 
414% bonds, due serially on May first 
from 1923 to 1954. The township has an 
assessed valuation of about $35,584,330 
and a bonded indebtedness of less than 
3% of this valuation. The price is to 
yield 4.15% at all maturity dates. 


City of Providence, R. I., 4% gold 
bands, due May first, 1962. The author- 
ized issue is $2,000,000 of which half 
have been sold some time ago and the re- 
mainder represented in a current offer- 
ing. The bonds are legal investments for 
savings banks in New England and New 
York. The price of the offering is par, 
yielding slightly less than the average but 
the life of the bonds is long and the se- 
curity is excellent. 
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Protitable 
Investment 


ANY conservative 

investors who have 
heretofore confined their 
attention to American 
securities are beginning 
to appreciate the attrac- 
tive possibilities of for- 
eign government and 
municipal obligations. 


Write for list of suggestions 
—Sent without obligation. 


Foreign Department 
Equitable Bidg., 120 Broadway 


New York 























89 Liberty Street 


Exempt from Federal Income Taxes 
Legal Investment for Connecticut 


Savings Banks 
$175,000 


CITY OF WACO 


TEXAS 
5% General Imp. Bonds 
Due January 1, 1944 


These bonds are the direct obliga- 
tion of the City of Waco, county 
seat of McLennan County which is 
located in the famous black land 
belt in central Texas, a few miles 
south of Dallas and Fort Worth. 
One-fifth of the world’s cotton pro- 
duction is raised within a radius 


of one hundred and eighty-five 
miles of Waco. 
Price to Yield 4.50% 


Further particulars of the above on 
request for Circular F-11 


BANDON, CORDON 


WADDELL 


Ground Floor, Singer Building 


New York 
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Judging 
Investments 


The Bonds listed in our May circular are 
the current recommendations of this Com- 
Every bond on the list merits the 
highest consideration from investors. 


A copy will be sent to you upon request. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 














“Soo Line’ Investors Must Wait 


The Minneapolis, St. Paul & Sault Ste. Marie has been evidencing no signs of 
improvement for quite a long period, and it is some time since the company was 


able to report a net income sufficient to cover interest charges monthly. 
lieve that the road will come back, in time. 


security holders. 


We be- 
Meantime, it is rather tough for 


Unless a decided turn for the better comes during the next few 


months, the company will do well to earn much more than 38 per cent. of fixed 


charges this year. 


HAT the Street has called the 
W\ “Soo Line” has fallen upon sad 

and evil days. For the year end- 
ing August 31, next, earnings based on 
the actual performance to February 28, 
last, and allowing for seasonal variations, 
would be at the annual. rate of about 0.46 
per cent. of fixed charges. The last avail- 
able returns, namely, for the month of 
March, show no improvement over the 
general trend of the previous eight months. 


The Soo really is the CANADIAN PAcIFIC 
in the United States. A majority of the 
bonds of the company are guaranteed by 
that road, which owns a majority of the 
stock of the Soo. For that reason, hold- 
ers of the bonds need not be particularly 
anxious, provided they are willing to con- 
cede that the guarantee of the CANADIAN 
PaciFic is good enough protection, ‘and 
there should not be any doubt about that. 


There is nothing fundamentally wrong 
with the financial structure of the com- 
pany. It appears upon analysis to be per- 
fectly sound. The company was able to 
sustain a comparatively satisfactory earn- 
ing power prior to 1917. In the latter 
year it earned 7.26 per cent. In 1916 it 
earned 13.11 per cent., and in the previous 
year, 16.32 per cent. In the seven years 
prior to 1916 the stock did not earn less 
than 5.5 per cent., and the latter was 
shown for the year 1911. Interest charges 
in the years mentioned always have been 
earned with a substantial margin to spare. 
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So we must look elsewhere than to the 
corporate structure, or to some funda- 
mental financial defect for explanation of 
the miserable showing as to earnings. It 
is not difficult to find the reason. 


A glance at the commodity statistics of 
the company show that in 1920 the prod- 
ucts of the mines constituted 34.92 per 
cent. of the road’s traffic, and that prod- 
ucts of the forests made up 32.31 per cent. 
of the freight carried. Products of agri- 
culture made up 18.47 per cent. 


It will be observed therefore that the 
road depends largely upon products of two 
laggard industries, ore and lumber. Un- 
til the shipments of these products are 
back to normal the road will not be able 
to catch up with 
power. 


its old-time earning 


From the standpoint of ownership, and 
therefore of management, there is little to 
be desired. With such conservative and 
efficient management as is given to the 
CanapiAn Paciric directing the operation 
of the Soo investors can feel assured that, 
given time, the road will come back and 
once more the market will give attention 
to the securities that their past earning 
power, and their earning power under nor- 
mal conditions, merit. Until the latter 
time arrives, the securities are not ones 
which we could recommend for purchase, 
even though we would not suggest taking 


of losses where the holder can afford to 
wait. 


Eddie tom Dave 


Dear Eddie: 

SEE you had an- 
pet million 
share day, and that 
over 500 different 
stocks were traded in 
yesterday. It makes 





me wonder how you 
can keep track of so many different stocks 
and doesn’t it make you dizzy trying t 
remember all their initials? 


Some of the stock which has lately been 
coming on the Stock Exchange is pos 
itively a joke! But really, Eddie, it ain't 
no joke at all when you come to think oi 
it. Imagine when a feller is active in the 
stock market, and when he goes home is 
he allowed to forget about stocks? [| 
guess not! 


You ride home on the crowded subway, 
and wonder how it is with all the people 
pushing you all over, the I. R. T. don't 
make no money, and your stock went down 
another %. You get home, and your wife 
tells you the coal came, and $12 a ton was 
the least Burns Bros. would charge you 
as a favor. The American Radiator is 
leaking. The Ice Company forgot to leave 
a big piece. A package from Weber & 
Heilbroner is on your dresser containing 
some Cluett Peabody collars, a Manhattan 
Shirt and two pairs of Durham hosiery 
You take the family for a ride in your 
Studebaker, stop for some Loft Candy and 
a glass of Coca-Cola. One of your Good- 
rich tires blows out. You get a headache 
fixing it, so you stop at a United Drug 
store, and buy some Aspirin tablets made 
by the Sterling Products Company. While 
you are in there you buy some General 
Cigars, a can of Vivaudou talcum and a 
dozen Gillette blades. Finally you get 
home and go to bed, resolving not to drink 
any more coffee because it keeps you awake 
nights thinking about your stocks, but in 
the morning the cook serves you with 
Postum instead, which reminds you that 
you went short of it at 65 and it is now 74! 

I wish you would write me what you 
think of the market, and is the time about 
right for a reaction? I have been watch 
ing the market very closely, and I notice 
they always go up on Mondays, react on 
Tuesday, go up on Wednesday and Thurs- 
day, down on Friday, and up again on Sat- 
urday. Who does that Eddie? Isn't it 
funny that the market should behave like 
that, just as if somebody was telling it 
what to do? In your office here at Atlantic 
City, your manager always says “they” 
put the market up, and “they” put it down 
again. Who does he mean? Where do 
“they” make their office, and do you know 
any of them? Let me know so I can get 
the absolute inside, in which case I can 
maybe make a killing, So far the onl) 
killing I have made is in my bank roll. 
have murdered it so hard, there isn’t 


enough left for a decent funeral. Hoping 
you are the same, I am, 
Yours, etc., 
Dave. 


The Financial World 














aor 


yy USINESS is reporting progress, 
13 even though the stock market 
- recently has become less active, and 
fessional traders indulge in anticipatory 
mment upon the pending “break.” At 
lweek developments at Genoa made 
me impression upon the financial 
irkets, but it was not so marked as 
might have been expected in view of the 
verbal expressions as to its import. 


The fact stares—we are moving for- 
ward; slowly, but we are progressing. 


Foreign government bonds of all kinds, 
broadly speaking, are in good demand, 
which would indicate that the Genoa con- 
ference has not been a forlorn hope, even 
though it may not accomplish all that its 
believers hoped for. THe Looker ON 
vould not advise the sale of foreign bonds 
at this time. 

No matter what may be the surface 
differences in Europe, or the seeming 
difficulties between the nations, there is a 
force in economic law, or economic neces- 
sity, which must compel the nations to get 
closer together in some workable way, so 
that financial and commercial relations 
may be put on a practical and sound basis. 


That basis does not seem as far from 
ing laid as some commentators this far 
removed from the seat of action would 
have us believe. 


Recent falling off in activity on the 
tock market, and the recessions that have 
been marked up from time to time are 
regarded as important for reasons having 

do with the technical situation, rather 
than for reasons having anything to do with 
trade and industry in general. Many good 
purchases may be made on reactions. 


bs HE marking up of prices for gasoline 
noted in the early part of the week 
was one of the features of general inter- 
st in financial circles. It is indicated 
hat stocks on hand have been drawn on 
more heavily than usually is the case at 
this time of the year, which accepted 
rice advances earlier than otherwise. 


SINCLAIR was the first to announce a 
eneral advance of 1 cent a gallon. And 
his was followed by similar advances on 
he part of STANDARD O1L or INDIANA. 


fhere is apparently unmistakable evi- 
ence of a strong tone in the oil market, 
there is rapidly increasing demand for 
troleum products, which has resulted in 
me advance in the price per barrel for 


ie] oil. 


The domestic situation has greatly im- 
roved, and there also is a more active 
reign market. The buying from abroad 
having a decided effect in this country, 
id close followers of the situation pre- 
t that the large oil companies will be 


irning more than ever before by the end 
1922, 


May 13, 1922 


From the Observation Tower 


By the Looker On 
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A idea as to the improvement that 

has come in the equipment situa- 
tion can be gained from the fact that thus 
far in 1922 the number of freight cars 
ordered has totaled 59,023 which figure is 
double the total for the entire twelve 
months of last year. It is stated in au- 
thoritative quarters that inquiries are in 
the market for more than 10,000 cars, and 
that before the end of May pending busi- 
ness will have approximated 120,000 cars. 


Should all of this anticipated business 
materialize, June 1 would see orders for 
about 80,000 freight cars on the books of 
the several manufacturers representing 
new business for the first five months of 
this year. Such a total would be at the 
annual rate of more than 190,000. 


The orders for cars in the month of 
April were greater than the total for the 
previous three months combined. 


The number of cars ordered last year 
was the smallest since 1900, and it is be- 
lieved by authorities in the industry that 
the cars ordered this year will compare 
favorably with 1916. 


OPPER stocks have been quite firm 

in the past week or so under the 
influence of decided improvement in the 
trade and statistical position of -the sev- 
eral producers. Copper consumption, ac- 
cording to our canvass, is constantly im- 
proving. Foreign and domestic shipments 
of the red metal by American producers 
averaged 120,000,000 pounds a month for 
the first four months of this year, which 
compares with 12,000,000 pounds a month 
for the concluding four months of 1921. 


Copper above ground as of May 1, 1922 
was about 635,000,000 pounds, largely 
composed of refined copper. This total 
compares with about 800,000,000 pounds 
above ground in producers’ hands as of 
January 1, 1922, of which the total there 
were 500,000,000 pounds of refined cop- 
per, which latter figure compares with 
375,000,000 pounds as of May 1. Of the 
refined copper on hand about 200,000,000 
pounds represents stocks in hands of the 
Copper Export Association, remaining 
from the original 42,00,000 pounds. 


The output is increasing from the mines, 
and it is believed that by July 1 next, the 
situation will be entirely encouraging. 
Normal visible pre-War stocks of refined 
copper in this country were about 125,- 
000,000 pounds. Invisible supply in pos- 
session of manufacturers and jobbers was 
much larger than at present. 


The unavoidable conclusion from the 
statistics is that the industry is in a very 
healthy condition and judging by the in- 
dications that production and consump- 
tion will be kept in step during the sec- 


(Concluded on page 713) 














McCrory Stores 
Corp’n 
7% PREFERRED STOCK 


In no year since 1913 
has this Company re- 
ported net profits of 
less than 26% on its 
Preferred Stock, while 
in 1921 it earned 71% 
on this issue. 


We _ recommend _ this 
Preferred Stock for 
Investment. 


Price and Circular 
H-156 
upon request. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago 
Denver 


Detroit Milwaukee 


Los Angeles 

















A Record of 
Investments 


can be kept in a most convenient 
way by the use of our specially pre- 
pared loose-leaf folder. These fold- 
ers contain detachable sheets, prop- 
erly marked and spaced for keeping 
complete information regarding all 
income-producing property (bonds, 
stocks, mortgages and real estate) 
—time purchased, price paid, income 
therefrom, etc. There are also 
sheets for keeping records pertain- 
ing to all forms of insurance. 


A complimentary folder will be 
sent to any investor on request. 


A. B. Leach & Co., Inc. 


Investment Securities 


62 Cedar Street, New York 
105 S. La Salle Street, Chicago 


Philadelphia Boston Cleveland Minneapolis 


Scranton Detroit Pittsburgh 








How to Choose 
Safe Investments 


Can you find any surer guide in 
choosing safe investments than 
to follow the recommendations 
of a House which has never sold 
an unsafe investment in forty 
years of business? We suggest 
that you write today for 
Booklet E-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Investor 








Copyright 1922, by S. W. Straus & Co. 
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Hydro - Electric Bonds 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as among 
the most attractive investments of 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


54% to 64% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 














Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 0O. 
71 Broadway 8 E. Broad Street 











Bertron, Griscom 
& Co., Inc. 


INVESTMENT 
SECURITIES 





THE WEEK IN BONDS 


40 BONDS 





Market for Bonds Becomes Quiet 


the whole, and prices were disposed at times to sag slightly below previous 


N O great amount of activity was evidenced in last week’s bond market, taken on 


levels. The net result of the week was a decline of around one half point for 
40 selected railroad, industrial and public utility issues. 


The present situation appears to be more or less temporary. Some of the foreign 
issues have gone to new lows, and business in most of the domestic groups was gen- 


erally dull. 


Most of the better grade railroad issues were either quiet or showed narrow losses. 


A feature that was noted in the market 
of the past week was the tendency to pick 
up convertible issues as these are inclined 
to average with stocks into which they are 
convertible. 


As the week advanced foreign and 
domestic government bonds became steady. 
The domestic speculative issues showed the 
greatest declines, doubtless influenced 
largely by action in the stock market. Des- 
pite the fact that recent earning state- 
ments showed improvement, New York 
Railway Company issues were especially 
weak. 

New offerings were not on quite as large 
scale, although there were many import- 
ant ones which are noted in the table ap- 
pearing on this page. 


The decided improvement in sterling ex- 


change resulted in better and firmer prices 
for British obligations, the 5%s of 1922 
set a new high record in the history of the 
loan, and dealings in the issues in many 
instances represented arbitrage transac- 
tions, which are made possible by the con- 
version feature of the 5%s. 


Regarding the large amount of new 
financing which has been offered to the 
public of late, it is noteworthy that the 
public appears to be insatiable. Demand 
for more is a feature of the situation. 
Dealers assert that they are unable to find 
any limit. 

Although the week’s bond market has 
been comparatively dull, it is not to be 
understood that there is a dearth of 
interest. Some dealers report a scarcity of 
many public utility bonds. 









































Important Recent Offerings 














40 Wall Street, New York q tf " wins ities * 
: Amount Description aturity rice ie ered by 
Land Title Bldg., Philadelphia | $75,000,000 Federal ee 
| Bank .41%4% 10-20 
Year Bonds .... 1942 100 AYN Alex Brown & Sons 
Syndicate 
20,000,000 Shell Union Oil 
Non-Callable Corporation 6% | 
Preferred Stock. 96 64% Lee Higginson & Co. 
4,000,000 Witherbee, Sher- 
BONDS ee 
lst Mtge. Bonds. 1944 9814 6%% Dillon, Read & Co. 
Syndicate 
We have prepared a list 5,000,000 First Joint Stock 
of attractive long-term Land Bank of 
non-callable issues Chicago, 5% Farm 
which we would be glad Loan Bonds...... 1952 103% 5% Kissel Kinnicutt & 
to submit upon request. Co. | 
F | 5,000,000 Francisco Sugar 
Ask for Circular “C53” | Co., Ist Mtge. 
74%4% S.F. Bonds 1942 100 7% Bankers Trust Co. 
4 Syndicate 
ORNBLOWER & WEEKS 3,500,000 The London | 
Established 1888 Guarantee & Ac- | 
Investment Securities a = ~~ | 
1, , ) : 
cocrom 12 BROADWAY, New York Sets... 1962 9934 6%  Bonbright & Co. 
CHICAGO ° 
PROVIDENCE PORTLAND, ME, DETROIT Syndicate 
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Stocks Develop Reactionary Tendency 


week developed reactionary tendencies. There were some substantial reactions. 


W wee some noteworthy exceptions, the stock market in the closing hours of the 


And street commentators exclaimed—‘“the reaction has arrived.” 


It was worthy of note, however, as was suggested in last week’s comment in this 
department, that most stocks were well bought on the decline. It seems patent that there 
is abundant buying power, and that the selling was for purposes of adjustment. 

The factors that serve as foundation stones for strong stock markets, like business 
improvement, easy money, and favorable prospects, are to be observed and used by care- 
ful investors as safe material upon which to purchase good stocks on reactions. 


The fact that there has been no wide 
open break is, or should be, indication that 
there has not come an end of the bull 
swing. It is unlikely anyway that care- 
ful students have thought that the upward 
movement has come to the point of more 
than temporary termination. The country 
daily is working forward to more certain 
ground, and improvement should continue 
to show. 


It is true that the week’s market was 


it such as to arouse bullish enthusiasm. 
Neither was it such as to stimulate the 
out and out bears. 

It was noted that the rails, even during 
(hursday’s turn about, resisted selling. 

ere the news is constantly and consist- 
ntly favorable. Despite the coal strike, 
railroad traffic is increasing. The de- 
cision of the Railway Labor Board in the 

itter of “farming out of labor” was ac- 
epted by some as bearish news. But it 

d not work. It should not. 


Rock Island was able to handle more 
than 31,000 cars in the first eight days 
f May as compared with a little more 
lan 26,000 for the same week of last year. 
(hat is improvement. St. Paul, which 
so many have regarded as a lame duck, 
iandled about six thousand more cars in 
he first six days of this month, as com- 
ired with the same period last year. 
(hat is important. 

Most of the important reports for the 
irly part of this month as to railway 
r loadings show increases over the cor- 
sponding period of last year. Investors 

uld take such things into consideration 
hen viewing the stock market’s pos- 
bilities. Another point in favor of the 
iil group is the fact that speculative ac- 
vity has not been so pronounced in the 
roup as in the case of industrials, many 
{ which were pure speculations. 


One may conclude that the reactions 
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that were recorded as the week neared 
the close signified interruption of the bull 
swing. That is a safe conclusion because 
it was fairly definite. But there were no 
important evidences of weakness where, 
had it been apparent, there would have 
been reason for some apprehension. 


The locomotive maker stocks did not 
register any weakness as a result of the 
Labor Board decision, for the sufficient 
reason that the ruling has little or no 
bearing upon their situation. 


Apparently, or obviously, the public 
has settled back to watch developments, 
probably confident that the talked of re- 
action in the market would afford them 
real opportunities later on. That may 
turn out to be a wise position. 


A few months hence, when there is 
more certainty about the crops, about 
business revival, about railroad traffic re- 
turn to normal proportions, and more con- 
fidence in the general status of the coun- 
try and Europe, there will be much higher 
prices for stocks. Those who have pur- 
chased dividend paying stocks which are 
protected by a favorable status will be 
rewarded. 

—o-——_ 


Cuba Cane Improved 

Well informed sugar men are looking 
for higher prices for raws and the future 
option market seems to bear out the 
opinion. In view of the situation and 
prospects, it is interesting to note that 
Cuba Cane Sugar Corporation is selling 
its Colono Sugar, but is holding back on 
the disposal of its own sugar. In that 
way leaving about half its production for 
sale later in the summer, when the com- 
pany will be able to take advantage of the 
higher prices. The stock was quite strong 
at mid week as a reflection of the im- 
proved situation. 














A List of 
Ten Railroad 
Stocks 


with an average 
dividend yield of over 
612%. Available on 
request for FW-13. 
“How Odd Lots are Bought 


and Sold.’’ 
Booklet on Request. 


Wade Jempletons.¢ 


Members New York Stack Exchange 


42 Broadway 
New York, NY. 















“Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 
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Ten Strong Utilities 


Net earnings running from 
2% times to 16 times bond 
interest charges. Their 
bonds yield up to 7.75%. 


Send for Circular F-5 


PWBrovese Cy, 


Established in 1907. 
115 Broadway 60 State Street 
New York Boston 


— 
=| CINCINNATI, OHIO==— 


PROCTER AND GAMBLECO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 
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A Constructive 
Economic Force 


is exhausted. 


San Francisco 


Chicago 


Los Angeles Boston 





S. S. Kresge Company 


This premier Chain Store industry has gradually 
grown through useful service; both the stock- 
holder and the buying public have benefited. 


S. S. Kresge Company is growing healthily, and 
the Common Stock, even at the present market, 
is cheap on the basis of earnings and records. 


Our analysis of the Kresge Company has been 
brought up to date and a conservative forecast 
for the coming year prepared. Copies of this 
analysis will be distributed gratis until the supply 


Ask for Circular F.W.-95 


George H. Burr & Company 


Equitable Building, New York 


Hartford 


St. Louis 
Seattle 


Philadelphia 
Portland, Ore. 




















New York Central 


(Concluded from page 693) 





lines owned, leased lines and lines operated 
under trackage rights, was 14,241.81 miles. 

At the time of consolidation, the com- 
pany owned 307 passenger cars, and, at 
the end of 1920, the number was 3,500. 
In 1853, the company had 1,702 freight 
cars, and in 1920, the number was 144,843. 

The great transportation machine which 
now is known as the New YorK CENTRAL 
LINEs represents an actual investment of 
close to a billion and a quarter dollars. 
That total represents the actual outlay of 
money for the building of a system of 
service for the benefit of the traveling and 
shipping public. It about equals the ex- 
penditures of the Government of the 
United States in 1920 for past and future 
wars. 

CENTRAL’S CREDITORS 

In other words, the bond and _ stock- 
holders of a single great railroad system 
have created a property investment for 
constructive purposes almost equal to a 
year’s appropriations by the Government 
for purposes which have not and do not 
return one dollar of actual benefit or 
profit to the people of the nation. 

Alleged economists have said and writ- 
ten a great deal about “over-capitaliza- 
tion” of our railroads. We will not con- 
cern ouselves at this writing with a dis- 
cussion of the merits of the charge. But 
we can find definite and conclusive an- 
swer so far as New YorK CENTRAL is 
concerned in the fact that, according to 
the annual report for 1920, the company 
has expended in actual property investment 
a sum that was $136,297,111 in excess of 
the total outstanding securities in the hands 
of the public. 
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The tentative valuation placed upon the 
property of the road by the Interstate 
Commerce Commission is such that a net 
of six per cent would give the capital 
stock an indicated earning power of 
12.54%. Such earning power would be 
considered high for a stock paying only 
five per cent. Surely the stockholders 
have nothing to worry about. And, con- 
sidering that the rate of earnings even 
under existing conditions, which are far 
from normal, is not far from 12%, invest- 
ors generally should feel assured as to the 
investment qualities of the securities, and 
the speculative possibilities of the stock. 

The New York Centrat has been able 
to pass through, with great credit, three 
of the most acute depressions in the his- 
tory of the country. The going was hard, 
and the earnings were not up to the mark. 
But when a road is so efficiently operated, 
and when its traffic is so well diversified, 
recovery always should be rapid and, in 
the future, with possibilities in the way 
of earning power far more favorable than 
they ever have been, New York CENTRAL 
should not be long in getting to the point 
of earning the full six per cent on prop- 
erty value. 


INCOME FIGURES 
Since 1914, the company’s annual average 
net income has been $58,001,400, which 
compares with annual interest charges of 


$24,057,985 on mortgage and other secured , 


debt. 

Since January, 1915, the company has 
added to surplus approximately $80,000,000 
from current income after the payment of 
dividends on the stock. 

And, in the sixteen years ending De- 





cember 31, 1916, the company expended 
for additions and betterments 600 millions 
of dollars. That expenditure is 26 times 
the capitalization of the original company. 
It is almost treble the amount of capital 
stock outstanding and is within 198 mil- 
lions of being equal to the total of funded 
debt as of April 6, 1922. 

Turning°for the moment to the stock of 
New York Central marketwise, it is ap- 
parently noted that the price has firmed 
up materially, and that the Street is dis- 
cussing the offer of the company to ex- 
change its own stock for the outstanding 
minority stock of Big Four. It is believed 
in some quarters that this policy probably 
will be followed in the case of other sub- 
sidiaries, and controlling companies. That 
New York Central directors are giving 
their attention to the question of complete 
consolidation of the system into one com- 
pany is known. This phase of the subject 
will be discussed in a subsequent chapter. 


It is worthy of note here that the com- 
pany showed an increase of 12% in its 
gross for the month of March, over the 
previous month, and considerable increase 
over the same month a year ago. For the 
first three months of this year net was 
$11,612,442 as compared with $3,008,576 
last year, and was over double the earnings 
for the first quarter of 1919 during which 
year the company earned nearly $7 a shrae. 

(To Be Continued.) 
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Note: Chapter 2 of this 
series will deal with the 
sources of income. It will 
analyze the character of the 
service performed by the com- 
pany, the kind of operating 
policy that is observed, the 
growth of traffic and the man- 
ner in which the company 
constantly is making pro- 
vision to meet the needs of 
the traffic situation and is 
keeping abreast of the times. 

—The Author. 
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Utah Deficit 


The report of Utah Copper Company 
for the last year showed a deficit of more 
than $2,000,000 after expenses, deprecia- 
tion and other charges, which contrasted 
with a surplus in the previous year, which 
was equal to $3.03 a share. The com- 
pany’s properties were closed from April 
1, 1921, and were reopened on April 4 of 
this year. Balance sheet showed cash po- 
sition of the company stronger than at 
1920, there being a total of $4,392,897 as 
against $1,958,036, the net of the previous 
year. Cost of producing copper in 1921 
was lower than in 1920. 

— a 


Pacific Gas Income 
The Pacific Gas and Electric Company, 
in its report for the first quarter of this 
year, shows net income of $3,858,915, an 
increase of $332,528 over the same period 
a year ago. 
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harges, which was equal to $4.92 a share 
the outstanding preferred stock as 
mmpared with $4.22 on the preferred in 
20. 
x * * 
DELAWARE, LACKAWANNA & WESTERN 
issesses potential earning powers which 
re not disputed, and the showing of the 
mpany under existing conditions is a 
ghly commendable one. Stockmarket- 
wise the shares were among the most 
active in the railroad group in the first 
alf of the week, and sustained a substan- 
tial advance. 


According to a report of one of the most 

smpetent bankers of Montana, the State 
is coming back rapidly, general conditions 
have improved in a marked manner, and 
the outlook is entirely pleasing. This 
condition of affairs should promise well 
for St. Paul, and explains in a measure the 
remarkable manner in which the company 
has been able to build up its car loadings 
at a time when many other Western roads 
have not been making as favorable a show- 


ili. 


* * * 


The general feeling that New Haven at 
ist is reaching a point where its troubles 
will be solved in a practical manner, has 
sufficed to sustain interest in the stock, 
which is one of the features in the fore 
part of the week. 


* * * 


Stock of Southern Pacific failed to 
respond to Washington dispatches which 
forecast possible early recognition of the 
Mexican Government. The company has 
more than a thousand miles of road in 
\lexican territory and stands to be a con- 
siderable gainer as the result of stabiliza- 
tion of conditions in Mexico. Improve- 
ment there which would result in increased 
revenue from the Mexican lines would be 
an appreciable addition to the revenues of 
Southern Pacific. 


* * * 


[he management of the Lake Erie & 
Western Railroad Company has been en- 
tirely reorganized by the resignation of 
officers and directors representing the New 
York Central, whose holdings were re- 
ently acquired by the Van Sweringen in- 
‘erests, and the election of a new board 
nd officers. 


O. P. Van Sweringen, M. J. Van 
sweringen, J. J. Bernet, Otto Miller, W. 

Colston, J. R. Nutt, John Sherwin, H. 
an Vechten and C. L. Bradley have been 
‘ected directors to replace F. W. Van- 
erbiltt W. K. Vanderbilt, William 
‘ockefeller, John Carstensen, A. H. Smith, 

H. Harris, G. F. Baker, H. S. Vander- 
it and Chauncey M. Depew, resigned. 

P. Van Sweringen is chairman of the 
ew directorate 





The new president is J. J. Bernet, who 
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Raioad Field 


(Concluded from page 694) 


succeeds A. H. Smith. 
ingen, C. E. Denney, John Sherwin and 
J.. R. Nutt have been elected vice-presi- 
dents, replacing A. H. Harris, G. H. In- 
galls, I. A. Place, A. T. Hardin and John 


M. J. Van Swer- 


Carstensen. W. A. Colston has been 
elected vice-president and general counsel, 
B. E. Morgan was elected traffic manager, 
Lewis A. Bell, comptroller and C. C. Col- 
linter, secretary and treasurer. 


x *e x 


Car loadings for the week ended April 
29 totaled 758,286 cars which is an increase 
of 44,198 cars compared with the pre- 
vious week, and an increase of 36,289 
cars over the same week of 1921. 


x * * 
Government payments to St. Paul on 
account of the guaranty provision for the 


first six months after return of the 
roads from government ownership will 
run close to $4,000,000 a month for 


the period according to the Interstate 
Commerce Commission statement publish- 
ed Thursday. The total amount payable 
to the road will be $23,111,528. This is 
the largest settlement made yet by the 
government on accounf of the six months’ 
guarantee. 
a 


According to the president of Chicago 
& Eastern Illinois, deficit for the road in 
April was about $200,000 after fixed 
charges, the coal strike causing the major 
portion of the loss. 


x * * 


Central of Georgia has been granted au- 
thority by the Interstate Commerce Com- 
mission to issue $1,313,000 of refunding and 
general 6% bonds, series A, to be pledged 
as securities for any notes which the car- 
rier may issue. 

* * * 

According to latest reports the car load- 
ings for the Burlington, for the first week 
in May, totaled 32,398, which was an in- 
crease of 7.4% over a year ago. North- 
western loadings increased 19.92% and the 
Monon 27.1%. 


—_ 0——_ 
Laclede Gas Rise 


The highest price quotation since 1918 
was recorded for Laclede Gas shortly after 
mid-week in response to an especially fav- 
orable earning statement for the current 
year. A recent thumb nail analysis of this 
stock drew attention to the favorable posi- 
tion of the company, and to the attractive- 
ness of the shares. The earnings state- 
ment for the first quarter of the year more 
than substantiates the position taken in 
favor of the stock by this publication. 
After allowing for all charges including 
preferred dividends, the stock showed 
earnings at the rate of better than $5 a 
share after the common on which noth- 
ing has been paid since 1919, 











list to our Stock Market Serv- 
ice quickly, we offer for 
Four valuable books on Market 
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“How to Read the Financial Page” 
immensely anyone interested in the Market. 
Write Dept. B-FW 


$8 in value for $2 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
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Are Your Coal Mines 
making money today? 


Peabody-managed 
are. 
Our Service includes man- 
aging, operating, financing, 
selling. Experience 39 years. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines im 11 Fields with Annual Capacity of 
21,000,000 Tons. 


mines 
Let us show you why. 


COAL COMPANY 


Founded 1883 
CHICAGO 




















“Partial Payment” On Trial 
Advocates Who Defend It and Others 
Who Oppose It—Their Views Analyzed 
H AS a good idea been abused until 

it has lost caste with the public, or 
is it impracticable? This is the prob- 
the partial payment plan 
of purchasing securities must answer. 
It is forced in this position by the con- 
trary views expressed about it in the 
public press. 


lem which 


Among the opponents, the most prom- 
inent is the President of The New York 
Stock Exchange, who is quoted by AL- 
BERT W. Atwoop in an article in a recent 
issue of the Saturday Evening Post as say- 
ing it is but a concealed margin business. 
His assertion is correct. A_ broker 
handling stocks on the partial payment 
plan, whose resources do not enable him 
to carry his clients through a bad mar- 
ket, could only save himself and his cus- 
tomers from loss, provided he was hon- 
est, and honesty is essential, by calling 
upon them for additional deposits to save 


their securities for them. If clients could 
not answer this demand for more money 
they would be wiped out as would be the 
case with any marginal trader. 


Another writer not so well known as 
Atwoop, on the other hand, comes to the 
defense of the partial payment plan, 
describing it as a form of installment 
purchases. His contention is that the 
idea is sound and of considerable bene- 
fit to the small investor since it provides 
him with an opportunity to acquire good 
securities by paying a small amount down 
and the balance of the purchase price in 
small installments until the payment is 
completed. 


If the Partial Payment Plan is now un- 
der fire this writer contends it is not 
the result of any defects in it, but due 
to the abuses by iraudulent brokers. 


It is well to 
views. 


analyze these contrary 
President CROMWELL its correct that 
the Partial Payment Plan is but another 
form of marginal trading. However that 
should not condemn the method which 





when practised through reputable brok 
ers presents merits that outweigh its dis- 
advantages. Not all people can buy se 
curities outright, no more than they can 
buy a home, a farm or a business wit! 
cash. Nor are they in a position to s 
cure a loan through a bank, or from a 
friend for such purposes. But they do 
know what they can earn and what they 
can save out of their earnings with whic] 
to accumulate property, whatever. its na 
ture. 


If the idea is wrong in principle then, 
even our own government could be ac 
cused of advocating an unsound financial 
principle when during the war it urged 
people of small means to buy Liberty 
bonds on the partial payment plan. What 
a rash statement, we can hear some 
readers declare. Yet it is not, for had 
a bond buyer bought more than he could 
comfortably carry he would have had to 
sacrifice such bonds on which payment 
had not been completed. Such an out- 
come is no different than would happen 
te a person who bought stocks on the 
partial payment plan, if at the time when 
his payment fell due his securities sold 
for less than the price prevailing at the 
time when he entered upon such an obli- 
gation. 


This situation is not dissimilar to that 
of a person who bought a home, a farm, 
a business, or furniture on the install- 
ment plan. Or for that matter in the 
case of the purchase of a house or a farm 
subject to a mortgage. He would lose 
his property if he should fail to meet the 
interest. Many who have bitten off more 
than they could chew realize this. 


Great difficulty would be experienced 
by any person who would argue that in 
principle the idea of buying securities on 
the partial payment plan is wrong. He 
would be likened to a man who would 
contend thrift is unsound when it is 
backed by the purpose of saving in smal! 

















1921 
Net 
Per 
Share 
| Am: Lt: and Tract. .... $9.53 
Asm: Tel) & Tel.......2 11.10 
Brooklyn Edison ...... 15.96 
Brooklyn Union ...... nil 
Columbia Gas ........ 6.91 
Consumer’s, Edison . 9.97 
eee — eee nil 
Cities Service 13.04 
BS et — | 
Montana Power ....... 1.99 
North Am. Co......... 20.83 
Pac. Gas. & Elec 8.34 
bg «ee 1.94 
Pub. pervs IN. I. sss 4.60 
Peoples Gas .......... 11.65 
Sou. Cal., Edison...... 10.49 
West. Union .......... 9.65 

| *Plus stock dividends. +Payable in scrip; plus stock dividend. 





Rating of Seventeen Public Utility 


tNew Stock ($50 par). 


Stocks 


1920 Cur- 
Net Yearly rent 
Per Record Record Recent Div. Yield 
Share High Low Price Rate % Rating Remarks 
$8.35 $450 $55 $145 $4* 5.5 B Liberal in extras 
11.72 186 88 122 9 7.4 A Strength and stability 
9.58 220 78 110 8 7.3 A Good earning property 
nil 215 41 105 ~ s & Turned the “corner” 
7.98 90 8 88 6 6.8 A Improving 
9.52 155 77 130 8 6.2 A Margin of safety 
1.37 238 72 120 7 5.8 A High asset value 
43.09 480 51 238 6+ 8.8 B Efficient management 
1.28 118 33 71 = i oe A brighter future 
5.27 115 41 72 3 4.2 A Will benefit with coppers 
18.11 134 32t 58 3 5.2 B Good earnings 
6.30 75 34§ 72 5 6.9 A Doing better 
5.40 59 21 38 3 79 B Cutting of operating costs 
2.56 137 52 89 4 4.5 B Property well maintained 
0.99 129 27 86 5 58 A Operated efficiently ; 
10.80 102 73 100 8 8.0 A Stability in earnings 
13.33 105 41 98 7 7.1 A Strong financial backing 


s 
§San Francisco Exchange. 
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amounts against property that it is in- 
tended to acquire—and had that been done 
the sale of property and securities in any 
form would have pursued a tedious pro- 
cess. 

The fault is not with the Partial Pay- 
ment Plari, it is with the lack of protec- 
tion with which it is surrounded. As the 
business is now conducted the broker en- 
gaged in it is under no supervision—he 
is left free to accept monthly deposits 
against securities bought while the buyer 
must trust to his honesty to obtain what 
he contracted for when the contract is 
completed. This lack of public supervi- 
sion made it tempting for swindlers to 
engage in the business and it has been 
the swindlers who went to the wall and 
caused their customers losses, not the 
business itself, for if a record could be 
compiled of the public’s purchases on the 
partial payment, or installment plan, it 
would reveal that in the majority of cases 
a profit would be shown. 


What the Partial Payment Plan needs 
is its placement under banking supervi- 
sion, aS private banks are today, for 
brokers engaged in it occupy a fiduciary 
relationship with the clients accepting de- 
posits of money against their promises 
to deliver certain securities upon the com- 
pletion of the payments representing the 
purchasing price. 





Observation Tower 
(Concluded from page 707) 


AUNUAAANNAA LANA 


ond half of this year, holders of copper 
stocks may feel reassured. 


S TEEL merger talk continues to be 
one of the brightest topics of the 
day. In this connection a rather humorous 
incident has been reported from Wash- 
ington, where the irrepressible Senator 
La Foitette from Wisconsin has intro- 
duced a resolution calling for an inquiry 
ind investigation into the proposed mer- 
ger of the independent steel group in a 
billion dollar corporation, which together 
with the U. S. Sree: Corporation would 
ontrol the industry of the country, to 
the detriment of public interest. 


The request of Senator La FOoLLette 
has been treated with the amused toler- 
ance which of late years has generally 
been given to such propositions as in the 
moments of his extraordinary activity he 
las seen fit to introduce. The matter is 
not taken seriously and even has been 
received with. what perhaps may seem to 
the Senator to be a conspiracy of silence. 

The Street has been concerning itself 
is to the tentative relative valuation for 
the stocks of the various companies dis- 
ussed, as units in the proposed consoli- 
lation. 

These valuations have been placed as 
ollows: $75 for Repustic; $70 to $75 for 
NLAND; $65 for Lackawanna; $40 for 
Mipvae; $20 for Brier Hii and $75 for 
Youncstown SuHeet & Tuse. In other 
quarters it is maintained that should the 
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merger be consummated, LACKAWANNA 
probably would enter at a higher figure 
than any other. 


The Looker On does not regard the 
proposed merger as a foregone conclusion. 
A local banking group has recently at- 
tained control of steel and tube, which 
presents a difficult element. Furthermore 
the improvement in the steel industry, 
and in the outlook suggests that some of 
the companies with business in sight, will 
feel more like going it alone than they 
did during a time when the business was 
suffering from acute depression. 


So much for the gossip which has 
served as a working basis for specu- 
lation in the independent steel group. On 
going to press the details regarding the 
absorption of Lackawanna by Bethlehem 
have been announced. The development 
discussed elsewhere in this issue. The 
steel stocks were very strong Friday when 
the Street had digested the news of the 
day 


aes ingot production is showing a 
healthy and encouraging increase, and 
that is important, for the steel industry 
is by far the most important-of the basic 
industries. Usually, when the steel indus- 
try is active the country has a fairly good 
basis for prosperity. 


The showing at midweek of U. S. 
STeEL’s unfilled bookings was better than 
had been anticipated. The financial com- 
munity regarded it as entirely satisfactory. 
THe Looker ON considers it a reason 
for new confidence. 


The coal strike is not doing the damage 
which its sponsors doubtless hoped it 
would when they precipitated it. There 
have been some losses by reason of the 
strike. But they have not been serious 
and they are disappearing as time goes on. 
If the ieaders of the strike had hoped to 
tie up coal traffic in a hopeless fashion, 
they have been disappointed. But I have 
more than a suspicion that the leaders 
themselves, had they been willing to be 
frank, might admit that they never hoped 
to do a great deal of damage but that they 
were committed to make a show of fight 
and hold their followers together. 


AILROAD stocks, with some few 

exceptions, should demonstrate their 
normal earning power under the new 
conditions by the end of this current year. 
Tue Looxer ON is surprised that investors 
have displayed such laggard interest in the 
best first and second grade rails. These 
stocks are going to return large rewards 
to those who are wise enough to become 
holders before the earnings statements 
begin to show up big after the seasonal 
dulness. 

In the financial news column of a cer- 
tain daily there appeared a few days ago 
the sort of propaganda that does no one 
any good, unless it might be those who 
want to pick up stocks cheap, and to un- 
load their speculative stocks upon the un- 
suspecting public. 


The comment in question was to the 





Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 


financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
cover, for 
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Address: 
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OIL -- PROSPERITY 


How closely the return of industrial activity is 
linked with the bettering conditions in the ail 
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effect that speculative interest in the rail 
stocks has been steadily diminishing and 
that the “reason of course lies in the im- 
pending freight rate decision known to 
have been under consideration by the Inter- 
state Commerce Commission for some 
weeks past.” A weak reason. 


The writer goes on to sow the seed of 
alarm by suggesting that events in Wash- 
ington may be shaping to the end that 
substantial freight rate reductions may be 
accomplished, of course, for the detriment 
of the carriers. 


Investors who are influenced by such 
bare-faced propaganda deserve to lose the 
opportunities that obviously are to be found 
in the railroad share group. Freight rates 
will not be reduced so that the carriers 
will not be able to do business at a profit 
once volume has become normal. THE 
Looker On makes that statement in all 
seriousness. 


ge UUTULUNNUUAIAAPSOOAATLASGSQUNULUNU0UUUTUUOUEOUSLOEUONNUUGLOQUAUUUUOUUOUEEOOELOSGUUAQUUUCUOUOOLOUOEEASAOAGOOOODOUUU NASA 


Trend of Business 
(Concluded from page 697) 


HUUUENUOUUONEELUUAUEOUUUOQUUUEQUALGANOUGOGULENULUOOGLLUUOENEUUOEUUULEOUULERUCLEA LAS 


Other Markets—Chicago, Philadelphia and 
Boston irregular. Paris irregular.= 
London steady.+ 


Foreign Exchange 


Foreign Exchange—lIrregular.= 

Demand sterling ranged from 4.43% to 
44444 against 3.97 to 3.98% in the 
corresponding week of 1921.+- 


Canadian dollar firmer at 98.65 cents 
against 98.37 cents in the previous 
week.+ 


French francs—.0911%% against .0915% a 
week ago.— 


Belgian francs—.0834 against .0837 a 
week ago.— 

Italian lire—.052914 against .0533 a week 
ago.— 

German marks—.003454 against .00335% 


a week ago.+ 
Bank of England rate unchanged at 4%. 
Ratio of reserves—17.27% against 19.35% 
a wepk ago and 12.30% in the corre- 
sponding week of 1921.— 


Money, Banking, Trade 


Call money ranged from 4 to 444% against 
6'4% in the corresponding week of 1921. 

Time money ranged from 4% to 44% 
against 614% to 634% in the corre- 
sponding week of 1921. 

Commercial paper ranged from 4% to 4%4 
against 6% to 7% in the corresponding 
week of 1921. 

Federal Reserve—Ratio of reserve to 
liabilities 76.6% against 78.3% in the 
previous week and 55.3% in the corre- 
sponding week of 1921.— 

Bank clearings for the week amounted to 
$7,417,439,238 against $7,871,410,105 in 
the previous week and $6,040,997,358 in 
the corresponding week of 1921.— 

Monetary metals—Silver, domestic un- 
changed at the mint: price of 995%. 
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Danger Signs 
Are Plentiful 


loss of a penny. 








FARM MORTGAGES 


represent preferred securities by virtue of their superior dependability. 
Your surplus funds will be well invested in our 


SEASONED FIRST FARM MORTGAGES 


which still yield 7% per annum for a term of 10 years. 
The large life insurance companies, 
private investors have pout Collins Mortgages for 38 years without 


Send for free booklets—“Why Collins Farm Mortgages | 
Are Safe” and “As Others See Us.” | 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association 


OKLAHOMA CITY, OKLA. 


holders of trust funds and 











Foreign firm at 70% against 667% a week 
ago.+ 

Gold bars firm at 93s 5d against 93s ld a 
week ago.+ 

Car loadings for the week ended April 
29—758,286 against 714,088 in the pre- 
vious week and 712,084 in the corre- 
sponding week of 1921.4 

U. S. Steel Corporation unfilled orders as 
of April last—5,096,917 tons against 4,- 
494,148 tons in March and 5,845,224 in 
April, 1921.+- 

Price Index—Bradstreets for, 31 articles 
of food $3.27 against $3.29 in the pre- 
vious week and $2.75 in the correspond- 
ing week of 1921.— 


——_O——_——_ 


German Production Costs 


German production costs have been ris- 
ing rapidly, according to Commercial 
Attache Herring, at Berlin ,and the up- 
ward tendency in spite of the 
partial recovery of the mark in comparison 
with the low level of last November. Mr. 
Herring reports the recent arrival in 
Berlin of an American interested in buying 
power sewing machines for use in the 
clothing industry. Although sewing 
machines are not subject to a tariff duty 
in Germany, and the freight and insurance 
from Hamburg to Chicago amounts to 
only $2.25 per 100 Ibs. (the machines 
weigh about 150 pounds) he found the 
German export price too high to insure 
a reasonable profit on machines bought in 
Germany 
machines. Incidentally, this merchant 
stated to Mr. Herring that the German 
export price quoted in dollars was 20 per 
cent. higher than the inland price in gold 
marks. Another recent American visitor 
to Berlin stated that for locks which he 
bought at 4.50 marks each in New York 
C. 1. F. last September he now pays 21 
marks. Safety razors, he said, were re- 
tailing in New York when he left there at 
one third less than the present German 
wholesale price. The great increase in 
price of metal goods is said to be due 
among other causes to increasing supervi- 
sion of the “Aussenhandelsstellen” and the 
Government over export prices. 


continues, 


in competition with American. 








QUIAUL USA. 


RETURNING 
PROSPERITY 


makes the ever dependable farm mort- 
gage stand out in bold relief against 
the appalling wrecks of speculative 
securities. 

Established in 1883, our Service has 
no doubt been an important factor in 
the agricultural development of West- 
ern Nebraska. Our 


Farm 
1% Mortgages 1% 


will appeal to the investor as combin- 
ing maximum safety with highest in- 
terest return. 

Our loans never exceed 33 1/3% of 
conservative valuation; 3 to 5 years 
maturities. Semi-annual interest. 

Just the security for those placing 
safety above everything else. 

Send for list. 


EQUITABLE TRUST CO. 
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Capital, Surplus and Undivided 
Profits, $225,000.00 
OMAHA, NEBR. 
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36 S. State Street Chicago, lL 
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Denison Blue Sky Bill 
By C. M. HARGER 


a TTEMPTS to regulate the sale of 
A securities and protect the invest- 
or have reached Congress and the 
enison Blue Sky bill which has been ap- 
ved by the committee on Interstate 
.nd Foreign Commerce and passed by the 
House is the first fruit. It has yet to run 
the gauntlet of the Senate and it is likely 
to have some changes before becoming a 
law. Dealers in securities of high class 
think these changes are needed. The bill 
is being criticised by the National As- 
sociation of Realty Boards and by the 
arm Mortgage Bankers Association be- 
use of its restrictions on real estate 
mortgages which they consider unfair. 
The organizations will make protest at 
Senate hearings when the bill comes up 
in that body. Some of the provisions are 
especially injurious to the distribution of 
capital for farm loans. The bill is pat- 
terned after the Webb-Kenyon act and 
the Mann act, being positively prohibitory 
n most of its provisions. Canadian mort- 
gages are not eligible for importation, 
which affects many investors this side of 
the line and is not likely to please our 
neighbors on the north. It forbids mail- 
ing of circulars, letters, or pamphlets 
across state lines into states where the 
dealers have failed to comply with the 
technical state laws, but allows unlimited 
advertising in newspapers. It makes it 
illegal to offer for sale by interstate mail 
first mortgages on productive, cultivated 
farm lands if they are not equipped with 
buildings; second mortgages may not be 
ffered thus at all, regardless of the mar- 
gin of safety. The regulation that pro- 
vides compliance with every state’s laws, 
vhich are not to be interfered with by 
this statute, will make it necessary that 
wide legal knowledge be obtained by all 
dealers in nationally sold securities. It 
s expected that the bill will be amended 
‘o regulate newspaper advertising of se- 
urities in all states. 

The proposed measure applies only to 
nterstate sales using the mails or inter- 
tate commerce. For instance a Nebraska 
itizen may freely write a letter to New 
‘ork to purchase a prohibited bond ad- 
ertised in a New York paper circulated 
in Nebraska or advertised in a letter 
iailed at Omaha; delivery of the security 

uld not be punishable if the vendor 
rossed the state line on foot or in pri- 
ite conveyance. If it will protect the in- 

stor from the flood of fake stocks and 
ther securities that flood the country it 

ill in that respect be valuable, though it 

easy to see how it will call for a much 
arger force in the Department of Justice 
which is to enforce it. But it should not 
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interfere with the distribution of funds 
for legitimate development of agriculture. 
Upon the free flow of capital depends the 
growth of the nation. Anything that re- 
stricts this and limits the field from which 
capital may be drawn is against public 
policy. The New England investor has 
done much to build up the West and 
South; to restrict his investment to local 
securities would not only lower his in- 
come but raise the interest rates in the 
loaning sections where investment funds 
are less abundant. Standard securities 
are handled on a very small margin and 
reliable dealers, if compelled to restrict 
their areas of operation, will be compelled 
either to take larger percentage of profit 
er to lessen their operations. We believe 
that Congress is intending to perform a 
worthy act in its consideration of this 
bill—anything that will lessen loss to in- 
vestors is worth while—but it should be 
careful that it does not put such burdens 
on legitimate investment and on reliable 
dealers in sound securities as to hamper 
the flow of capital. The Senate is usually 
less likely than the House to adopt legis- 
lation that is in any way doubtful of ef- 
ficiency and it is to be hoped that when 
it considers this measure it will make such 
amendments as will not lessen the ability 
of the farm mortgage to give the great 
service it extends to the development of 
our agricultural interests. 
——_O0—_—_ 
Lumber Exports in March. 

The total exports of sawn lumber— 
boards, planks and scantlings—from the 
United States for the month of March 
were approximately 120 per cent. greater 
in volume than for the corresponding 
month in 1921, according to figures com- 
piled by the Lumber Division of the 
Department of Commerce. 


Though the demand for Douglas fir in 
the Far East is reported to have fallen 
off temporarily, shipments not only con- 
tinue heavy but established in March a 
new high record. The fir lumber exports 
for March amounted to over 87,000 M 
feet, which is 10,000 M feet greater than 
the previous high mark reached in January. 
The total value of the month’s fir lumber 
exports was $2,017,129. The quantity 
shipped during the nine-month period end- 
ing with March— 515,000,000 feet —is 
nearly twice that for the corresponding 
months last year. Japan was again the 
ranking consignee, taking 51,000,000 feet 
in March, 58 per cent. of the month’s total 
fir exports. Douglas fir shipments to 
China show a remarkable gain, that market 
taking 12,185 M feet b. m. during March 
and 71,135 M feet during the past nine 
months, as against 54,209 M feet for the 
same period in 1921. 

ee 
Cautious About Promotions 

THe FINANCIAL Wor~tD has saved me a 
great many dollars. The first year I sub- 
scribed I was about to bite on one of Mark 
Harris’ propositions but one of your 
articles kept me out of his hands and also 
made me very cautious about everyone 
with promotion schemes. _B. H. Eddy. 








Which Is Winner? 





Two rival interests have been 
struggling for supremacy in their 
field. 


The fight has important stock 
market significance. 





Watch for Announce- 
ment of the Story 
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Our record of nearly 40 
years, financial responsi- 

bility, established reputation and 
complete organization to fully care for all 
details are safeguards when you _ invest 
in our FIRST FARM MORTGAGES and 
REAL ESTATE BONDS—tfurnished in 
amounts to suit. Send for Descriptive 
Pamphlet ‘‘I’’ and current offerings. In- 
terest rates are coming down. Invest now 
in long-term 7% Mortgages. 


.J. LANDER & CO. 
ESTABLISHED 1883- CAPITAL & SURPLUS $500,000. 
GRAND FORKS, NORTH DAKOTA. 























9% First Mortgages 9% 
You Retain U. S. Premium, 
Remitting at Par Here. 
Improved farm, or revenue-bearing 
city property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bldg., 
10363 Whyte Avenue, Edmonton, Alberta 














pen CHATHAM & PHENIX 
@) NATIONAL BANK 

Capital, Surplus & Prefits $20,000,000 
Nance 149 Broadway, Singer Bldg. 
And 12 Branches 


CBATHAY 100 Years of Commercial Banking 
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Are You Reall 
aking 7:on You 


Q 


Aantal 


Perhaps you think you are, but 
mark these questions: How often 
do you receive your income? How 
often do you invest? While your 

money is accumulating for invest- 
ing how much does it earn for you? 


Your money is worth as much during 
the accumulation period as after you 
have invested it. But you are not getting 
as much. The answer is to have no accu- 
mulation period. Invest monthly, Idle 
money is too easy to spend. Let your 
monthly investment earn the full rate. 
In no other way can you make full 7% on 
your 7% investments, 


“THE TRUE STORY OF 
PLAIN TOM HODGE.” 


explains a novel plan that puts the month- 
ly investor on the same basis as the big cap- 
italist. If you are looking forward to finan- 
cial independence — to full 7% on your 7% 
investment — you want this book. 


e Don’t fail to write for it today. It tells the 

true story of a poor immigrant who came to 
America 18 years ago and by common-sense 
saving and investing has become wealthy.The 

3 plan is simple, practical, profitable and fasci- 

a natingly interesting. Write TODAY for ‘‘The 
True Story of Piain Tom Hodge.’’ 
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Tear out this ad, write your name 
7 and address in margin, mail to us. 


GEORGE M. FORMAN 
: & COMPANY 
1 Farm Mortgage Investments 
1Dept. 1756 105 W. Monroe St., Chicago 


Thirty-six Years Without Loss toa Customer 
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A Popular Form of Investment 


One observes in the comment of the day regarding the possible course of the 
financial markets in the near future, that there is a tendency to feel more or less 


doubtful. 


However, one thing at least is fairly certain, break or no break, oppor- 


tunities for investment still are to be had. One of the popular forms of invest- 
ment is the equipment trust certificate and there have been mighty few cases of 


default. 


HEN there have been defaults on 

equipment trust certificates in the 

past—and they have been very 
few and far between—the trustee has been 
able to dispose of the equipment which 
was security for the certificates for an 
amount in excess of the sum total of the 
obligation. 

Equipment trusts usually are compar- 
atively short term, and do not extend 
beyond the period of usefulness of the 
equipment which secures them. 

in the drastic reorganizations that have 
taken place among the railroads since 1893, 
there kave been only two instances where 
the equipment obligations have been 
adversely affected. In every other case 
they have been undisturbed and have been 
assumed by the successor company. 

Statistics regarding railroad improve- 
ments and additions now that the corner 
has been turned in business and now that 
the earning power of the carriers is more 
clearly indicated under the new conditions, 
investors who have been interested in 
equipments doubtless will be concerned in 
what effect new financing may have upon 
old equipment or outstanding equipment 
issues. The needs of the railroads for 
new financing in this connection are large, 
but it is not likely that the outstanding 
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here shown with net income running at the 
annual rate of $4,800,000 or at the rate of 
$30 a share yearly. 

From the accompanying tabulation, it 
will be noted that a deficit of $9,214,886 
in 1917, was reduced to $3,319,762 by 


April 30, 1921. It will be reduced to 
$615,111 because of net income of $2,704,- 
651 as of April 30, 1922. If the April 
rate of income is maintained for May and 
June, the company will have a surplus 
instead of a deficit which will give the 
common stock a book value of $100 per 
share. By fall, it is apparent that the 
present rate of earnings would justify 
resumption of dividends at a rate of $6 
yearly. 

Meanwhile the company has _ been 
steadily decreasing the mortgages on its 
realty holdings and buying its own de- 
benture 5 per cent bonds due in 1934 in 
the open market. These are now around 
95 and yield about 5.25 if held to matur- 
ity. By retiring senior obligations, the 
company is putting just that much more 
value behind the common stock. 
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U. Realty Improvement 


(Concluded from page 691) 


The most active equipments are obtainable to yield from 5.20% to 6%. 


issues will be adversely affected and if 
they are, it will be minor and temporary. 
Equipments should move in line with other 
first class investments although this market 
is not as active in the case of other obliga- 
tions. 

There are two kinds of equipment 
trusts: (1) under the PHILADELPHIA PLAN, 
under which ownership and legal title 
rests in the name of a corporation which 
acts as trustee for the certificate holders 
and which issues the certificates; (2) under 
the plan of giving the railroad title under 
a conditional sale agreement. Under the 
first plan, the equipment is leased to the 
railroad, and under the second, the rail- 
road has title and agrees that it will pay 
interest and principal to holders of the 
certificates. In either case, if payments 
are defaulted, the trustee may sell the 
equipment. 

Without equipment, a railroad would be 
useless. Equipment is the very lifeblood 
of the carrier. And equipment trusts being 
a first lien on the lifeblood, the safety of 
the bonds is unique. We would refer the 
reader to equipment trusts listed on page 
720 of this issue. The prices given are 
recent “bid and asked” quotations. Most 
of these issues may be considered high 
grade. 
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From the foregoing, it will be seen that 
the severe decline in the company’s stock 
was brought on by two factors. First, 
the subway contract which resulted in a 
loss due to war conditions. These have 
been entirely completed and_ collection 
made from the City, except for a small 
balance which was left to preserve rights 
to recover from the City on account of de- 
lays and expenses caused by default on the 
part of the City on certain provisions 
which caused large losses to the com- 
pany. 

Claims amounting to $1,500,000 are 
pending (but not carried as an asset), and 
it is expected a substantial amount will be 
recovered. As the company has no more 
contracts of this nature, it is apparent 
that similar losses cannot recur. 

Second, the $6,500,000 loss due to shrink- 
age in realty and investment values. This 
was written off at a time when earnings 
from its office buildings were low and 
when an important saving in taxes would 
doubtless result therefrom. It has been 
pointed out how earnings are now break- 


ing all records—and after all, earnings are 
the real test of values. Evidently, if the 
realty holdings were fairly valued in 1914, 
when earnings of $8.18 per share were 
realized, they are way under-valued today 
when earnings of $16.73 per share are 
realized, they are way undervalued today 
carried at values $6,000,000 less than in 
1914. Those familiar with the company 
and its holdings agree that the book values 
it places on its realty are far below pres- 
ent market values—and this, of course, is 
demonstrated by the increasing earning 
power of the company. 


In view of this increased earning power, 
improved financial position and the de- 
cidedly good future outlook for U. S. 
REALTY in my opinion the stock carries at- 
tractive speculative possibilities at present 
levels with prospects good for a resump- 
tion in dividends at a substantial rate be- 
fore the end of the year. 

——o 





The Trend of Business 
What It Means 


Occasionally a little talk about the 
various departments conducted by THE 
FINANCIAL Worvp is useful for. it may 
point out how its subscribers can apply 
them to their best advantage. It is the 
desire of the full editorial staff to see 
that each reader secures the maximum 
benefit out of a subscription. When this 
thought is carried out subscribers will be 
surprised in how many different ways 
more than a year’s value can be secured 
cut of our publication. 


An instance of this is the “TREND oF 
Business” department, which some sub- 
scribers seem to think mostly applies to 
business. But this is not the case, for, as 
business runs, so does money and money 
is the kernel of investment. 


RELIABLE INDEX 


Since this department has been inaug- 
urated it has proved a reliable index of 
future conditions for THE FINANCIAL 
Wok vp’s editorial staff. It has served as 
a useful guide in gauging the long trend 
of the security market. The concrete 
tale of the course of business that its 
composite items reflected assisted THE 
FINANCIAL Wortp materially in assuming 
a constructive position on the bond, and 
stock market months before the real trend 
made itself apparent on the surface. 


To the security market the “TREND IN 
Business” acts as a sort of a weather 
barometer. There is no mysticism to it, 
no cabalistic character, only an accurate 
compilation of such essentials upon which 
business of the country is formulated. 

If it shows cheap money prevailing and 
the likelihood of this condition continu- 
ing it can prove but one fact—higher 
bond prices. The situation is reversed if 
the tendency is for higher money rates. 
Higher money rates usually imply busi 
ness is improving, and that in turn reveals 
the prospect for better corporate earn- 
ings. Readers if they will follow this 
department carefully can materially bene- 
fit themselves. 


The Financial World 














AmericanSmelting Conspicuous 


The company has passed through a period of reduced sales and of consequently 
diminished profits, but it has been noted that the stocks of American Smelting & 
Refining were conspicuous for their firmness in the past several days, indicating a 
consensus of opinion that gradual, and perhaps somewhat surprising, recovery ts 


in prospect. 


AST year was not a profitable one 
for the stockholders of AMERICAN 
SMELTING & REFINING, if actual 

earnings per share are to be considered 
solely. But when the economies intro- 
duced, the higher efficiency accomplished, 
ind the ‘eneficial sales policies inau- 
curated are put in the balance, the com- 
paratively poor showing of earnings is 
largely offset, at least for the holder who 
is willing to look ahead and is prepared 
bide his time. 

lhe company is the leading smeiter and 
refiner of ores, operating plants in Can- 
ada, Mexico and South America as well 
as in the United States. It operates on 
quite an extensive scale coal and metal 
mines, and produces a considerable quan- 
tity of gold, silver, tin, copper and lead, 

chief business is that of smelting and 
refining. ; 

But, occupying as it does such an ex- 
tensive and leading place in its particular 
field, it is certain to benefit with each ad- 
vance that the metal industry, and par- 
ticularly copper, makes toward normal 
production, 

The former sales methods or policies 
were not altogether conducive to the full 
profit of the company, but these have been 
removed and the company is in a much 
stronger position in consequence. 


It is worthy of note that last year the 
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U/L 
cral Light had an amount applicable to pre- 
ferred dividends equivalent to 21.6% on 
the present amount of stock outstanding, 
which includes the recent stock dividend. 
Alter making allowance for a full year’s 
idend at 6% on the senior stock there 
would remain the equivalent of $11.02 for 
the common stock. 
* * * 
March earnings of Interborough Rapid 
ransit show surplus of $17,351 resulting 
irom operations of the entire system after 
wing for all charges including the 
inhattan dividend rental. This is en- 
‘raging because it compares with a 
‘icit of $187,744 for March of last year. 
r the nine months ended March 31 last, 
deficit was $2,371,592 compared with 
100,140 for the corresponding period a 
ir ago, 
such a showing by the company is de- 
cdly encouraging, and indicates a note- 
rthy improvement in operations, which 
uld be of special interest to security 
ners. Both the subway and elevated 
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Public Utility Field 


(Concluded from page 695) 





The company’s management is noted for its ability to meet situations 
and to surmount difficulties when they appear. 


Stocks have possibilities. 


company paid off about $12,000,000 owed 
to banks without any new financing either 
by note issues or capital stock increase. 
The fact that the funded debt was not 
added to is a commendable feature of the 
company’s last year record, particularly 
when the paying of bank loans to such a 
large extent was accomplished in a year 
of acute and rather historic depression in 
the copper industry. 


The company managed to save a con- 
siderable amount of money last year in 
wages, owing to the depression in busi- 
ness. It also was able to accomplish note- 
worthy changes in respect to efficiency. 
From now on the plants of the company 
will be able to obtain more real produc- 
tive effort from a smaller number of em- 
ployes. 


Usually, after there has been a period 
of somewhat prolonged depression in the 
mining industry, the recovery in prices is 
comparatively slow. But there are indi- 
cations that betterment of the price situa- 
tion definitely is under way. Certainly 
prices long since deflated all that they can 
be expected to. They went back farther 
than they went forward as a result of the 
war boom. The outlook seems most en- 


couraging for the mining industry, and ~ 


particularly for lead and copper, so that 
the company at least by midsummer 
should be in a fairly fortunate position. 
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divisions are acting in a rather surprising 
manner. 


The plan for readjustment of Interbor- 
ough and Manhattan relations anticipates 
new operating devices for the purpose of 
cutting down monthly deficits from op- 
eration. Indicated earnings for the year 
beginning July 1 next are that there would 
be a surplus for the entire system after 
payment of 3% dividend on Manhattan 
stock. This estimate includes company’s 
charges $2,175,000 which represent sinking 
fund deductions which are to be waived 
on the plan. 

*x* * * 

Habirshaw Electric Cable Company 
stockholders have suggested a plan of re- 
organization calling for an assessment of 
$2 a share on the common stock and of 
$25 a share on the preferred. The plan 
is being considered by the creditors’ com- 
mittee. Stockholders, according to the 
scheme, would receive in return one share 
of either common or preferred stock for 
each share turned in; also the equivalent 


of the assessed amount in a second mort- 
gage bond to run perhaps twenty years. 
Habirshaw Electric has outstanding $2,- 
000,000 consolidated 7 per cent bonds, due 
March 1, 1935; 132,945 shares of no par 
value common stock and 9,630 shares of 8 
per cent cumulative preferred stock, par 
value $100. It has 3,000 shares of a sub- 
sidiary pledged with the government for 
advances. A first mortgage bond covering 
this obligation may be tendered the gov- 
ernment if the plan meets with the ap- 
proval of the creditors’ committee. 
* * * 


A feature of the market in the fore part 
of the week was the action of directors 
under the leadership of Brooklyn Rapid 
Transit, which continued the sort of per- 
formance it recorded in the previous week. 
Third Avenue also has been doing equally 
well, under the influence of much better 
earnings. With payment of back inter- 
est on the adjustment bonds commenced, 
stockholders are able to see the faint glim- 
mer of dawn in a situation that for a 
long time has been a trying one. 

* * * 


Returns from 180 electric railway com- 
panies in the United States, 103 of which 
are city lines, and 77 interurban show 
total operating revenues for last year of 
$437,493,853 as compared with $650,149,- 
806 for the entire industry for 1920. 


The outstanding feature of the com- 
bined reports is an increase in net in- 
comes, after payment of all expenses and 
charges, which in 1921 amounted to $22,- 
022,722 as compared with $7,709,261. Net 
operating revenues increased 15.5%, 

x * * 


The earnings for the month of April 
of Eastern Massachusetts Street Railways 
showed a falling off of about 94% com- 
pared with the same month of last year. 
It may be pointed out that the decline 
about equals the fare reductions since 
April, 1921. 

sstenitiiaaers 
French Foreign Trade 

Figures for French foreign trade dur- 
ing March show increases in total of both 
imports and exports, with values at an 
approximate balance. The volume of im- 
ports increased 7.4 per cent., and of ex- 
ports 3 per cent. over February. Raw 
material imports totaled 3,800,000 metric 
tons, valued at 1,000,000,000 francs, an in- 
crease of 4.6 per cent. in volume and a de- 
crease of 11.6 per cent. in value as com- 
pared with the previous month. Exports 
of manufactured articles amounted to 1,- 
200,000,000 francs, or 6.5 per cent. more 
than in February. Import values are based 
on importers’ declarations: export sta- 
tistics continue to be estimated in accord- 
ance with the official values fixed by the 
Permanent Customs Appraisal Commis- 
sion for 1919. 

—-—— -- 
Satisfaction 

I want to thank you for your service 
and express my satisfaction with your 
magazine to which I am but a recent sub- 
scriber. Donatp V. Hops. 
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The Resort 


Hotel Pre-Eminent 
Directly on the Ocean 


Opens June 24 


American Plan Capacity 600 
Hot and Cold Sea Water in Rooms 


Golf That Makes You Play 
18-Hole Course 
Superb A-la-Carte Grill Room 
Daily Concerts. and Dancing 
New Swimming Pool Adjoining 
Sherman Dennis, Manager 
N. Y. Office, Town and Country 
8 West 40th St. Tel. Longacre 8310 
McDonnell & Co., Brokers 
On “The New Jersey Tour” 
Winter Resort —DE SOTO HOTEL — 
Savannah, Ga. The Premier Tourist 
I Hotel of the South. 


























Marland Oil Strong 


One of the strong points in the week’s 
market was Marland Oil. The company’s 
Mexican subsidiary has been showing a 
gradual appreciation in value. This appre- 
ciation has meant a gain equal to about 
$9 a share on Marland stock. 
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The smaller total of income among the 
classes of citizens paying income tax is 
indicated by the returns published by the 
New York State Tax Commission. Col- 
lections for the calendar year to date are 
$27,500,000 which compares with about 
$30,000,000 during the same period of last 
year. It is expected that the collections 
will amount to about $30,000,000 by June 
30. During the first six months of last 
year collections amounting to more than 
$35,000,000 were made. Although the total 
is smaller, the number of returns filed in- 
creased from 793,483 last year to 794,042 
in 1921. 


* * x 


In a published statement on the improve- 
ment in trade and industry throughout the 
nation, George M. Reynolds, Chairman of 
the Continental & Commercial Bank of 
Chicago, says that the turn to better times 
is more marked in the central western 
states than anywhere else in the United 
States. 

* * * 


The German Finance Ministry has made 
a belated announcement to the effect that 
35,000,000,000 more marks have been 
brought in through taxation than was 
previously anticipated. London bankers 
look upon the statement as substantiating 
France’s argument that threats will pro- 
duce the goods when nothing else avails. 

** * 


On behalf of the committee of oil execu- 
tives which visited Mexico City to confer 
with government officials, W. C. Teagle, 
President of the Standard Oil Co. of New 
Jersey, made the following statement: 


“As the result of our conference with 
Secretary of the Treasury de la Huerta, 
an agreement has been reached placing oil 
taxes in Mexico upon a sound and per- 
manent basis. This was the primary pur- 
pose of the committee’s visit to Mexico 
City. 

“The Mexican government was con- 
vinced by the discussions that the total 
taxes on crude petroleum and its products 
should bear a definite relation to their 
selling prices. 


“For production taxes a basis of valua- 
tion was agreed upon, using the New 
York bunker fuel oil price as the criterion 
and providing for a fixed mimimum tax 
and for an increase in rate should selling 
prices advance. As to export taxes, the 
arrangements made by the committee with 
the Mexican government on September 
31, 1921, continues in force. 


“Views on the future development of 
the petroleum resources of Mexico were 
exchanged, but without conclusive results. 
An opportunity to continue discussion of 
this matter may be found at some future 
date. 


“President Obregon received the com- 
mittee on three occasions, and evinced 
deep interest in the welfare of the pe 
troleum industry of Mexico.” 

* * * 


Milton W. Harrison has been elected a 
trustee of the Bowery Savings Bank to 
fill the vacancy created by the death oi 
Henry A. Schenck. 


Mr. Harrison has been affiliated with 
savings banks for twelve years. He was 
secretary of the savings bank section of 
the American Bankers Association for six 
years and subsequently executive manager 
of the Savings Banks Association of New 
York. For the past three years he has 
been secretary-treasurer of the National 
Association of Mutual Savings Banks. 
Mr. Harrison is also editor and publisher 
of the Savings Bank Journal. 


x* * * 


The firm of C. P. Holzderber & Co., 20 
Broad street, has been formed, composed 
of C. P. Holzderber, a member of the 
New York Stock Exchange, formerly at 
Henry Clews & Co., Mills building; Oliver 
B. Bridgman, a member of the New York 
Stock Exchange, formerly at Morgan 
Davis & Co., 66 Broadway; Charles L 
Edey and George Henriques, effective 
July 1, 1922. 

* * * 

Mr. Seward Prosser, President of the 
Bankers Trust Company, has announced 
that Vice President Benjamin Joy 
will go to Paris as Senior Officer of the 
Company’s Paris Office at 3 & 5 Place 
Vendome, and that Vice President F. N. 
B. Close, who has been Senior Officer there 


for a year, will return to the New York 
Office. 


Mr. Joy was graduated from Harvard 
in 1905 and after three years with Stone 
& Webster, became Cashier of the National 
Shawmut Bank in Boston, of which he 
was made a Vice President in 1914. After 
military service in France during the war, 
Mr. Joy came to the Bankers Trust Com- 
pany as Assistant to the President in 1919 
and in 1920 was made Vice President. 


It is anticipated that Henry J. Cochran, 
who was Vice President of the Astor 
Trust Company from 1912 until it was 
merged with the Bankers Trust Company 
in 1917 and who since that time has been 
Senior Vice President of the Bankers 
Trust Company at its Fifth Avenue Office, 
will come to the Wall Street Office. 


The new company will succeed Thomas 
Denny & Co., established in 1849; Pomroy 
Brothers, 1878; J. W. Davis & Co., 1885; 
and Denny, Pomroy & Co., 1914. It will 
have an uptown office at 331 Madison 
Avenue, and wire connections with J. A. 
Biddle & Co., of Philadelphia, and Russell, 
Brewster & Co., of Chicago. 
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Hudson & Manhattan 
Cameo Analysis by HORACE SCOPE 
re~HE Hudson & Manhattan Railroad Co. was incorporated on December 5, 1906, 
| under the laws ot New York as a consolidation of these companies: 
Hoboken & Manhattan R. R. Co. of New Jersey. 
New York & Jersey R. R. Co. of New York. 
Hudson & Manhattan R. R. Co. of New York. 
Under a traffic agreement with the Pennsylvania R. R. Co., 
high speed electric train service is operated between Hudson Terminal in New 
York City, and Newark, N. J The duration of said agreement is 50 years and the 
revenue and expenses of such service are borne jointly by the two companies. 
Property: The company owns and operates a double-tube tunnel system extend- 
from the Hudson Terminal at Church and Cortlandt Streets, New York, under 
Hudson River to the Pennsylvania R. R. and Erie R. R. stations in Jersey City, 
nd the Delaware, Lackawanna & Western R.R. stations in Hoboken. A second tunnel 
mmences between the Erie and Lackawanna terminals and runs under the Hudson 
River to Sixth Avenue and 33rd Street, New York. This line is to be extended to the 
ind Central ‘Station at 42nd Street. A branch is also to be built from Sixth 
(venue under 9th Street to a connection with the Subway at Fourth Ave. An exten- 
sion has also been built from the Pennsylvania R. R. Station at Jersey City to a con- 
nection at Summit Avenue with the main line of that system and through train 
service has been established between the Hudson Terminal Buildings, New York and 
Newark, N. J., trains running through the tunnels and over the Pennsylvania’s 
present main line into Newark. The New York-Newark Rapid Transit Line is a 
int operation conducted by the Hudson & Manhattan R. R. Co. and the Pennsyl- 
nia Railroad Co. 
The Hudson Terminal Building owned by the Company is one of the largest 
‘fice buildings in the world and should prove a source of steadily increasing 
venue. The Company’s rates are subject to the Interstate Commerce Commission 
ind therefore free from the local political situation. 
Comparative Corporate Income Account—Years Ended December 31 
(Including Hudson Terminal Bldgs.) 
1921 1920 1919 1918 1917 1916 
Gross oper. inc*..... $10,515,712 $9,016,254 $7,978,910 Not stated $6,293, 357 $5,908,349 
Oper. exp. and taxest. 7 5,533,542 5,021,548 Notstated 3,158,169 2,766,269 


$3,482,712 $2,957,362 $2 ot 815 $3, 135, 188 $3,142,080 
217,739 146,433 94,265 (ft) (f) 


dated April 19, 1906, 





Net oper. inc..... 
Non-oper. ince. 


$4,413,485 
250,000¢a) 











Total Ine. $4,663,485 $3, 700,451 $3,103,795 $3,093,080 $3,135,188 $3,142,080 





7 
Fixed, (RSS. 26.36 2,161, 535 2,168,525 2,168,535 2,168,535 2,167,534 2,155,402 
Other deductions 275,000(a) 282,185 271,698 260,948 280,807 264,543 
eee ee $2,220,950 $1,249,731 $663,562 663,597 $686,847 $722,135 
Adj. bond interest. .**1,655,100 EEE Karan eh ate aa Wielee Sins: cd eaehem om $331,020 


*Includes revenues from railroad operation, real estate and other sources. 7In- 
cludes in 1920 and 1919 adjustments to U. S. Government Compensation Guarantee. 
tincluded in Gross Income and Expenses. **On. account of adjustment bond interest 
$662,040 (2%) was paid April 1, 1921, and 2%% ($827,650) will be paid Oct. 1, 1921 
and 3%% was paid April 1, 1922 (a) Estimated. 


\nnual report covering 1921 is not yet of the back interest on the income bonds 
available and above figures are partially has been paid, Hudson & Manhattan pre- 
estimated in so far as “non-operating in- ferred has advanced from a low of 25 
come” and “other deductions” is concerned. earlier in the year to around 40 and the 
There are $44,190,000 of bonds preceding common from 33% to 13. Meanwhile the 
the $33,102,000 of income bonds—most of Hudson Co.’s preferred has advanced from 
which carry 5% interest. These inturnare $7 to $18. 
followed by 52,421 shares of non-cum- 
lative 5% preferred (par $100) and 399,- 
150 shares of common (par $100.) 


However in view of the large issue of 
common it doubtless will be some time 
before dividends can be paid thereon. The 
preferred on the other hand is rapidly 
allowing for having sufficient earning power generated 
income bond interest. This is equal to behind it to justify dividend consideration 
$10.90 a the preferred. No in the not distant future. The income 
lividends have been paid on the preferred. 

owever in response to the improved con- 
dition of the company and as all but 2% 


Earnings based on the 
1921 were $571,850 after 


foregoing for 


share on 


bonds of the company have advanced from 
around $15 to $65 and even at this price 
yield 8% and can be considered attractive. 


GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared ‘recently 

INDUSTRIALS 
Durant Motore 
Radio Corporation of America 
U. 8. Light & Heat 
American Writing Puper 
United Retail Candy 
Sweets Company of Amertoa 
Wm. Farrell & Son, Inc. 
National Leather Company 
Hercules Powder Company 
Libby, MoNetll, Libby 
National Transit Company 
E. W. Bliss & Co. 
Borden Company 
North Ohio Elect Co. 
Standard Gas & Elect. 

COPPERS 

Magma Copper Company 
Mother Lode Coalition United Eastern (gold) 
United Verde Extension Hollinger (gold) 

Send for them if they are not already in your files. Price 25 cents for each analysis. 
Remittance to accompany order. 











OIL SECURITIES 
Boston-Wyoming 
Carib Syndicate | 
Elk Basin Consolidated Petroleum 
Merritt | 
Midwest Refining 
Sapulpa Refining Company 
Buckeye Pipe Line 
Cumberland Pipe Line 
Indiana Pipe Line Company 
Northern Pipe Line 
Standard Oil of Kentucky 
Standard Oil of Indiana 
Crescent Pipe Line 

OTHER MINES 

Nipissing (stlver) 
Tonopah Divide (prospect) 





























13, 1922 


NOTICE TO CREDITORS 





The National Bank of Delphos located at 
Delphos in the State of Ohio, is closing its 
affairs. All note holders and other creditors 
of the association are therefor hereby notified 
to present the notes and other claims for 


payment. 
W. J. STEINLE, Cashier. 
Dated March 8th, 1922. 





NOTICE OF MEETING 


WESTINGHOUSE 

ELECTRIC & MANUFACTURING CO. 

165 B’way, New York, N. Y., May 6, 1922. 
For the purposes of the Annual Meeting of Stockholders, 
to be held on June 14, 1922, the stock transfer books 
will be closed on May 20, 1922, at 12:00 o'clock M., 

and reopened on June 15, 1922, at 10 o'clock A. M 

JAMES 


C. BENNETT, Secretary. 








Willys-Overland Disappointment 

The stockholders at their annual meet- 
ing this week were not given any report 
as to how the company fared in the first 
a time in 
which most of the automotive shares are 


quarter of the curreni year, 
business. 
President Willys promised a report how- 
ever by the end of June for the half 
year, and intimated that he 
capacity operations by July. 


supposed to have done a big 


anticipated 





O—— 


Mexican Pete FJuctuations 


& 
The fluctuations in Mexican Petroleum 


were wide, but the growth of favorable 
opinion resulting from advances in gas- 
oline prices, good market 
factor whenever it was possible to arouse 
buying interest in the oil group and 
Mexican was moved up with its usual 
facility. 


served as a 


Steel Merger a 


(Concluded from page 696) 





$45,000,000 Class B common stock and 
$14,862,000 regular common stock; $14,- 
908,000 7 per cent non-cumulative pre- 
ferred stock and $30,000,000 8 per cent 
cumulative preferred stock. The au- 
thorized capitalization in all cases is about 
the same as the amount outstanding, with 
the exception of the Class B common, of 
which there is $75,000,000 authorized. The 
additional $30,000,000, however, is re- 
served for the purpose of exchanging it 
for a similar amount of the outstanding 
8 per cent preferred stock. The funded 
debt of the corporation is $137,508,982. 

The Lackawanna Steel Company has an 
authorized capital stock of $60,000,000 
which there is outstanding 
$35,168,500, while its funded debt amounts 
to $18,249,000, of which $10,862,000 ma- 
tures April 1, 1923. 


common, of 


— 


New Partners 
Edmund E. Sinclair and Ehrick B. Kil- 
ner. have been admitted to the firm of 
Carreau & Snedeker, 
1922. 


effective May 15, 


Grenville Kane has retired from 
the firm of Tailer & Co., effective May 
15, 1922. Benjamin F. Wollman has been 


admitted to the firm of W. J 
Co., effective May 15, 1922 


Wollman & 


71) 
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of security values. 


ture prepared by individuals who are authorities on their subjects. 


on 
bankers, which we believe will be of interest and benefit to our subscribers. 


booklet, giving the title; and be good enough to add that you saw it 
mentioned in THs FINANCIAL Wor -p. 


BURE OF CONSTRUCTIVE 


N 


= ~~ em FINANCIAL 
[w| 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
Such knowledge is best acquired by reading constructive financial litera- 


Every week we list many instructive booklets, circulars and periodicals 
investment and other subjects, published by reputable investment 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 


ON BONDS 


Public Utility Bonds—Write for May Bond circular, containing list 
of fifty of these issues which mature from two months to forty 
years and yield from 5% to 74%. Harris, Forbes & Co., Pine 
Street, corner William, New York. When writing for this 
circular please mention THE FINANCIAL WorLD. 


Time-Tested First Mortgage Bonds to yield 5% to 10%—For com- 


plete circular write to F. J. Lisman & Co., 61 Broadway, New 
York, mentioning THe FINANCIAL WorLD. 


Arkansas Valley Railway, Light & Power 8% Gold Notes to yield 
7%—For descriptive circular write to H. M. Byllesby & Co., 
111 Broadway, New York, mentioning THe FINancraL Wor p. 


Railroad, Equipment, Municipal and Industrial Bonds—Quotations, 
offerings and reliable information furnished upon request. Write 


to Barstow & Co., 18 Exchange Place, New York, mentioning 
THE FINANCIAL Wor tp. 


ON STOCKS 


Ten Railroad Stocks—Write for list with an average dividend yield 
of over 6%4%. Wade; Templeton & Co., 42 Broadway, New 
York. When writing please mention THE FINANCIAL Wor LD. 


McCrory Stores Corporation 7% Preferred—For descriptive circular 
write to Merrill, Lynch & Co., 120 Broadway, New York, mention- 
ing THE FINANCIAL Wor LD. 


Copper Stocks—Circular giving salient facts about twenty prominent 
copper stocks. To obtain this circular write to Josephthal & 
Co., 120 Broadway, New York, mentioning THE FINANCIAL Wor LD. 


Metropolitan Edison Cumulative Participating Preferred Stock— 
A complete description will be sent by writing to John Nickerson, 
Jr., 61 Broadway, New York. When writing please mention 
THE FINANCIAL Wor p. 


MISCELLANEOUS 


A Record of Investments—Such record can be kept in a convenient 
way by use of specially prepared loose-leaf folder. To obtain 
this folder write to A. B. Leach & Co., 62 Cedar Street, New 
York, mentioning THE FINANCIAL Wor Lp. 


How to Choose Safe Investments—To obtain interesting booklet 


on this subject write to S. W. Straus & Co., 565 Fifth Avenue, 
New York, mentioning THe FINANCIAL Wor -p. 
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Kansas & Gulf 
(Concluded from page 690) 


ALUDVCUEONGUOOTEOSUDAL LUT 


AROMAT Wn EMA LULL ULLAL USUAL 


cannot all be charged to bad times in thic 
oil industry! 

Fortunately the company has some vya)- 
uable properties. It should have be 
able to acquire them with so much 
vestors’ capital with which to buy the 

Hence it is to be hoped that, in the fy 
ture its financial affairs, its purchase oi 
new properties, if any more are acquired 
and its operations, will be conducted o: 
a more conservative basis, for it is only 
by such methods that the stockholde: 
ever can hope to see a resumption of divi 
dends. But the company cannot pay divi- 
dends on one hand and on the other los 
as it is estimated, nearly $2,500,000 through 
unfortunate excursions into the refinery 
field. 





(To be concluded) 
re) 
Quite Right 

An amusing introduction is used by a 
Texas promoter when he announces a 
other killing in royalties to those who tak« 
advantage of his offer. This individual is 
Extmore B. Moore of Fort Worth, Texas 
the home of numerous financial wizards 
He dwells on the fact that as much as 
$3,600 was made out of every $100 invested 
in StTANLEY-KIMMEL-RALSTON another 
royalty he offered, and $1,700 out of his 
SHumMwaAy. Such huge profits would sug 
gest to the average thinking man_ the 
thought “why is it Moore goes to all the 
trouble he does to round up a few thousand 
dollars to develop his royalties when, out 
of two promotions, if he was at all 
shrewd man, he must have, personally, 
made a fortune?” Is one to believe if 
another killing is made it will be worth the 
investor playing the part of the corps 

cantina. 


EQUIPMENT TRUST OBLIGATIONS 
(Quoted on a yield basis) 

Rate Maturity Bid Asked 

Atch, T & San Fe -6 1923-'35 °5.55 5. 

Atlan Coast Line. 6 1923-'35 5.55 

Atlan Coast Line. 6% 1923-’36 5.50 








en en ore 


Baltimore & Ohio. 4%, 1922-’27 5.65 5.5 
Balt & Ohio....... 6 1923-'85 5.70 5.55 
Buf, Roch & P... 4%-5-6 1922-85 5.55 5.20 
Baltimore & Ohio. 6 1923-°35 6.70 5.d¢ 
Canadian Pacific.4%4-6 1922-’32 5.60 5.° 
Oe Oe ee Se ae 6 1923-'35 5.50 5.2 
Ches & Ohio..... 6-644 1923-:35 5.50 5. 

ee YS aw 6 1923-°35 5.60 5 


Chic & Northwest 41% 1922-'23 5.50 
Chic & Northwest 6 1923-35 5.55 
Chic & Northwest 6% 1925-36 5.50 
Chic, RI & Pac. .4%-5 1922-'27 5.50 
Chic, R I & Pac. .4%-5 1922-’27 5.60 


Cc, St L& NO 5 1922-’24 5.50 < 
ee oe Oe Sa = 1922-’29 5.60 ‘ 
Del & Hudson.... 6 1923-35 5.50 
Great North Ry.. 6 1923-"35 5.55 


Illinois Centrai...4%-5  1922-"27 5.50 


CRON OT ON ON EN CIO Or olen 


Illinois Central... 6 1923-’35 5.50 
Illinois ‘Central. ..6%4-7 1925-"35 5.40 
Louis & Nash.... 5 1922-'23 5.50 
Louis & Nash.... 6 1923-"35 5.45 2 
Louis & Nash.... 6% 1922-’36 5.45 
Michigan Central. 5-6 1922-'26 5.40 
N Y Central 5.40 


N Y Central 


On cn CA OH OH OU Oto ot Creer on 


N Y Contral...... £ | 1923-"35 5.45 : 
Norfolk & West.. 4144 1922-’24 56.50 5. 
Norfolk & West.. 6 1922-'35 5.40 2 
Northern Pacific.. 7 1922-°30 5.50 20 
Pere Marquette... 6 1923-'35 5.50 §.50 
Southern Pacific... 414 1922-'26 5.40 5.1 


Southern Pacific.. 6-7 i 

Southern Rwy....4%-5 1922-'26 5.70 
Southern Rwy.... 6 1923-’35 5.65 
St L & San Franc 
Union Pacific..... 
Virginian Rwy.... 
Wabash R R..... 


40) 


RENN NA 


‘ 
1922-'35 5.70 5.3¢ 
1922-'35 5.80 5.50 
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New York Stock Exchange i 
' 
' 
presentative active stocks as of close Friday, May 12, 1922. 151, 8 Maxwell Motors ............-.. 21 221, ' 
eks sales: Saturday, 650,300 shares ; Monday, 1,143,900 sharse ; 167%, 841, WEGE, ’ POLEGIOGEE ccc cccvecess 131 1304, : 
luesday, 941,518 shares; Wednesday, 774,204 shares; Thurs- 28 15% PN CONE ov irendiccxcavancs 291% 28% i 
day, 1,096,599 shares; F riday, 1,201,500 shares. | 16% 10 BN OD Gsaieikccic ccncsceecce 15 14% a 
Prev. Fri- 3342 22 Midvale Steel .........seeees 37% 3858 H 
1921 Friday’s day’s 14% 45% Minn. & St. I, mewW-......<.. 13% 12% 7 
ch. Low. Close. Close. | osit us + a>. * J ee 11% il HK 
3 : 175 2a} 23% O. Pacific .........eeeeeeeeee 25 22 : 
“4 34 Allied Ch & Dye........++++++ 67% 66% | 49% 33% Mo. Pacific pfd............---. 57 551; 
Ys 28% Allis-Chalmers eeceseccccsce ee 49 481, | 64 43 Montana Power 733, so 
VA 2614 , eg re 401%, a! Pll. rea oe eee ee ae es oe a 
1 244%, +<Am. Beet Sugar............0-. 391% 39 87 67% WA TA onc a siacesnwsiwsins 9354 9234 ti § 
5% 29% pe ee 46% 44 155% 9 Nevada Con. Copper.......... 17% 164, H ‘ 
vA 2344 MNS, SERN aan iw ss 39 0eeees dane 48 47, 76 641% ) ee A ee eee 9014 89 } ps4 
1% 115% ee OS: eae 162 15814 39 2056 eS a eee 335% 3434 , 
134 15% pe eae 26144 251% 2314 12 eS Pe a Ree 2954 201g ‘ 
6 8 es Ok ee 15 15 104% 885 Nortel West... <..cccceceses 106% 10548 : 
336 a3it -_ ene etait in wi alatelae 45% 441g 884 61% po re ere 77% TS3 4% } 
1 314 eS ere 115 114 . a : 
0 . 3Y Am. Safety Razor..........ee. %, 67 M8 27% ICRI oo Sia witcawecwdecuseda 66% 65 : 
2 y 7% 8 70: ‘ ‘ “pe a | 
{ 4% Am. Ship OU Ore ees 17% 17 79% 381% Pee BE, PME IS ce cccuseeces 645g 63% H 
Ti, 29%, ee ee i ee os... aces coe 571, 5 71% . 34% by ee Ae a Be ee - 57% 57, ' 
18 Am. Steel Found............. 391, 38% 41% 32% Penn. R. RK... ess eeeeeeeees 41% 40% 
47% Am. Sugar Ref........cccccccs 151, 74% 17 6% Penn. Seaboard Steel.......... 11 2 
g 281% Mn lee 3454 321% | 64% 33% Peeps se Ges, CH. <c..csccsces 87% 86 q 
IM 95% Am. Tel & Tel.......... aaiealed 1225, 121%, | 23 % 15% Pere Marquette ............... 32% 30% 
5% 111y%, I 142 139% | 3014 261% Qo SS Seer 3958 38% ‘ 
$34 57 (EE MAIR Soc S ion 2 <aie's Kee sie'ss 93% 9114 42% 9% ~° Pierce-Arrow .............0+:. 22% 205 
0% 31% Anaconda Copper ............ 5256 527% 1 a nM La ang Va iino mar siweriaatetoainad 101% 1 
1, 21 Mee ME 55 8, 741 6 52 ce | CE reer 63% 63 
“ts 764 Og Oe ree 100%4 1991, 32 23 fou Se ks 2 re 3414 3514 : 
) 1% eines Mente le 434 Ri 96 48 bye. ee 79% 79 : 
76 18 Bg SE a Be cccnccwicnsens 3614 3514, 114% 87% Pullman Company ........... 123% 121% 
“5 *3 | 5 ly, 2 ¥, > é - +4 2 S “eee eee eee naneeee yy, ' 
0% 62% Bald. Locomotive ............. 117% 116% ry — 2 oe Ft + 
1236 . 80% Baltimore & Ohio............. 474, 46 : iis aa Sele a =a id 
65, 41% aoe, 5. CS x. Meteo eased mane 78% 814 | a 44 my. NON Ss: sam isracviny vaeecenie 101% 160 ' 
8 > sly ee 2644 255 6 a i, j : 
22% 87% EER ere 13716 13334 | 89% 60% eae a Taaeie Par wawd einen wae 781, 
v2 104% Musee & BUMOLIO€’. .. 2. cceccces 30% 30% | 55 364, Bending tat plds........cciccces 45 445, | 
0% 25 Cat, PetOiOet 5 5. 0000cccsc esis 5714 5636 57% 384% Reading 2d pfd................ 47% 47 : 
23% 101 Canadian Pacific ..........-... 142% 140 39% 18 Replogle Steel .............+.-. 31 33s . 
M4, 22% Central Leather Co........... » 87% 371% 13% 41% Rep. Iron & S..............+-. 4% 68% 
1644 23 Corre Ge Pases Co.......0.000 37% 37 24% 5 Rep. Motor Truck............ 84 8 : 
6 38% Chandler Motor ............... 15 13% 69% 401% Fee ioe Be OBB ao io cee sa seicins 644 63% ! 
H5% 46 OE Oe os os nice ce nacisoe'’s 6514 65 on: : aaa %, x ts 
rig 6% Chi. Gt. Western......-.+++cece 9° sy | ty 6 GM pel gaa a ie oa i. 
1 7, Chi Mil. & St. P on 5 8 ol 72 J*,2 St. Louis S. Ww ee ee ee ee ee 3044 Os | ’ 
w ‘4 Bit, Beer. ee Tees 25:00 09.6 0:0'6'6:018 = o0'4 41 28 St. Louis S. W. pfd........... 48Y, 461 * 
1 60% Chi. & Northwest.............. 15% 731% TV, 81 relat ir Li zis sie 
: 296 Chi. R. L. & Ps aes Peet 7% 8% Seaboard Air Line............ 7% Hs hs 
7 25% = Be Sr ee 45 4314 98% 44 Sears, Roebuck .............. 753 13% : 
H% 9 Chile Copper SeASh Kh bn weee sence 1934 19% v5, 12% Seneca Copper ............... 131, 13 f 
by 19% Ne ee 2836 2814 DRE 161% Sinclair Con. Oil.............. 32%, 29 ' 
19 RINE. i-c.cns 626 cannueactcne 56 57% 101 67% Southern Pacific 92 901 a 
52 ve ES ee eee 89 8714, 247 1736 Seuthers Raltway Ne ee D> 4°" fg 
p= wf ee On K/ We ~ 8 73 . ve  . Serer eere ayy ~w “ |} 
771% PT wisi wccececeewnees 1205% 116% 60 2 Southern Railway pfd......... 5734 7614 ' 
59 Core) Peed, Rat. ......seccsvn 102% 101% 99 O41 : 1 oN re 
a, | Ee ere ree eee’ © © ss. € Se wes Weis i oi 192% 124% Standard Ol), N. J... ....ccecee 19914 1881 , 
$47 22% SE So re ee 441% 4314 : 1141 1051 SS F ; mae ‘ 
= 72 : a 24 a J % dK Standard Oil, N. J., pfd...... 116 115°, ' 
7% 49 SORUICIIO BUOEE. 6 6ccc ce cses snceee 65% TM 16 2514 Stromberg C...............0.. my, 534 
6 55% Cuba Cane Sugar pienicasneeeee 15% 15% 93%, 43% Studebaker Co. .............ee 120% 118 ' 
314 10% oo : Seeree 21% 20% 103¢ 2 Submarine Boat .............. 53% 4%, 
81 52 Endicott-Johnson ............. 84 $82 13% 3% TUOTION ORE acc cis ccccrcwesves 8 vers ' 
1DY, 10 DE eka kate eae siscceike nce iacen 135 3 H 
4 8 amy Ren ‘oy 7 ‘ . ny + . 
8214 4456 POMOUS PIRF obs. 2. os sisiec cei 8114 807% | . oa" a ~— ial ~— ms me chasreini - 4 rr ‘ : 
o% 8% Fisk Rubber ...............-. 19% 18% | 27% 16% Texas & Pacific............ .. 84% 32 
5% % Rpeeeen, Wt. 2 Woo oc a sivse 0c 5 Vy 36% 15% Oe. PAC C. Ge ODens cc sees Ol, 29 { 
TS%* 391% ee 6214 61% 72 45 Tobacco Prod. ...............- 681, GSy | 
143% 109% SN MEER criale cs oe'scesines 163 162% 13 6 Transcont. OFF 2.0.6 cccccvcuces 11% 14% ’ 
16! 9%, ioe ig evieannnn 123, 12% 8 eee we . 
73le 60 “ Do. 6% Deb NE Seo Bee 0 81 - s1\ 151% 111 Union Pacific ..............+6. 138 137 Ys ; 
1414 26% Goodrich, B. F................ 1114, 40 106 5 United Drug ......--...++++--. 10% ee 
791% 60 Gt. Northern pfd.............. 76 741, 27 95% United Fruit .........--...+6.. 142 138% 
gp 40 H st Oil ants ate G24 46% United Ret. Stores.......... 521% 58 H 
a6 A ouston Oil 20.1... eee eee eee 214 Thy o7l% 8% U. S. Food Prod.......cccceces 5% 5 ~ | 
53% 10 2 Hupp a eee 18% 18% 74, 354 T S. Ind. Aleo................ {93Q 491, : 
1M) 851% BUMUMOIG COMETAL  . o.cccin 00s ccee ec 10514 105% 631, 4114 U. S. Realty & Imp........... 66% 674, 
124 2954 Inspiration Copper ........... 107% $014 79% 401, Wk et MON eds eecvereewenwes 6578 O54 
i% 1 ERESTROTOURN COR. oo 56c cece cee 254 3 103% 74 U. S. Rubber Ist pfd........ 105 103°«% 
7 31 IMG: AOTICR. PEG. 6. iscccecs . 40% 40 861, 70% Sa Ae.) ree 97% 98% 
7 11% ee ee 18 17% 115 105 U. S. Steel pfd.. ceceeeees 11856 118 
13% aie — Se en Te ee ne ee ee 2 50%, | 663@ 41% Utah Copper .. tenwnenwea 65% 6414, 
(5 5% og) OME) 17% 17%4 | ony ’ : ~ 1Q3/ 
13 2 Island Oil & Trans........... ly 11 251% Vanadium Corp Neieiarne 4 Fd 
” ‘ Vn 121, 20% Va.-Caro. Chem. 35%, 32 
S% 184% Kan. City Sonthern. ...6...00 2814 27 35 9, 55% War CROWD oisca.cecrnesione 6% es 13% 13! 
) 4%, pee 2 eee 54 5 ~ - 
% gait Kelly 8. aia aed Re 8 BOY, 9 6% Wabash COT LT PE eT er eT : 11 % 1 8 
77 16 Kennecott Copper ............ ay 39 241, 10. Wabash Og ee 31% UR 
TK 84 Beyastone Tite & BR... .6e0sscs 233, 215 11% 8% . estern mw iens neat ess enone 11% 103 
= . fae In 9 a 521 384 feasting. BB, & M......cccccese 61% 62 } 
i 130 ee aes re 142 139 | 1114 61, Wheel. yl, “hppa 42%, 7 7 | 
8% 32 a GA re 59 78 191, 12% Wheel. & L. E. pfd........... 23 21% 
) 17% Lee Rubber & Tire........... 3314, 3314 14 29% White Motors Oteeeceane cs SO 37 
BA 47% ee a 63 bl, 17% q White Oil .... sine wes 1054 13, 
21% 10 PEE. ERG. 4. 5b acs tee c sees ews 1. % 16 17 27% Wison & CoO... cccccecesess . 46 1514, 
5 7% RE Es asin dakiscaate Sandntan 137% 13 1014 45, Willys-Overland ...... : 7% T% 
136 PAOTIMOEG. FE). cscccnscecseccae 12 15 55M, 3014 Worth. Pump ................ 52% ot 
j 
| 
MVIDENDS DECLARED MAY 6-13, 1922 TOLEDO SECURITIES PUBLIC UTILITIES | 
Rate Pe- Stock of Pay Bid. Asked (As of close May 12 
P.C. riod. Record. abie. Tucker, Robison & Co Bid. Asked 
ie Tea 1st pfd... 1% Q May 20 June 1 Commonwealth Bldg Co com 100 - Adi P& L 23 25 { 
ntie Refin com.. 5 Q May 22 June 15 Libbey-Owens com ‘ 118 122 Am L & 1 142 145 
idian Pac com... 245 Q June 1 June 30 Libbey-Owens pfd . ; 100 - LL & T pfd YS 100) 
ago & NW pfd.. 3842 S Junel15 July 15 Milburn Wagon com ... sc way 85 AP & A ptd we 86 89 
cago & NW com. 2! S Junel5 July 15 Milburn Wagon pfd ............-. _ 75 AGE&E. 150 10 
scent Pipe Line. Te Q May 24 June li National Dairy Co com......... 15 25 AG & E pfd 15 6 
ous Play-L com.$2.00 Q June15 July 1 National Dairy Co pfd.. ea 8) AML&€« I 114 118 
nhattan Shirtcom 50¢ Q May 16 June 1 National Supply com ...... .. 185 142 1 MP it 15 18 
Joa Lt & P pfd 1% Q May 31 Junei5 National Supply pfd ....... ... 107 111 CS deb I 130 140 
J Lt & P pr pfd 1% Q May 31 Junel5 Ohio State Tel Co com....... _— 34 City S “B 23h : 
ndard Oil of Ind.$1.00 Q May 17 June15 Ohio State Tel Co pfd : Sle City Service 251 - 
ndard Oil of Kan 8 Q May 31 Junel5 Owens Bottle com aa) 36 Cities Servi pftd 601 ot a 
2 























YOU SURELY KNOW THREE MEN 








Who Would Profit by Reading The Financial World 


ON’T make a secret of a public fact. 


Thousands of business men and retired 


investors and traders are reading THE FINANCIAL WORLD every week with 


pleasure and profit. 
more commonly known. 
tell a friend, or several friends? 


Surely you know at least three men 
who are buying securities. Send us the 
addresses on the blank below and we 
will send each a current copy, free, so 
they can judge at first hand of the prob- 
able value to them of THE FINANCIAL 
Wor_p. A copy of the publication is, 
after all, our best argument. 


Later on, when they become subscrib- 
ers, they will also have the privilege of 
the Confidential Advice Service, at all 
times free of charge. If you have 
availed yourself of this department you 
should tell them how it has benefited 
you. Many financial publications charge 
from $3 to $10 for each such answer, 
so compared to that a subscription to 


That fact is very generally known. 
You, we will assume, are one who has profited. Why not 
It may prove to be the best favor you ever did them. 


It only needs to be 


Tue FiINaANciAL Wor Lp costs the average 
reader nothing! 


Try to interest three friends in THE 
FINANCIAL Wort-p. It should not be 
difficult to pick the three, as you know 
in advance that THE FINANCIAL WorLD 
only appeals to men who have money 
regularly to invest and reinvest, or who 
trade in securities. The average pros- 
perous family spends $50 a year on 
newspapers and fiction periodicals. 
Surely the head of the house can indulge 
himself, and protect the family’s inter- 
ests, to the extent of $10 for an annual 
subscription to so necessary and valu- 
able a publication as THE FINANCIAL 
WORLD. 


° 
Fill out the three lines below with the names and addresses of your three best 


prospects, and mail it to us. 
may reside anywhere. 


They need not necessarily be your townsmen. They 


ne 


ae 























Che 
FINANCIALWORLD 


Read by the Buyer of Securities 


53 Park Place New York 


Send this week’s issue of THE FINANCIAL WORLD to 


NAME ADDRESS CITY 
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